[These  financial  statements  have  not  been  audited] 


30  JUNE  2016 


Index 


General  Information  1 

Approval  of  the  Financial  Statements  2 

Report  of  the  Auditor  General 

Statement  of  Financial  Position  3 

Statement  of  Financial  Performance  4 

Statementof  Changes  In  Net  Assets  5 

Cash  Flow  Statement  6 

Statement  of  comparison  of  budget  and  actual  amounts  - Statement 

of  Financial  Position  7 _ 8 

Statement  of  comparison  of  budget  and  actual  amounts  - Statement 

of  Financial  Performance  9-10 

Statement  of  comparison  of  budget  and  actual  amounts  - Cash 

Flow  statement  11-12 

Accounting  Policies  13-44 

Notes  to  the  Financial  Statements  45-71 

APPENDICES  - Unaudited 


A Segmental  Statement  of  Financial  Performance  - Municipal  Votes  72 

B Segmental  Statement  of  Financial  Performance  73 

C Disclosure  of  Grants  and  Subsidies  In  Terms  of  Section  123  of 

MFMA,  56of2003  74 

D National  Treasury  Appropriation  Statements 

- Revenue  and  Expenditure  (Standard  Classification)  75 

- Revenue  and  Expenditure  (Municipal  Vote  Classification)  76 

“ Revenue  and  Expenditure  (Revenue  by  Source  and  Expenditure  by  Type)  77 

- Capital  Expenditure  by  Vote,  Standard  Classification  and  Funding  78 

- Cashflows  79 


FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 


GENERAL  INFORMATION 


NATURE  OF  BUSINESS 

Kareeberg  Municipality  is  a local  municipality  performing  the  functions  as  set  out  in  the  Constitution.  (Act  no  1 05  of  1 996) 
COUNTRY  OF  ORIGIN  AND  LEGAL  FORM 

South  African  Category  B Municipality  (Local  Municipality)  as  defined  by  the  Municipal  Structures  Act.  (Act  no  117  of  1998) 
JURISDICTION 

The  Kareeberg  Municipality  includes  the  following  geographical  areas: 

Carnarvon 

Vosburg 

Vanwyksviei 

MAYOR 

MrN.I.  THUS 

MUNICIPAL  MANAGER 
Mr  W.  de  Bruin 

CHIEF  FINANCIAL  OFFICER 
Mr.  P.B.  Rossouw 

REGISTERED  OFFICE 
Hanau  Street, 

CARNARVON. 

9825 

AUDITORS 

Office  of  the  Auditor  General  (NC) 

Oliver  Road, 

Kimberley,  8301 

PRINCIPLE  BANKERS 
ABSA,  Victoria  Street,  Carnarvon 

ATTORNEYS 

G.S.  Kempen  fi  De  Wet  Nel,  Victoria  Street,  Carnarvon 
RELEVANT  LEGISLATION 

Municipal  Finance  Management  Act  (Act  no  56  of  2003) 

Division  of  Revenue  Act 
The  Income  Tax  Act 
Value  Added  T ax  Act 

Municipal  Structures  Act  (Act  no  117  of  1998) 

Municipal  Systems  Act  (Act  no  32  of  2000) 

Municipal  Planning  and  Performance  Management  Regulations 
Water  Services  Act  (Act  no  1 08  of  1 997) 

Housing  Act  (Act  no  1 07  of  1 997) 

Municipal  Property  Rates  Act  (Act  no  6 of  2004) 

Electricity  Act  (Act  no  41  of  1987) 

Skills  Development  Levies  Act  (Act  no  9 of  1999) 

Employment  Equity  Act  (Act  no  55  of  1998) 

Unemployment  Insurance  Act  (Act  no  30  of  1 966) 

Basic  Conditions  of  Employment  Act  (Act  no  75  of  1997) 

Supply  Chain  Management  Regulations,  2005 
Collective  Agreements 
SALBC  Leave  Regulations 
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MEMBERS  OF  THE  KAREEBERG  LOCAL  MUNICIPALITY 


WARD 


COUNCILLOR 


1 

2 

3 

4 

Proportional 

Proportional 

Proportional 


Mr  J.E.J.  Hoorn 
Mr  D.P. Jason 
Ms  D.  Olifant 
Mr  N.l.  Titus 
Ms  E.L  Riley 
Mr  J.  Horne 
Mr  P.  Viviers 


APPROVAL  OF  FINANCIAL  STATEMENTS 

I am  responsible  for  the  preparation  of  these  annual  financial  statements  year  ended  30  June 
2016  , which  are  set  out  on  pages  1 to  79  in  terms  of  Section  126  (1)  of  the  Municipal  Finance 
Management  Act  and  which  I have  signed  on  behalf  of  the  Municipality.  The  annual  financial 
statements  have  been  prepared  in  accordance  with  GRAP. 

1 acknowledge  that  I am  ultimately  responsible  for  the  system  of  internal  financial  control  and 
that  the  system  of  internal  control  provides  reasonable  assurance  that  the  financial  records  can 
be  relied  on. 


1 have  reviewed  the  Municipality's  cash  flow  forecast  for  the  year  to  30  June  2016  and  is 
satisfied  that  the  Municipality  can  continue  in  operational  existence  for  the  foreseeable  future; 

The  external  auditors  are  responsible  for  independently  reviewing  and  reporting  on  the 
Municipality's  financial  statements. 

I certify  that  the  remuneration  of  Councillors  and  In-kind  benefits  are  within  the  upper  limits  of 
the  framework  envisaged  in  Section  219  of  the  Constitution,  read  with  the  Remuneration  of 
Public  Office  Bearers  Act  and  the  Minister  of  Corporative  Governance  determination  in 
accordance  with  this  Act. 


Mr  W.  de  Bruin 

Municipal  Manager 


Date 


31  August  2016 


STATEMENT  OF  FINANCIAL  POSITION  AT  30  JUNE  2016 


NET  ASSETS  AND  LIABILITIES 
Net  Assets 

Capital  Replacement  Reserve 
Housing  Development  fund 
Accumulated  Surplus 

Non-Current  Liabilities 

Employee  benefits 
Non-Current  Provisions 

Current  Liabilities 

Consumer  Deposits 

Current  Employee  benefits 

Payables  from  exchange  transactions 

Unspent  Conditional  Government  Grants  and  Receipts 

Total  Net  Assets  and  Liabilities 
ASSETS 

Non-Current  Assets 

Property,  Plant  and  Equipment 
Investment  Property 
Intangible  Assets 
Heritage  Assets 
Capitalised  Restoration  Cost 
Long-Term  Receivables 

Current  Assets 

Inventory 

Trade  Receivables  from  exchange  transactions 
Other  Receivables  from  non-exchange  transactions 
Operating  Lease  Asset 
Current  Portion  of  Long-term  Receivables 
Cash  and  Cash  Equivalents 

Total  Assets 


Notes 

2016 

2015 

(Actual) 

(Restated) 

R 

R 

119  474  002 

115  003  240 

2 

11  347  812 

11  347  812 

2 

40  546 

38  010 

100  085  645 

103  617419 

31  005  006  29  984  022 


3 

8 999  385 

8 418  000 

4 

22  005  620 

21  566  021 

4 471  772  5 061  369 


5 

320  339 

308  159 

6 

2 116  675 

1 919  560 

7 

506  649 

928  922 

8 

1 528  110 

1 904  727 

154  950  780  150  048  631 


127  885  878  124  637101 


10 

110  034  927 

105  824  226 

11 

15  451  029 

15  463  392 

12 

15  086 

18  371 

13 

14  900 

19  176 

14 

2 335  738 

3 272  628 

15 

34  200 

39  306 

27  064  902 

26  411  530 

16 

527  836 

527  836 

17 

3231  412 

2 452  056 

18 

4 015 

6 797 

19 

40  405 

37  669 

15 

7 585 

6 727 

20 

23  253  650 

22  376  445 

154  950  780 

150  048  631 
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STATEMENT  OF  FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2016 


REVENUE 

Rovenue  from  Non-exchangc  Transactions 
Taxation  Revenue 
Property  taxes 
Transfer  Revenue 

Government  Grants  and  Subsidies  • Capital 
Government  Grants  and  Subsidies  - Operating 
Contributed  Property.  Plant  and  Equipment 

Other  Revenue 

Actuarial  Gains 
Licences  and  Permits 
Fines 

Revenue  from  Exchange  Transactions 

Property  Rates  - Penalties  & Collection  Charges 
Service  Charges 

Rental  of  Facilities  and  Equipment 
Interest  Earned  - external  investments 
Interest  Earned  - outstanding  debtors 
Agency  Services 
Other  Revenue 

Total  Revenue 

EXPENDITURE 

Employee  related  costs 
Remuneratiort  of  Councillors 
Debt  Impairment 
Depreciation  and  Amortisation 
Impairments 

Repairs  and  Maintenance 
Actuarial  losses 
Finance  Charges 
Bulk  Purchases 
Contracted  services 
Grants  and  Subsidies 
Stock  Adjustments 
General  Expenses 

Total  Expenditure 

Operating  Surplus  for  the  Year 
Loss  on  disposal  of  Property, Plant  and 
Equipment/investmenI  Property/lntangible  Asset 
Fair  Value  Adjustments 

NET  SURPLUS  FOR  THE  YEAR 


2016 

2015 

Correction  of 

2015 

Notes 

(Actual) 

(Actual) 

Error  • Note  34,06 

(Previously  reported) 

R 

R 

R 

R 

34  702  291 

34  454  433 

. 

34  454  433 

23  697  741  22  006  597  (662  991)  22  669  SB8 


195  058 

220  605 

. 

220  60S 

23 

19  756  336 

17  949  794 

. 

17  949  794 

327  129 

395  462 

- 

395 462 

1 aoe  471 

1 592  813 

. 

- 1 592  813 

2 221 

2 572 

2 572 

178  420 

147  3S1 

. ■ 

147  351 

24 

1 328  105 

1 697  999  ; 

(662  991) 

2 360  990 

58  300  032 

56  461  029 

(662  991) 

57124  020 

26 

17101  451 

16  252  966 

. 

16  252  966 

27 

2 129  257 

2 020110 

. 

2020  110 

28 

228  BS9 

. 

. 

. 

29 

3 405  623 

3 165  661 

122106 

a 043  774 

10 

10  24B 

. 

. 

- 

929  94B 

352  269 

(527  836) 

BBD  124 

3 

144  664 

93  806 

. 

93  608 

30 

1 969  336 

1 BOB  398 

936  270 

673 126 

31 

6 627  114 

6119  144 

. 

6 116 144 

1 100  434 

1 607  291 

. 

1 607  291 

32 

6 975  621 

8 018  446 

. 

6 016  446 

31 

eee  553 

413  583 

. 

413  583 

33 

8 296  428 

7 972  046 

- 

7 972  046 

53  829  939 

49  824  962 

530  542 

49  294  420 

4 470  093 

6 636  067 

(1  193  533) 

7 829  600 

10 

(1  809) 

(41  936) 

- 

(41  936} 

25 

2 478 

2 995 

• 

2 995 

4 470  763 

6 597  126 

(1  193  533) 

7 790  659 
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CASH  FLOW  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  2016 


2016 

2015 

CASH  FLOW  FROM  OPERATING  ACTIVITIES 

Notes 

R 

R 

Receipts 

Property  Rates 

4 508  410 

4 629  459 

Service  Charges 

18  049  879 

16  538  065 

Other  Revenue 

1 646  217 

2 450  069 

Government  - Operating 

23  150  211 

19  685  000 

Government  - Capital 

7 449  091 

10  933  590 

Interest 

1 752  717 

1 557  202 

Payments 

Suppliers  and  employees 

(37  625  869) 

(36  182  212) 

Finance  charges 

30 

(1  989  338) 

(1  809  398) 

Transfers  and  Grants 

32 

(8  975  821) 

, (8  010  446) 

Net  Cash  from  Operating  Activities 

7 965  496 

9 783  329 

CASH  FLOW  FROM  INVESTING  ACTIVITIES 

Purchase  of  Property,  Plant  and  Equipment 

(7  110081) 

(10  088  338) 

Proceeds  on  Disposal  of  Fixed  Assets 

(236) 

44  264 

Purchase  of  Intangible  Assets 

(3  150) 

- 

(lncrease)/Decrease  In  Heritage  Assets 

4 276 

- 

Net  Cash  from  Investing  Activities 

(7  109  199) 

(10  044  074) 

CASH  FLOW  FROM  FINANCING  ACTIVITIES 

(lncrease)/Decrease  in  Long-term  Receivables 

8 727 

9 796 

lncrease/(Oecrease)  in  Consumer  Deposits 

12  180 

15  390 

Rounding 

- 

(1) 

Net  Cash  from  Financing  Activities 

20  907 

25  185 

NET  INCREASE/{DECREASE)  IN  CASH  AND  CASH 

EQUIVALENTS 



877  205 

(235  560) 

Cash  and  Cash  Equivalents  at  the  beginning  of  the  year 

22  376  445 

22  612  006 

Cash  and  Cash  Equivalents  at  the  end  of  the  year 

36 

23  253  650 

22  376  445 

NET  INCREASE/{DECREASE)  IN  CASH  AND  CASH 

EQUIVALENTS 

877  205 

(235  560) 
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COMMUNITY  WEALTH 

Accumulaled,SiJrplus/(Deficit)  , 131095  644  2 457  119  133  552  763 

Reserves  11 437  9B7  - 11437  907 


STATEMENT  OF  COMPARISON  OF  BUDGET  AND  ACTUAL  AMOUNTS 
STATEMENT  OF  FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2016 
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K/iREEBERG  MUNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 


1.  ACCOUNTING  PRINCIPLES  AND  POLICIES  APPLIED  IN  THE  FINANCIAL  STATEMENTS 

1.1.  BASIS  OF  PREPARATION 

The  annual  financial  statements  have  been  prepared  on  an  accrual  basis  of  accounting  and 
are  in  accordance  with  historical  cost  convention  unless  specified  otherwise, 

The  annuai  financial  statements  have  been  prepared  In  accordance  with  the  Finance 
Management  Act  (MFMA)  and  effective  Standards  of  Generally  Recognised  Accounting 
Practice  (GRAP),  including  any  interpretations  and  directives  issued  by  the  Accounting 
Standards  Board  in  accordance  with  Section  122(3)  of  the  Municipal  Finance  Management 
Act,  (Act  No  56  of  2003). 

Accounting  policies  for  materia!  transactions,  events  or  conditions  not  covered  by  the  GRAP 
reporting  framework,  have  been  developed  in  accordance  with  paragraphs  8,  10  and  11  of 
GRAP  3 (Revised  - March  2015)  and  the  hierarchy  approved  in  Directive  5 issued  by  the 
Accounting  Standards  Board. 

A summary  of  the  significant  accounting  policies,  which  have  been  consistently  applied 
except  where  an  exemption  or  transitional  provision  has  been  granted,  are  disclosed  below. 

Assets,  liabilities,  revenue  and  expenses  have  not  been  offset  except  when  offsetting  is 
permitted  or  required  by  a Standard  of  GRAP. 

The  accounting  policies  applied  are  consistent  with  those  used  to  present  the  previous  year’s 
financial  statements,  unless  explicitly  stated.  The  details  of  any  changes  in  accounting 
policies  are  explained  in  the  relevant  notes  to  the  Financial  Statements. 

in  terms  of  Directive  7:  "The  Application  of  Deemed  Cost  on  the  Adoption  of  Standards  of 
GRAP"  issued  by  the  Accounting  Standards  Board,  the  Municipality  applied  deemed  cost  to 
Investment  Property,  Property,  Plant  and  Equipment  and  intangible  where  the  acquisition 
cost  of  an  asset  could  not  be  determined. 


1.2.  PRESENTATION  CURRENCY 

Amounts  reflected  in  the  financial  statements  are  in  South  African  Rand  and  at  actual 
values.  Financial  values  are  rounded  to  the  nearest  one  Rand. 


1.3.  GOING  CONCERN  ASSUMPTION 

These  annual  financial  statements  have  been  prepared  on  a going  concern  basis. 


1.4.  COMPARATIVE  INFORMATION 

When  the  presentation  or  classification  of  items  In  the  annual  financial  statements  is 
amended,  prior  period  comparative  amounts  are  restated,  unless  a standard  of  GRAP  does 
not  require  the  restatements  of  comparative  information.  The  nature  and  reason  for  the 
reclassification  is  disclosed.  Where  material  accounting  errors  have  been  identified  in  the 
current  year,  the  correction  is  made  retrospectively  as  far  as  is  practicable,  and  the  prior  year 
comparatives  are  restated  accordingly.  Where  there  has  been  a change  in  accounting  policy 
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KAREEBERG  MUNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 

in  the  current  year,  the  adjustment  is  made  retrospectively  as  far  as  is  practicable,  and  the 
prior  year  comparatives  are  restated  accordingly. 


1.5.  AMENDED  DISCLOSURE  POLICY 

Amendments  to  accounting  policies  are  reported  as  and  when  deemed  necessary  based  on 
the  relevance  of  any  such  amendment  to  the  format  and  presentation  of  the  financial 
statements.  The  principal  amendments  to  matters  disclosed  in  the  current  financial 
statements  include  errors. 


1.6.  MATERIALITY 

Material  omissions  or  misstatements  of  items  are  material  if  they  could,  individually  or 
collectively,  influence  the  decision  or  assessments  of  users  made  on  the  basis  of  the 
financial  statements.  Materiality  depends  on  the  nature  or  size  of  the  omission  or 
misstatements  judged  in  the  surrounding  circumstances.  The  nature  or  size  of  the 
information  item,  or  a combination  of  both,  could  be  the  determining  factor.  Materiality  is 
determined  as  1%  of  total  expenditure.  This  materiality  is  from  management’s  perspective 
and  does  not  correlate  with  the  auditor’s  materiality. 


1.7.  PRESENTATION  OF  BUDGET  INFORMATION 

The  presentation  of  budget  information  is  prepared  in  accordance  with  GRAP  24  and 
guidelines  issued  by  National  Treasury.  The  comparison  of  budget  and  actual  amounts  are 
disclosed  as  a separate  additional  financial  statement,  namely  Statement  of  comparison  of 
budget  and  actual  amounts. 

Budget  information  is  presented  on  the  accrual  basis  and  is  based  on  the  same  period  as  the 
actual  amounts.  The  budget  information  is  therefore  on  a comparable  basis  to  the  actual 
amounts. 

The  comparable  information  includes  the  following: 

• the  approved  and  final  budget  amounts; 

• actual  amounts  and  final  budget  amounts; 

Explanations  for  differences  between  the  approved  and  final  budget  are  included  in  the 
Statement  of  Comparison  of  Budget  and  Actual  Amounts. 

Explanations  for  material  differences  between  the  final  budget  amounts  and  actual  amounts 
are  included  the  Statement  of  Comparison  of  Budget  and  Actual  Amounts. 

The  disclosure  of  comparative  information  in  respect  of  the  previous  period  is  not  required  in 
terms  of  GRAP  24. 


1.8.  STANDARDS,  AMENDMENTS  TO  STANDARDS  AND  INTERPRETATIONS  ISSUED  BUT 
not  YET  EFFECTIVE 

The  following  GRAP  standards  have  been  issued  but  are  not  yet  effective  and  have  not  been 
early  adopted  by  the  Municipality: 
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NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 


Standard 

Description 

Effective  Date 

GRAP  20 

(Original  - June  2011) 

Related  Partv  Disclosure 

The  objective  of  this  Standard  is  to  ensure  that  a 
Municipality's  financial  statements  contains  the 
disclosures  necessary  to  draw  attention  to  the 
possibility  that  Its  financial  position  and  surplus  or 
deficit  may  have  been  affected  by  the  existence  of 
related  parties  and  by  transactions  and  outstanding 
balances  with  such  parties. 

The  Municipality  resolved  to  adopt  the  disclosure 
requirements  as  per  GRAP  20.  The  information  is 
therefore  included  in  the  financial  statements. 

Unknown 

GRAP  32 

(Original  -<  Aug  2013) 

Service  Concession  Arranaements:  Grantor 

The  objective  of  this  Standard  is  to  prescribe  the 
accounting  for  service  concession  arrangements  by 
the  grantor  and  a public  sector  entity. 

No  significant  impact  is  expected  as  the 
Municipality's  current  treatment  is  already  in  line  with 
the  Standards  treatment. 

Unknown 

GRAP  108 

(Original  - Sept  2013) 

Statutorv  Receivables 

The  objective  of  this  Standard  is  to  prescribe 
accounting  requirements  for  the  recognition, 
measurement,  presentation  and  disclosure  of 
statutory  receivables. 

The  Municipality  has  revolved  to  adopt  the  principles 
as  set  out  in  GRAP  108  to  formulate  its  own 
accounting  policy. 

Unknown 

GRAP  109 

Accountinq  bv  PrinclDles  and  Aoents 

The  objective  of  this  Standard  is  to  outline  principles 
to  be  used  by  an  entity  to  assess  whether  it  is  party 
to  a principal-agent  arrangement,  and  whether  it  is  a 
principal  or  an  agent  in  undertaking  transactions  in 
terms  of  such  an  arrangement. 

No  significant  impact  is  expected  as  the 
Municipality’s  current  treatment  is  already  in  line  with 
the  Standards  treatment. 

Unknown 
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NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 


Standard 

Description 

Effective  Date 

1GRAP17 

Service  Concession  Arranaements  Where  a 

Unknown 

Grantor  Controls  a Sianificant  Residual  Interest 

in  an  Asset 

This  Interpretation  of  the  Standards  provides 
guidance  to  the  grantor  where  it  has  entered  into  a 
service  concession  arrangement,  but  only  controls  a 
significant  residual  interest  in  a service  concession 
asset  at  the  end  of  the  arrangement,  where  the 
arrangement  does  not  constitute  a lease. 

No  such  transactions  or  events  are  expected  in  the 
foreseeable  future. 

These  standards,  amendments  and  interpretations  will  not  have  a significant  impact  on 
the  Municipality  once  implemented. 


1.9.  RESERVES 

1.9. 1 Capital  Repfacemant  Reserve  (CRR) 

In  order  to  finance  the  provision  of  infrastructure  and  other  items  of  property,  plant  and 
equipment  from  internal  sources,  amounts  are  transferred  from  the  accumulated  surplus 
to  the  CRR.  The  cash  in  the  CRR  can  only  be  utilized  to  finance  items  of  property,  plant 
and  equipment.  The  CRR  is  reduced  and  the  accumulated  surplus  is  credited  by  a 
corresponding  amount  when  the  amounts  in  the  CRR  are  utilized. 

1.9.2  Housing  Development  Fund 

The  Housing  Development  Fund  was  established  in  terms  of  the  Housing  Act,  (Act  No. 
107  of  1997).  Loans  from  National  and  Provincial  Government,  used  to  finance  housing 
selling  schemes  undertaken  by  the  Municipality,  were  extinguished  on  1 April  1998  and 
transferred  to  the  Housing  Development  Fund.  Housing  selling  schemes,  both  completed 
and  in  progress,  as  at  1 April  1998,  were  also  transferred  to  the  Housing  Development 
Fund.  In  terms  of  the  Housing  Act.  ail  proceeds  from  housing  developments,  which 
include  rental  income  and  sale  of  houses,  must  be  paid  into  the  Housing  Development 
Fund.  Monies  standing  to  the  credit  of  the  Housing  Development  Fund  can  be  used  only 
to  finance  housing  developments  within  the  municipal  area  subject  to  the  approval  of  the 
Provincial  MEC  responsible  for  housing. 

1.9.3  Revaluations  Reserve 

The  accounting  for  the  Revaluation  Reserve  must  be  done  in  accordance  with  the 
requirements  of  GRAP  17. 

All  increases  in  the  carrying  value  of  assets  as  a result  of  a revaluation  are  credited 
against  the  reserve,  except  to  the  extent  that  the  increase  reverses  a revaluation 
decrease  of  the  same  asset  previously  recognised  in  the  Statement  of  Financial 
Performance, 
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All  decreases  in  the  carrying  value  of  assets  as  a result  of  a revaluation  are  debited 
against  the  reserve  to  the  extent  of  any  credit  balance  existing  in  the  revaluation  surplus 
in  respect  of  that  asset. 


1.10.  LEASES 

1.10.1  Municipality  as  Lessee 

Leases  are  classified  as  finance  leases  where  substantially  all  the  risks  and  rewards 
associated  with  ownership  of  an  asset  are  transferred  to  the  Municipality.  Property,  plant 
and  equipment  or  intangible  assets  (excluding  licensing  agreements  for  such  items  as 
motion  picture  films,  video  recordings,  plays,  manuscripts,  patents  and  copyrights) 
subject  to  finance  lease  agreements  are  initially  recognised  at  the  lower  of  the  asset's  fair 
value  and  the  present  value  of  the  minimum  lease  payments.  The  corresponding 
liabilities  are  initially  recognised  at  the  inception  of  the  lease  and  are  measured  as  the 
sum  of  the  minimum  lease  payments  due  in  terms  of  the  lease  agreement,  discounted  for 
the  effect  of  interest.  In  discounting  the  lease  payments,  the  Municipality  uses  the 
interest  rate  that  exactly  discounts  the  lease  payments  and  unguaranteed  residual  value 
to  the  fair  value  of  the  asset  plus  any  direct  costs  incurred. 

Subsequent  to  initial  recognition,  the  leased  assets  are  accounted  for  in  accordance  with 
the  stated  accounting  policies  applicable  to  property,  plant  and  equipment,  investment 
property  or  intangibles  assets.  The  lease  liability  is  reduced  by  the  lease  payments, 
which  are  allocated  between  the  lease  finance  cost  and  the  capital  repayment  using  the 
effective  interest  rate  method.  Lease  finance  costs  are  expensed  when  incurred.  The 
accounting  policies  relating  to  de-recognition  of  financial  instruments  are  applied  to  lease 
payables. 

Operating  leases  are  those  leases  that  do  not  fall  within  the  scope  of  the  above  definition. 
Operating  lease  rentals  are  recognised  on  a straight-line  basis  over  the  term  of  the 
relevant  lease,  The  difference  between  the  straight-lined  expenses  and  actual  payments 
made  will  give  rise  to  a liability.  The  Municipality  recognises  the  aggregate  benefit  of 
incentives  as  a reduction  of  rental  expense  over  the  lease  term,  on  a straight-line  basis 
unless  another  systematic  basis  is  representative  of  the  time  pattern  of  the  lessee's 
benefit  from  the  use  of  the  leased  asset. 

1.10.2  Municipality  as  Lessor 

Under  a finance  lease,  the  Municipality  recognises  the  lease  payments  to  be  received  in 
terms  of  a lease  agreement  as  an  asset  (receivable).  The  receivable  is  calculated  as  the 
sum  of  all  the  minimum  lease  payments  to  be  received,  plus  any  unguaranteed  residual 
accruing  to  the  Municipality,  discounted  at  the  Interest  rate  implicit  in  the  lease.  The 
receivable  Is  reduced  by  the  capital  portion  of  the  lease  instalments  received,  with  the 
interest  portion  being  recognised  as  Interest  revenue  on  a time  proportionate  basis.  The 
accounting  policies  relating  to  de-recognition  and  impairment  of  financial  instruments  are 
applied  to  lease  receivables. 

Operating  leases  are  those  leases  that  do  not  fall  within  the  scope  of  the  above  definition. 
Operating  lease  revenue  is  recognised  on  a straight-line  basis  over  the  term  of  the 
relevant  lease.  The  difference  between  the  straight-line  revenue  and  actual  payments 
received  wiil  give  rise  to  an  asset.  The  Municipality  recognises  the  aggregate  cost  of 
incentives  as  a reduction  of  rental  revenue  over  the  lease  term,  on  a straight-line  basis 
unless  another  systematic  basis  Is  representative  of  the  time  pattern  over  which  the 
benefit  of  the  leased  asset  is  diminished. 
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1.11.  UNSPENT  CONDITIONAL  GOVERNMENT  GRANTS  AND  RECEIPTS 

Conditional  government  grants  are  subject  to  specific  conditions,  if  these  specific 
conditions  are  not  met,  the  monies  received  are  repayable  where  applicable. 

Unspent  conditional  grants  are  financial  liabilities  that  are  separately  reflected  on  the 
Statement  of  Financial  Position.  They  represent  unspent  government  grants,  subsidies 
and  contributions  from  government  organs. 

This  liability  always  has  to  be  cash-backed.  The  following  provisions  are  set  for  the 
creation  and  utilisation  of  this  creditor: 

• Unspent  conditional  grants  are  recognised  as  a liability  when  the  grant  is  received. 

• When  grant  conditions  are  met  an  amount  equal  to  the  conditions  met  are 
transferred  to  revenue  in  the  Statement  of  Financial  Performance. 

• The  cash  which  backs  up  the  creditor  is  invested  as  individual  investment  or  part  of 
the  general  investments  of  the  Municipality  until  it  is  utilised. 

• Interest  earned  on  the  Investment  is  treated  In  accordance  with  grant  conditions,  if 
it  is  payable  to  the  funder  It  is  recorded  as  part  of  the  creditor.  If  it  is  the 
Municipality’s  interest,  It  is  recognised  as  interest  earned  in  the  Statement  of 
Financial  Performance. 


1.12.  PROVISIONS 

Provisions  are  recognised  when  the  Municipality  has  a present  legal  or  constructive 
obligation  as  a result  of  past  events,  it  is  probable  that  an  outflow  of  resource  embodying 
economic  benefits  or  service  potential  will  be  required  to  settle  the  obligation  and  a 
reliable  estimate  of  the  provision  can  be  made.  Provisions  are  reviewed  at  reporting  date 
and  adjusted  to  reflect  the  current  best  estimate  of  future  outflows  of  resources,  Where 
the  effect  is  material,  non-current  provisions  are  discounted  to  their  present  value  using  a 
discount  rate  that  reflects  the  market’s  current  assessment  of  the  time  value  of  money, 
adjusted  for  risks  specific  to  the  liability. 

The  Municipality  does  not  recognise  a contingent  liability  or  contingent  asset.  A 
contingent  liability  is  disclosed  unless  the  probability  of  an  outflow  of  resources 
embodying  economic  benefits  or  service  potential  is  remote.  A contingent  asset  is 
disclosed  where  an  inflow  of  economic  benefits  or  service  potential  is  probable. 

Future  events  that  may  affect  the  amount  required  to  settle  an  obligation  are  reflected  in 
the  amount  of  a provision  where  there  Is  sufficient  objective  evidence  that  they  will  occur. 
Gains  from  the  expected  disposal  of  assets  are  not  taken  into  account  in  measuring  a 
provision.  Provisions  are  not  recognised  for  future  operating  losses.  The  present 
obligation  under  an  onerous  contract  Is  recognised  and  measured  as  a provision. 

A provision  for  restructuring  costs  is  recognised  only  when  the  following  criteria  over  and 
above  the  recognition  criteria  of  a provision  have  been  met. 

The  Municipality  has  raised  a valid  expectation  in  those  affected  that  It  will  carry  put  the 
restructuring  by  starting  to  implement  that  plan  or  announcing  its  main  features  to  those 
affected  by  it. 

The  amount  recognised  as  a provision  is  the  best  estimate  of  the  expenditure  required  to 
settle  the  present  obligation  at  the  reporting  date. 
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If  it  is  no  longer  probable  that  an  outflow  of  resources  embodying  economic  benefits  or 
service  potential  will  be  required  to  settle  the  obligation,  the  provision  is  de-recognised. 


1.13.  EMPLOYEE  BENEFITS 

Defined  contribution  plans  are  post-employment  benefit  plans  under  which  the 
Municipality  pays  fixed  contributions  into  a separate  entity  (a  fund)  and  will  have  no  legal 
or  constructive  obligation  to  pay  further  contributions  if  the  fund  does  not  hold  sufficient 
assets  to  pay  all  employee  benefits  relating  to  employee  service  In  the  current  and  prior 
periods. 

Defined  benefit  plans  are  post-employment  benefit  plans  other  than  defined  contribution 
plans. 

1. 13. 1.  Post  Retirement  Medical  Obligations 

The  Municipality  provides  post-retirement  medical  benefits  by  subsidizing  the  medical  aid 
contributions  of  certain  retired  staff  according  to  the  rules  of  the  medical  aid  funds. 
Council  pays  70%  as  contribution  and  the  remaining  30%  is  paid  by  the  members.  The 
entitlement  to  these  benefits  is  usually  conditional  on  the  employee  remaining  in  service 
up  to  retirement  age  and  the  completion  of  a minimum  service  period.  The  present  value 
of  the  defined  benefit  liability  is  actuarlally  determined  in  accordance  with  GRAP  25  - 
'‘Employee  Benefits"  (using  a discount  rate  applicable  to  high  quality  government  bonds). 
The  plan  is  unfunded. 

These  contributions  are  recognised  in  the  Statement  of  Financial  Performance  when 
employees  have  rendered  the  service  entitling  them  to  the  contribution.  The  liability  was 
calculated  by  means  of  the  projected  unit  credit  actuarial  valuation  method.  The  liability  in 
respect  of  current  pensioners  is  regarded  as  fully  accrued,  and  is  therefore  not  split 
between  a past  (or  accrued)  and  future  in-service  element.  The  liability  is  recognised  at 
the  present  value  of  the  defined  benefit  obligation  at  the  reporting  date,  minus  the  fair 
value  at  the  reporting  date  of  plan  assets  (If  any)  out  of  which  the  obligations  are  to  be 
settled  directly,  plus  any  liability  that  may  arise  as  a result  of  a minimum  funding 
requirements.  Payments  made  by  the  Municipality  are  set-off  against  the  liability, 
including  notional  interest,  resulting  from  the  valuation  by  the  actuaries  and  are 
recognised  in  the  Statement  of  Financial  Performance  as  employee  benefits  upon 
valuation. 

Actuarial  gains  and  losses  arising  from  the  experience  adjustments  and  changes  in 
actuarial  assumptions,  is  recognised  in  the  Statement  of  Financial  Performance  in  the 
period  that  it  occurs.  These  obligations  are  valued  annually  by  independent  qualified 
actuaries. 

1.13.2.  Long  Service  Awards 

Long  service  awards  are  provided  to  employees  who  achieve  certain  pre-determined 
milestones  of  service  within  the  Municipality.  The  Municipality's  obligation  under  these 
plans  is  valued  by  independent  qualified  actuaries  annually  and  the  corresponding  liability 
is  raised.  Payments  are  set-off  against  the  liability,  including  notional  interest,  resulting 
from  the  valuation  by  the  actuaries  and  are  recognised  in  the  Statement  of  Financial 
Performance  as  employee  benefits  upon  valuation. 


19 


KAREEBERG  MUNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 


Actuarial  gains  and  losses  arising  from  the  experience  adjustments  and  changes  in 
actuarial  assumptions,  is  recognised  in  the  Statement  of  Financial  Performance  in  the 
period  that  it  occurs,  These  obligations  are  valued  annually  by  independent  qualified 
actuaries. 

1.13.3.  Provision  for  Staff  Leave 

Liabilities  for  annual  leave  are  recognised  as  they  accrue  to  employees.  The  liability  is 
based  on  the  total  amount  of  leave  days,  limited  to  48  days,  due  to  employees  at  year- 
end  and  also  on  the  total  salary  of  the  employee. 

Accumulating  leave  is  carried  forward  and  can  be  used  in  future  periods  if  the  current 
period’s  entitlement  is  not  used  in  full.  All  unused  leave  will  be  paid  out  to  the  specific 
employee  at  the  end  of  that  employee’s  employment  term. 

Accumulated  leave  is  vesting. 

1.13.4.  Staff  Bonuses  Accrued 

Liabilities  for  staff  bonuses  are  recognised  as  they  accrue  to  employees.  The  liability  at 
year  end  is  based  on  bonus  accrued  at  year-end  for  each  employee. 

1. 13.5.  Provision  for  Performance  Bonuses 

A provision,  in  respect  of  the  liability  relating  to  the  anticipated  costs  of  performance 
bonuses  payable  to  Section  56  employees,  is  recognised  as  it  accrue  to  Section  56 
employees.  Municipal  performance  bonus  provisions  are  based  on  the  performance 
contract  stipulations  as  well  as  previous  performance  bonus  payment  trends. 

1.13.6.  Pension  and  retirement  fund  obligations 

The  Municipality  provides  retirement  benefits  for  its  employees.  Defined  contribution 
plans  are  post-employment  benefit  plans  under  which  the  Municipality  pays  fixed 
contributions  into  a separate  entity  (a  fund)  and  will  have  no  legal  or  constructive 
obligation  to  pay  further  contributions  if  the  fund  does  not  hold  sufficient  assets  to  pay  all 
employee  benefits  relating  to  employee  service  in  the  current  and  prior  periods.  The 
contributions  to  fund  obligations  for  the  payment  of  retirement  benefits  are  recognised  in 
the  Statement  of  Financial  Performance  in  the  year  they  become  payable.  The  defined 
benefit  funds,  which  are  administered  on  a provincial  basis,  are  actuariaily  valued  tri- 
annuaily  on  the  projected  unit  credit  method  basis.  Deficits  identified  are  recovered 
through  lump  sum  payments  or  increased  future  contributions  on  a proportional  basis  to 
all  participating  municipalities.  The  contributions  and  lump  sum  payments  are  recognised 
in  the  Statement  of  Financial  Performance  in  the  year  they  become  payable.  Sufficient 
information  is  not  available  to  use  defined  benefit  accounting  for  a multi-employer  plan. 
As  a result,  defined  benefit  plans  have  been  accounted  for  as  if  they  were  defined 
contribution  plans. 

1.13. 7.  Other  Short-term  Employee  Benefits 

When  an  employee  has  rendered  service  to  the  Municipality  during  a reporting  period, 
the  Municipality  recognises  the  undiscounted  amount  of  short-term  employee  benefits 
expected  to  be  paid  in  exchange  for  that  service: 

• as  a liability  (accrued  expense),  after  deducting  any  amount  already  paid.  If  the 
amount  already  paid  exceeds  the  undiscounted  amount  of  the  benefits,  the 
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Municipality  recognises  that  excess  as  an  asset  (prepaid  expense)  to  the  extent 
that  the  prepayment  will  lead  to,  for  example,  a reduction  in  future  payments  or  a 
cash  refund;  and 

• as  an  expense,  unless  another  Standard  requires  or  permits  the  inclusion  of  the 
benefits  in  the  cost  of  an  asset 


1.14.  PROPERTY,  PLANT  AND  EQUIPMENT 
1. 14. 1 Initial  Recognition 

Property,  plant  and  equipment  are  tangible  non-current  assets  (including  infrastructure 
assets)  that  are  held  for  use  in  the  production  or  supply  of  goods  or  services,  rental  to 
others,  or  for  administrative  purposes,  and  are  expected  to  be  used  during  more  than  one 
year.  The  cost  of  an  item  of  property,  plant  and  equipment  is  recognised  as  an  asset  if, 
and  only  if  it  is  probable  that  future  economic  benefits  or  service  potential  associated  with 
the  item  will  flow  to  the  Municipality,  and  the  cost  or  fair  value  of  the  item  can  be 
measured  reliably.  Items  of  property,  plant  and  equipment  are  initially  recognised  as 
assets  on  acquisition  date  and  are  Initially  recorded  at  cost.  The  cost  of  an  Item  of 
property,  plant  and  equipment  Is  the  purchase  price  and  other  costs  attributable  to  bring 
the  asset  to  the  location  and  condition  necessary  for  it  to  be  capable  of  operating  in  the 
manner  intended  by  the  Municipality.  Trade  discounts  and  rebates  are  deducted  in 
arriving  at  the  cost.  The  cost  also  Includes  the  necessary  costs  of  dismantling  and 
removing  the  asset  and  restoring  the  site  on  which  it  is  located. 

When  significant  components  of  an  item  of  property,  plant  and  equipment  have  different 
useful  lives,  they  are  accounted  for  as  separate  items  (major  components)  of  property, 
plant  and  equipment. 

Where  an  asset  is  acquired  by  the  Municipality  for  no  or  nominal  consideration  (i.e.  a 
non-exchange  transaction),  the  cost  is  deemed  to  be  equal  to  the  fair  value  of  that  asset 
on  the  date  acquired. 

Where  an  item  of  property,  plant  and  equipment  is  acquired  in  exchange  for  a non- 
monetary asset  or  monetary  assets,  or  a combination  of  monetary  and  non-monetary 
assets,  the  assets  acquired  is  initially  measured  at  fair  value  (the  cost).  It  the  acquired 
item’s  fair  value  is  not  determinable,  it’s  deemed  cost  is  the  carrying  amount  of  the 
asset(s)  given  up. 

Major  spare  parts  and  servicing  equipment  qualify  as  property,  plant  and  equipment  when 
the  Municipality  expects  to  use  them  during  more  than  one  period.  Similarly,  if  the  major 
spare  parts  and  servicing  equipment  can  be  used  only  in  connection  with  an  Item  of 
property,  plant  and  equipment,  they  are  accounted  for  as  property,  plant  and  equipment. 

Municipal  land  and  building  qualify  as  property,  plant  and  equipment  when  the  property  is 
registered  at  the  Deeds  Office  in  the  name  of  the  Municipality  or  any  identifiable  unknown 
registered  property. 

Biological  assets  of  the  Municipality  qualify  as  property  plant  and  equipment  as  it  is  for 
recreation  purposes,  The  Municipality  controls  the  asset  as  a result  of  past  events. 
Biological  assets  are  initially  measured  at  their  fair  value  less  cost  to  sell.  The  fair  value  of 
game  is  determined  based  on  market  prices  of  game.  Initial  recognition  will  be  adjusted  in 
each  year  a tender  is  issued  to  control  the  game  numbers,  A gain  or  loss  arising  on  initial 
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recognition  of  biologicai  assets  at  fair  value  less  cost  to  sell  is  recognised  in  the 
Statement  of  Financial  Performance  for  the  period  in  which  it  arises. 

1.14.2  Subsequent  Measurement-  Cost  Model 

Subsequent  to  initial  recognition,  items  of  property,  plant  and  equipment  are  measured  at 
cost  less  accumulated  depreciation  and  any  accumulated  impairment  losses.  Land  is  not 
depreciated  as  it  is  deemed  to  have  an  indefinite  useful  life. 

Where  the  Municipality  replaces  parts  of  an  asset,  it  derecognises  the  part  of  the  asset 
being  replaced  and  capitalises  the  new  component.  Subsequent  expenditure  incurred  on 
an  asset  is  capitalised  when  it  Increases  the  capacity  or  future  economic  benefits  or 
service  potential  associated  with  the  asset. 

1.14.3  Subsequent  Measurement  - Revaluation  Model 

Subsequent  to  initial  recognition,  Land  and  Buildings  are  carried  at  a re-valued  amount, 
being  its  fair  value  at  the  date  of  revaluation  less  any  subsequent  accumulated 
depreciation  and  any  accumulated  Impairment  losses. 

An  increase  in  the  carrying  amount  of  an  asset  as  a result  of  a revaluation  is  credited 
directly  to  a revaluation  surplus  reserve,  except  to  the  extent  that  It  reverses  a revaluation 
decrease  of  the  same  asset  previously  recognised  in  the  Statement  of  Financial 
Performance. 

A decrease  in  the  carrying  amount  of  an  asset  as  a result  of  a revaluation  is  recognised 
in  the  Statement  of  Financial  Performance,  except  to  the  extent  of  any  credit,  balance 
existing  in  the  revaluation  surplus  in  respect  of  that  asset. 

1.14.4  Depreciation  and  Impairment 

Depreciation  is  calculated  on  the  depreciable  amount,  using  the  straight-line  method  over 
the  estimated  useful  lives  of  the  assets.  Depreciation  of  an  asset  begins  when  it  is 
available  for  use.  i.e.  when  it  Is  in  the  location  and  condition  necessary  for  it  to  be 
capable  of  operating  in  the  manner  intended  by  management.  Components  of  assets  that 
are  significant  in  relation  to  the  whole  asset  and  that  have  different  useful  lives  are 
depreciated  separately.  The  estimated  useful  lives,  residual  values  and  depreciation 
method  are  reviewed  at  each  year  end,  with  the  effect  of  any  changes  in  estimate 
accounted  for  on  a prospective  basis.  The  annual  depreciation  rates  are  based  on  the 
following  estimated  useful  lives: 


Infrastructure 

Years 

Roads  and  Paving 

5-101 

Refuse 

5-101 

Electricity 

5-101 

Water 

5-101 

Sewerage 

5-101 

Housing 

10-50 

Communitv 

Buildings 

8-52 

Recreational  Facilities 

10-101 

Security 

30 

Halls 

8-45 

Years 

Other 

Buildings 

8-52 

Specialist  vehicles 

3-30 

Other  vehicles 

5-30 

Office  equipment 

2-40 

Furniture  and  fittings 

1-40 

Watercraft 

15 

Bins  and  containers 

5'  “ 

Specialised  plant  and 

Equipment 

10-30 

Other  plant  and 

Equipment 

1-40 

Landfill  sites 

12-70 
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Libraries  25-45 

Parks  and  gardens  45 

Other  assets  8-34 

Finance  lease  assets 

Office  equipment  3 

Other  assets  5 


Quarries  25 

Emergency  equipment  5-20 

Computer  equipment  2-30 


Property,  plant  and  equipment  are  reviewed  at  each  reporting  date  for  any  indication  of 
impairment.  If  any  such  indication  exists,  the  asset’s  recoverable  amount  is  estimated. 
The  impairment  recognised  in  the  Statement  of  Financial  Performance  is  the  excess  of 
the  carrying  value  over  the  recoverable  amount. 

An  impairment  is  reversed  only  to  the  extent  that  the  asset's  carrying  amount  does  not 
exceed  the  carrying  amount  that  would  have  been  determined  had  no  impairment  been 
recognised.  A reversal  of  an  impairment  Is  recognised  in  the  Statement  of  Financial 
Performance. 

1.14.5  De-recognition 

Items  of  property,  plant  and  equipment  are  derecognised  when  the  asset  is  disposed  or 
when  there  are  no  further  economic  benefits  or  service  potential  expected  from  the  use  of 
the  asset.  The  gain  or  loss  arising  on  the  disposal  or  retirement  of  an  item  of  property, 
plant  and  equipment  is  determined  as  the  difference  between  the  sale  proceeds  and  the 
carrying  value  and  is  recognised  In  the  Statement  of  Financial  Performance. 

1. 14. 6 Land  and  buiidings  and  Other  Assets  ~ application  of  deemed  cost  (Directive  7) 

The  Municipality  opted  to  take  advantage  of  the  transitional  provisions  as  contained  In 
Directive  7 of  the  Accounting  Standards  Board,  issued  in  December  2009.  The 
Municipality  applied  deemed  cost  where  the  acquisition  cost  of  an  asset  could  not  be 
determined.  For  Land  and  Buildings  the  fair  value  as  determined  by  a valuator  was  used 
in  order  to  determine  the  deemed  cost  as  on  1 July  2007,  For  Other  Assets  the 
depreciation  cost  method  was  used  to  establish  the  deemed  cost  as  on  1 July  2007, 


1.15.  INTANGIBLE  ASSETS 
1.15.1  initial  Recognition 

An  intangible  asset  is  an  identifiable  non-monetary  asset  without  physical  substance. 

An  asset  meets  the  identifiability  criterion  in  the  definition  of  an  intangible  asset  when  it: 

• is  separable,  i.e.  is  capable  of  being  separated  or  divided  from  the  Municipality  and 
sold,  transferred,  licensed,  rented  or  exchanged,  either  individually  or  together  with 
a related  contract,  identifiable  asset  or  liability,  regardless  of  whether  the 
Municipality  intends  to  do  so;  or 

• arises  from  binding  arrangements  from  contracts,  regardless  of  whether  those 
rights  are  transferable  or  separable  from  the  Municipality  or  from  other  rights  and 
obligations. 

The  Municipality  recognises  an  intangible  asset  in  its  Statement  of  Financial  Position  only 

when  it  is  probable  that  the  expected  future  economic  benefits  or  service  potential  that 
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are  attributable  to  the  asset  will  flow  to  the  Municipality  and  the  cost  or  fair  value  of  the 
asset  can  be  measured  reliably. 

Internally  generated  intangible  assets  are  subject  to  strict  recognition  criteria  before  they 
are  capitalised.  Research  expenditure  is  never  capitalised,  while  development 
expenditure  is  only  capitalised  to  the  extent  that; 

• the  Municipality  intends  to  complete  the  intangible  asset  for  use  or  sale; 

• it  is  technically  feasible  to  complete  the  intangible  asset; 

• the  Municipality  has  the  resources  to  complete  the  project; 

• it  is  probable  that  the  municipality  will  receive  future  economic  benefits  or  service 
potential:  and 

intangible  assets  are  initially  recognised  at  cost. 

Where  an  intangible  asset  is  acquired  In  exchange  for  a non-monetary  asset  or  monetary 
assets,  or  a combination  of  monetary  and  non-monetary  assets,  the  asset  acquired  is 
initially  measured  at  fair  value  (the  cost).  If  the  acquired  item’s  fair  value  is  not 
determinable,  it's  deemed  cost  is  the  carrying  amount  of  the  asset(s)  given  up. 

1.15.2  Subsequent  Measurement-  Cost  Model 

Intangible  assets  are  subsequently  carried  at  cost  less  accumulated  amortisation  and  any 
accumulated  impairments  tosses.  The  cost  of  an  intangible  asset  Is  amortised  over  the 
useful  life  where  that  useful  life  is  finite.  Where  the  useful  life  is  indefinite,  the  asset  is  not 
amortised  but  is  subject  to  an  annual  impairment  test 

1.15.3  Amortisation  and  Impairment 

Amortisation  is  charged  so  as  to  write  off  the  cost  or  valuation  of  intangible  assets  over  its 
estimated  useful  lives  using  the  straight  line  method.  Amortisation  of  an  asset  begins 
when  it  is  available  for  use,  i.e.  when  it  Is  In  the  condition  necessary  for  it  to  be  capable  of 
operating  in  the  manner  Intended  by  management  Components  of  assets  that  are 
significant  in  relation  to  the  whole  asset  and  that  have  different  useful  lives  are  amortised 
separately.  The  estimated  useful  lives,  residual  values  and  amortisation  method  are 
reviewed  at  each  year  end,  with  the  effect  of  any  changes  in  estimate  accounted  for  on  a 
prospective  basis,  The  annual  amortisation  rates  are  based  on  the  following  estimated 
useful  lives: 

Intangible  Assets  Years 

Computer  Software  2-11 

Computer  Software  Licenses  5-10 

1.15.4  De-recognition 

Intangible  assets  are  derecognised  when  the  asset  is  disposed  or  when  there  are  no 
further  economic  benefits  or  service  potential  expected  from  the  use  of  the  asset.  The 
gain  or  loss  arising  on  the  disposal  or  retirement  of  an  intangible  asset  is  determined  as 
the  difference  between  the  sale  proceeds  and  the  carrying  value  and  is  recognised  in  the 
Statement  of  Financial  Performance. 

1.15.5  Application  of  deemed  cost  (Directive  7) 

The  Municipality  opted  to  take  advantage  of  the  transitional  provisions  as  contained  in 
Directive  7 of  the  Accounting  Standards  Board,  issued  In  December  2009.  The 
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Municipality  applied  deemed  cost  where  the  acquisition  cost  of  an  asset  could  not  be 
determined.  For  Intangible  Assets  the  depreciated  replacement  cost  method  was  used  to 
establish  the  deemed  cost  as  on  1 July  2007. 


1.16.  INVESTMENT  PROPERTY 

1.16.1  Initial  Recognition 

Investment  property  is  recognised  as  an  asset  when,  and  only  when: 

B it  is  probable  that  the  future  economic  benefits  or  service  potential  that  are 
associated  with  the  investment  property  will  flow  to  the  Municipality,  and 
• the  cost  or  fair  value  of  the  investment  property  can  be  measured  reliably. 

Investment  property  includes  property  (land  or  a building,  or  part  of  a building,  or  both 
land  and  buildings  held  under  a finance  lease)  held  to  earn  rentals  and/or  for  capital 
appreciation,  rather  than  held  to  meet  service  delivery  objectives,  the  production  or 
supply  of  goods  or  services,  or  the  sale  of  an  asset  in  the  ordinary  course  of  operations. 
Property  with  a currently  undetermined  use,  is  also  classified  as  investment  property. 

At  initial  recognition,  the  Municipality  measures  investment  property  at  cost  including 
transaction  costs  once  it  meets  the  definition  of  Investment  property.  However,  where  an 
investment  property  was  acquired  through  a non-exchange  transaction  (i.e.  where  it 
acquired  the  investment  property  for  no  or  a nominal  value),  its  cost  is  its  fair  value  as  at 
the  date  of  acquisition.  The  cost  of  self-constructed  investment  property  is  measured  at 
cost. 

Transfers  are  made  to  or  from  investment  property  only  when  there  is  a change  in  use. 
For  a transfer  from  investment  property  to  owner  occupied  property,  the  deemed  cost  for 
subsequent  accounting  is  the  fair  value  at  the  date  of  change  in  use.  If  owner  occupied 
property  becomes  an  investment  property,  the  Municipality  accounts  for  such  property  in 
accordance  with  the  policy  stated  under  property,  plant  and  equipment  up  to  the  date  of 
change  in  use. 

1.16.2  Subsequent  Measurement  - Cost  Model 

Subsequent  to  initial  recognition,  items  of  investment  property  are  measured  at  cost  less 
accumulated  depreciation  and  any  accumulated  impairment  losses.  Land  is  not 
depreciated  as  it  is  deemed  to  have  an  indefinite  useful  life, 

1.16.3  Depreciation  and  Impairment-  Cost  Model 

Depreciation  is  calculated  on  the  depreciable  amount,  using  the  straight-line  method  over 
the  estimated  useful  lives  of  the  assets.  Depreciation  of  an  asset  begins  when  it  is 
available  for  use,  I.e.  when  it  is  in  the  location  and  condition  necessary  for  it' to  be 
capable  of  operating  in  the  manner  intended  by  management.  Components  of  assets  that 
are  significant  in  relation  to  the  whole  asset  and  that  have  different  useful  lives  are 
depreciated  separately.  The  estimated  useful  lives,  residual  values  and  depreciation 
method  are  reviewed  at  each  year  end,  with  the  effect  of  any  changes  in  estimate 
accounted  for  on  a prospective  basis. 

Investment  Property  Years 

Buildings  30 
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1.16.4  De-recognition 

Investment  property  is  derecognised  when  it  is  disposed  or  when  there  are  no  further 
economic  benefits  expected  from  the  use  of  the  investment  property.  The  gain  or  loss 
arising  on  the  disposal  or  retirement  of  an  item  of  investment  property  is  determined  as 
the  difference  between  the  sale  proceeds  and  the  carrying  value  and  is  recognised  in  the 
Statement  of  Financial  Performance. 

1.16.5  Application  of  deemed  cost  - Directive  7 

The  Municipality  opted  to  take  advantage  of  the  transitional  provisions  as  contained  in 
Directive  7 of  the  Accounting  Standards  Board,  issued  in  December  2009,  The 
Municipality  applied  deemed  cost  where  the  acquisition  cost  of  an  asset  could  not  be 
determined.  The  fair  value  as  determined  by  a valuator  was  used  in  order  to  determine 
the  deemed  cost  as  on  1 July  2007. 


1.17  HERITAGE  ASSETS 

1.17.1  Initial  Recognition 

A heritage  asset  is  defined  as  an  asset  that  has  a cultural,  environmental,  historical, 
natural,  scientific,  technological  or  artistic  significance  and  is  held  and  preserved 
indefinitely  for  the  benefit  of  present  and  future  generations. 

A heritage  asset  is  recognised  as  an  asset  if.  and  only  if  it  is  probable  that  future 
economic  benefits  or  service  potential  associated  with  the  asset  will  flow  to  the 
Municipality,  and  the  cost  or  fair  value  of  the  asset  can  be  measured  reliably. 

A heritage  asset  that  qualifies  for  recognition  as  an  asset,  is  measured  at  its  cost.  Where 
a heritage  asset  is  acquired  through  a non-exchange  transaction,  Its  cost  is  deemed  to  be 
its  fair  value  as  at  the  date  of  acquisition. 

1.17.2  Subsequent  Measurement’-  Cost  Model 

After  recognition  as  an  asset,  heritage  assets  are  carried  at  its  cost  less  any  accumulated 
impairment  losses. 

1.17.3  Depreciation  and  Impairment 
Heritage  assets  are  not  depreciated 

Heritage  assets  are  reviewed  at  each  reporting  date  for  any  indication  of  impairment.  If 
any  such  indication  exists,  the  asset’s  recoverable  amount  is  estimated.  The  impairment 
recognised  in  the  Statement  of  Financial  Performance  is  the  excess  of  the  carrying  value 
over  the  recoverable  amount. 

An  impairment  is  reversed  only  to  the  extent  that  the  asset's  carrying  amount  does  not 
exceed  the  carrying  amount  that  would  have  been  determined  had  no  impairment  been 
recognised.  A reversal  of  an  impairment  is  recognised  in  the  Statement  of  Financial 
Performance. 


26 


KAREEBERG  MUNICIPALITY 


NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 


1.17.4  De-recognition 

Heritage  assets  are  derecognised  when  it  is  disposed  or  when  there  are  no  further 
economic  benefits  expected  from  the  use  of  the  heritage  asset.  The  gain  or  loss  arising 
on  the  disposai  or  retirement  of  a heritage  asset  is  determined  as  the  difference  between 
the  sales  proceeds  and  the  carrying  value  of  the  heritage  asset  and  is  recognised  in  the 
Statement  of  Financial  Performance. 

1.17.5  Application  of  deemed  cost  - Directive  7 

The  Municipality  opted  to  take  advantage  of  the  transitional  provisions  as  contained  in 
Directive  7 of  the  Accounting  Standards  Board,  issued  in  December  2009.  The 
Municipality  applied  deemed  cost  where  the  acquisition  cost  of  an  asset  could  not  be 
determined.  The  fair  value  as  determined  by  a valuator  was  used  in  order  to  determine 
the  deemed  cost  as  on  1 July  2007. 


1.18.  IMPAIRMENT  OF  NON-FINANCIAL  ASSETS 
1.15.1  Cash-generating  assets 

Cash-generating  assets  are  assets  held  with  the  primary  objective  of  generating  a 
commercial  return. 

The  Municipality  assesses  at  each  reporting  date  whether  there  is  an  indication  that  an 
asset  may  be  impaired.  If  any  indication  exists,  or  when  annual  impairment  testing  for  an 
asset  is  required,  the  Municipality  estimates  the  asset’s  recoverable  amount. 

In  assessing  whether  there  is  any  Indication  that  an  asset  may  be  impaired,  the 
Municipality  considers  the  following  indications: 

(a)  External  sources  of  information 

• During  the  period,  an  asset's  market  value  has  declined  significantly  more 
than  would  be  expected  as  a result  of  the  passage  of  time  or  normal  use. 

• Significant  changes  with  an  adverse  effect  on  the  Municipality  have  taken 
place  during  the  period,  or  will  take  place  in  the  near  future,  in  the 
technological,  market,  economic  or  legal  environment  in  which  the 
Municipality  operates  or  in  the  market  to  which  an  asset  is  dedicated. 

• Market  interest  rates  or  other  market  rates  of  return  on  investments  have 
increased  during  the  period,  and  those  increases  are  likely  to  affect  the 
discount  rate  used  in  calculating  an  asset's  value  in  use  and  decrease  the 
asset's  recoverable  amount  materially. 

(b)  Internal  sources  of  Information 

• Evidence  is  available  of  obsolescence  or  physical  damage  of  an  asset. 

• Significant  changes  with  an  adverse  effect  on  the  Municipality  have  taken 
place  during  the  period,  or  are  expected  to  take  place  in  the  near  future,  in 
the  extent  to  which,  or  manner  in  which,  an  asset  is  used  or  is  expected  to 
be  used.  These  changes  include  the  asset  becoming  idle,  plans  to 
discontinue  or  restructure  the  operation  to  which  an  asset  belongs,  plans  to 
dispose  of  an  asset  before  the  previously  expected  date,  and  reassessing 
the  useful  life  of  an  asset  as  finite  rather  than  indefinite. 

« Evidence  is  available  from  internal  reporting  that  indicates  that  the  economic 
performance  of  an  asset  is,  or  will  be,  worse  than  expected. 
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The  re-designation  of  assets  from  a cash-generating  asset  to  a non-cash  generating 
asset  or  from  a non-cash-generating  asset  to  a cash-generating  asset  shali  only  occur 
when  there  is  clear  evidence  that  such  a re-designation  is  appropriate.  A re-designation, 
by  itself,  does  not  necessarily  trigger  an  Impairment  test  or  a reversal  of  an  impairment 
loss.  Instead,  the  indication  for  an  impairment  test  or  a reversal  of  an  impairment  loss 
arises  from,  as  a minimum,  the  indications  listed  above. 

An  asset’s  recoverable  amount  is  the  higher  of  an  asset's  or  cash-generating  unit’s 
(CGU)  fair  value  less  costs  to  sell  and  its  value  in  use  and  is  determined  for  an  individual 
asset,  unless  the  asset  does  not  generate  cash  inflows  that  are  largely  independent  of 
those  from  other  assets  or  groups  of  assets.  Where  the  carrying  amount  of  an  asset  or 
CGU  exceeds  its  recoverable  amount,  the  asset  is  considered  impaired  and  is  written 
down  to  its  recoverable  amount.  In  assessing  value  in  use,  the  estimated  future  cash 
flows  are  discounted  to  their  present  value  using  a pre-tax  discount  rate  that  reflects 
current  market  assessments  of  the  time  value  of  money  and  the  risks  specific  to  the 
asset.  In  determining  fair  value  less  costs  to  sell,  an  appropriate  valuation  model  is  used. 
Impairment  losses  are  recognised  in  the  Statement  of  Financial  Performance  in  those 
expense  categories  consistent  with  the  function  of  the  impaired  asset. 

After  the  recognition  of  an  impairment  loss,  the  depreciation  (amortisation)  charge  for  the 
asset  is  adjusted  in  future  periods  to  allocate  the  asset’s  revised  carrying  amount,  less  its 
residual  value  (if  any),  on  a systematic  basis  over  its  remaining  useful  life. 

An  assessment  is  made  at  each  reporting  date  as  to  whether  there  is  any  indication  that 
previously  recognised  impairment  losses  may  no  longer  exist  or  may  have  decreased.  If 
such  indication  exists,  the  Municipality  estimates  the  asset’s  or  CGU’s  recoverable 
amount,  A previously  recognised  impairment  loss  is  reversed  only  if  there  has  been  a 
change  in  the  assumptions  used  to  determine  the  asset’s  recoverable  amount  since  the 
last  impairment  loss  was  recognised.  The  reversal  is  limited  so  that  the  carrying  amount 
of  the  asset  does  not  exceed  Its  recoverable  amount,  nor  exceed  the  carrying  amount 
that  would  have  been  determined,  net  of  depreciation,  had  no  impairment  loss  been 
recognised  for  the  asset  in  prior  years.  Such  reversal  is  recognised  in  the  Statement  of 
Financial  Performance. 

1.18.2  Non-cash-generating  assets 

Non-cash-generating  assets  are  assets  other  than  cash-generating  assets, 

The  Municipality  assesses  at  each  reporting  date  whether  there  is  an  indication  that  an 
asset  may  be  impaired.  If  any  indication  exists,  or  when  annual  impairment  testing  for  an 
asset  is  required,  the  Municipality  estimates  the  asset’s  recoverable  service  amount. 

In  assessing  whether  there  Is  any  Indication  that  an  asset  may  be  impaired,  the 
Municipality  considers  the  following  indications: 

(a)  External  sources  of  information 

• Cessation,  or  near  cessation,  of  the  demand  or  need  for  services  provided 
by  the  asset. 

• Significant  long-term  changes  with  an  adverse  effect  on  the  Municipality 
have  taken  place  during  the  period  or  will  take  place  in  the  near  future,  in  the 
technological,  legal  or  government  policy  environment  in  which  the 
Municipality  operates. 
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(b)  Internal  sources  of  information 

• Evidence  is  available  of  physical  damage  of  an  asset. 

• Significant  long-term  changes  with  an  adverse  effect  on  the  Municipality 
have  taken  place  during  the  period,  or  are  expected  to  take  place  in  the  near 
future,  in  the  extent  to  which,  or  manner  in  which,  an  asset  is  used  or  is 
expected  to  be  used.  These  changes  include  the  asset  becoming  idle,  plans 
to  discontinue  or  restructure  the  operation  to  which  an  asset  belbhgs,  or 
plans  to  dispose  of  an  asset  before  the  previously  expected  date. 

• A decision  to  halt  the  construction  of  the  asset  before  it  is  complete  or  in  a 
usable  condition. 

• Evidence  is  available  from  internal  reporting  that  indicates  that  the  service 
performance  of  an  asset  is,  or  will  be,  significantly  worse  than  expected. 

An  asset’s  recoverable  service  amount  is  the  higher  of  a non-cash-generating  asset’s  fair 
value  less  costs  to  sell  and  its  value  in  use.  If  the  recoverable  service  amount  of  an  asset 
is  less  than  its  carrying  amount,  the  carrying  amount  of  the  asset  is  reduced  to  its 
recoverable  service  amount.  That  reduction  is  an  impairment  loss  and  is  recognised  in 
the  Statement  of  Financial  Performance. 

The  value  in  use  of  a non-cash-generating  asset  is  the  present  value  of  the  asset's 
remaining  service  potential.  The  present  value  of  the  remaining  service  potential, of  the 
asset  is  determined  using  any  one  of  the  following  approaches,  depending  on  the  nature 
of  the  asset  in  question; 

• depreciation  replacement  cost  approach  - the  present  value  of  the  remaining 
service  potential  of  an  asset  is  determined  as  the  depreciated  replacement  cost  of 
the  asset.  The  replacement  cost  of  an  asset  is  the  cost  to  replace  the  asset's  gross 
service  potential.  This  cost  is  depreciated  to  reflect  the  asset  in  its  used  condition. 
An  asset  may  be  replaced  either  through  reproduction  (replication)  of  the  existing 
asset  or  through  replacement  of  Its  gross  service  potential.  The  depreciated 
replacement  cost  is  measured  as  the  reproduction  or  replacement  cost  of  the 
asset,  whichever  is  tower,  less  accumulated  depreciation  calculated  on  the  basis  of 
such  cost,  to  reflect  the  already  consumed  or  expired  service  potential  of  the  asset. 

• restoration  cost  approach  - the  cost  of  restoring  the  service  potential  of  an  asset  to 
its  pre-impaired  level.  Under  this  approach,  the  present  value  of  the  remaining 
service  potential  of  the  asset  is  determined  by  subtracting  the  estimated  restoration 
cost  of  the  asset  from  the  current  cost  of  replacing  the  remaining  service  potential 
of  the  asset  before  impairment.  The  latter  cost  is  usually  determined  as  the 
depreciated  reproduction  or  replacement  cost  of  the  asset,  whichever  is  lower. 

• service  unit  approach  - the  present  value  of  the  remaining  service  potential  of  the 
asset  is  determined  by  reducing  the  current  cost  of  the  remaining  service  potential 
of  the  asset  before  Impairment,  to  conform  with  the  reduced  number  of  service 
units  expected  from  the  asset  in  its  impaired  state.  As  in  the  restoration  cost 
approach,  the  current  cost  of  replacing  the  remaining  service  potential  of  the  asset 
before  impairment  is  usually  determined  as  the  depreciated  reproduction  or 
replacement  cost  of  the  asset  before  Impairment,  whichever  is  lower. 

Fair  value  less  costs  to  sell  Is  the  amount  obtainable  from  the  sale  of  an  asset  in  an  arm's 
length  transaction  between  knowledgeable,  willing  parties,  less  the  costs  of  disposal. 
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An  impairment  loss  is  recognised  immediately  In  surplus  or  deficit,  unless  the  asset  is 
carried  at  a revalued  amount  In  accordance  with  another  Standard  of  GRAP.  Any 
impairment  loss  of  a revalued  asset  shall  be  treated  as  a revaluation  decrease  in 
accordance  with  that  Standard  of  GRAP. 

The  Municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  an 
impairment  ioss  recognised  In  prior  periods  for  an  asset  may  no  longer  exist  or  may  have 
decreased.  If  any  such  indication  exists,  the  Municipality  estimates  the  recoverabie 
service  amount  of  that  asset. 

An  impairment  ioss  recognised  in  prior  periods  for  an  asset  is  reversed  if  there  has  been 
a change  in  the  estimates  used  to  determine  the  asset’s  recoverable  service  amount 
since  the  last  impairment  loss  was  recognised.  If  this  Is  the  case,  the  carrying  amount  of 
the  asset  is  increased  to  its  recoverable  service  amount.  The  increased  carrying  amount 
of  an  asset  attributable  to  a reversal  of  an  Impairment  loss  does  not  exceed  the  carrying 
amount  that  would  have  been  determined  (net  of  depreciation  or  amortisation)  had  no 
impairment  loss  been  recognised  for  the  asset  in  prior  periods.  Such  a reversal  of  an 
impairment  loss  is  recognised  in  the  Statement  of  Financial  Performance. 


1.19.  INVENTORIES 

1. 19. 1 Initial  Recognition 

Inventories  comprise  of  current  assets  held  for  sale,  consumption  or  distribution  during 
the  ordinary  course  of  business.  Inventories  are  recognised  as  an  asset  if,  and  only  if,  it 
is  probable  that  future  economic  benefits  or  service  potential  associated  with  the  item  will 
flow  to  the  Municipality,  and  the  cost  of  the  inventories  can  be  measured  reliably. 
Inventories  are  initially  recognised  at  cost.  Cost  generally  refers  to  the  purchase  price, 
plus  non*recoverable  taxes,  transport  costs  and  any  other  costs  in  bringing  the 
inventories  to  their  current  location  and  condition.  Where  inventory  is  manufactured, 
constructed  or  produced,  the  cost  includes  the  cost  of  labour,  materials  and  overheads 
used  during  the  manufacturing  process. 

Water  inventory  is  being  measured  by  multiplying  the  cost  per  kilo  litre  of  purified  water 
by  the  volume  of  water  in  storage. 

Where  inventory  is  acquired  by  the  Municipality  for  no  or  nominal  consideration  (i.e.  a 
non-exchange  transaction),  the  cost  is  deemed  to  be  equal  to  the  fair  value  of  the  item  on 
the  date  acquired. 

1.19.2  Subsequent  Measurement 

inventories,  consisting  of  consumable  stores,  raw  materials,  work-in-progress  and 
finished  goods,  are  valued  at  the  lower  of  cost  and  net  realisable  value  unless  they  are  to 
be  distributed  at  no  or  nominal  charge,  in  which  case  they  are  measured  at  the  lower  of 
cost  and  current  replacement  cost.  Redundant  and  slow-moving  Inventories  are 
identified  and  written  down.  Differences  arising  on  the  valuation  of  inventory  are 
recognised  in  the  Statement  of  Financial  Performance  in  the  year  in  which  they  arose. 
The  amount  of  any  reversal  of  any  write-down  of  inventories  arising  from  an  increase  in 
net  realisable  value  or  current  replacement  cost  is  recognised  as  a reduction  in  the 
amount  of  inventories  recognised  as  an  expense  in  the  period  in  which  the  reversal 
occurs. 
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The  carrying  amount  of  inventories  is  recognised  as  an  expense  in  the  period  that  the 
inventory  was  sold,  distributed,  written  off  or  consumed,  unless  that  cost  qualifies  for 
capitalisation  to  the  cost  of  another  asset. 

The  basis  of  allocating  cost  to  inventory  items  is  the  weighted  average  method. 


1.20.  FINANCIAL  INSTRUMENTS 

Financial  instruments  recognised  in  the  Statement  of  Financial  Position  include 
receivables  (both  from  exchange  transactions  and  non-exchange  transactions),  cash  and 
cash  equivalents,  annuity  loans  and  payables  (both  from  exchange  and  non-exchange 
transactions)  and  non-current  investments.  The  future  utilization  of  Unspent  Conditional 
Grants  is  evaluated  in  order  to  determine  whether  it  is  treated  as  financial  instruments. 

1.20. 1 Initial  Recognition 

Financial  instruments  are  initially  recognised  when  the  Municipality  becomes  a party  to 
the  contractual  provisions  of  the  instrument  at  fair  value  plus,  in  the  case  of  a financial 
asset  or  financial  liability  not  at  fair  value,  transaction  costs  that  are  directly  attributable  to 
the  acquisition  or  issue  of  the  financial  asset  or  financial  liability,  If  finance  charges  in 
respect  of  financial  assets  and  financial  liabilities  are  significantly  different  frorn  similar 
charges  usually  obtained  in  an  open  market  transaction,  adjusted  for  the  specific  risks  of 
the  Municipality,  such  differences  are  immediately  recognised  in  the  period  it  occurs,  and 
the  unamortised  portion  adjusted  over  the  period  of  the  loan  transactions. 

1.20.2  Subsequent  Measurement 

Financial  assets  are  categorised  according  to  their  nature  as  either  financial  assets  at  fair 
value,  financial  assets  at  amortised  cost  or  financial  assets  at  cost.  Financial  liabilities 
are  categorised  as  either  at  fair  value  or  financial  liabilities  carried  at  amortised  cost.  The 
subsequent  measurement  of  financial  assets  and  liabilities  depends  on  this 
categorisation. 

1.20.2.1  Receivables 

Receivables  are  classified  as  financial  assets  at  amortised  cost,  and  are 
subsequently  measured  at  amortised  cost  using  the  effective  interest  rate  method. 

For  amounts  due  from  debtors  carried  at  amortised  cost,  the  Municipality  first 
assesses  whether  objective  evidence  of  impairment  exists  individually  for  financial 
assets  that  are  individually  significant,  or  collectively  for  financial  assets  that  are  not 
individually  significant.  Objective  evidence  of  impairment  includes  significant 
financial  difficulties  of  the  debtor,  probability  that  the  debtor  will  enter  bankruptcy  or 
financial  reorganisation  and  default  or  delinquency  in  payments  (more  than  30  days 
overdue),  If  the  Municipality  determines  that  no  objective  evidence  of  impairment 
exists  for  an  individually  assessed  financial  asset,  whether  significant  or  not,  it 
includes  the  asset  in  a group  of  financial  assets  with  similar  credit  risk  characteristics 
and  collectively  assesses  them  for  impairment.  Assets  that  are  individually  assessed 
for  impairment  and  for  which  an  impairment  loss  is,  or  continues  to  be,  recognised 
are  not  included  in  a collective  assessment  of  impairment. 

If  there  is  objective  evidence  that  an  impairment  loss  has  been  incurred,  the  amount 
of  the  loss  is  measured  as  the  difference  between  the  asset's  carrying  amount  and 
the  present  value  of  estimated  future  cash  flows  (excluding  future  expected  credit 
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losses  that  have  not  yet  been  incurred).  The  carrying  amount  of  the  asset  is  reduced 
through  the  use  of  an  allowance  account  and  the  amount  of  the  loss  is  recognised  in 
the  Statement  of  Financial  Performance.  Interest  income  continues  to  be  accrued  on 
the  reduced  carrying  amount  based  on  the  original  effective  interest  rate  of  the 
asset.  Loans  together  with  the  associated  allowance  are  written  off  when  there  is  no 
realistic  prospect  of  future  recovery  and  all  collateral  has  been  realised  or  has  been 
transferred  to  the  municipality.  If,  in  a subsequent  year,  the  amount  of  the  estimated 
impairment  loss  increases  or  decreases  because  of  an  event  occurring  after  the 
impairment  was  recognised,  the  previously  recognised  impairment  loss  is  increased 
or  reduced  by  adjusting  the  allowance  account.  If  a future  write-off  is  later  recovered, 
the  recovery  is  recognised  in  the  Statement  of  Financial  Performance. 

The  present  value  of  the  estimated  future  cash  flows  is  discounted  at  the  financial 
asset's  original  effective  interest  rate,  if  material.  If  a loan  has  a variable  interest  rate, 
the  discount  rate  for  measuring  any  impairment  loss  is  the  current  effective  interest 
rate. 

1.20.2.2  Payables  and  Annuity  Loans 

Financial  liabilities  consist  of  payables  and  annuity  loans.  They  are  categorised  as 
financial  liabilities  held  at  amortised  cost,  and  are  initially  recognised  at  fair  value 
and  subsequently  measured  at  amortised  cost  using  an  effective  interest  rate,  which 
is  the  initial  carrying  amount,  less  repayments,  plus  interest. 

1.20.2.3  Cash  and  Cash  Equivalents 

Cash  Includes  cash  on  hand  (including  petty  cash)  and  cash  with  banks.  Cash 
equivalents  are  short-term  highly  liquid  investments,  readily  convertible  into  known 
amounts  of  cash  that  are  held  with  registered  banking  institutions  with  maturities  of 
three  months  or  less  and  are  subject  to  an  insignificant  risk  of  change  in  value.  For 
the  purposes  of  the  cash  flow  statement,  cash  and  cash  equivalents  comprise  cash 
on  hand,  highly  liquid  deposits  and  net  of  bank  overdrafts.  The  Municipality 
categorises  cash  and  cash  equivalents  as  financial  assets  carried  at  amortised  cost. 

Bank  overdrafts  are  recorded  based  on  the  facility  utilised.  Finance  charges  on  bank 
overdraft  are  expensed  as  incurred.  Amounts  owing  in  respect  of  bank  overdrafts 
are  categorised  as  financial  liabilities  carried  at  amortised  cost. 

1.20.2.4  Non-Current  Investments 


Investments  which  include  fixed  deposits  invested  in  registered  commercial  banks, 
are  stated  at  amortised  cost. 

Where  investments  have  been  impaired,  the  carrying  value  is  adjusted  by  the 
impairment  loss,  which  is  recognised  as  an  expense  in  the  Statement  of  Financial 
Performance  in  the  period  that  the  impairment  is  identified. 

On  disposal  of  an  investment,  the  difference  between  the  net  disposal  proceeds  and 
the  carrying  amount  is  recognised  in  the  Statement  of  Financial  Performance. 

The  carrying  amounts  of  such  investments  are  reduced  to  recognise  any  decline, 
other  than  a temporary  decline,  in  the  value  of  individual  investments. 
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1.20.3  De-recognition  of  Financial  Instruments 

1.20.3.1  Financial  Assets 


A financial  asset  (or,  where  applicable  a part  of  a financial  asset  or  part  of  a group  of 
similar  financial  assets)  is  derecognised  when: 

• the  rights  to  receive  cash  flows  from  the  asset  have  expired;  or 

• the  Municipality  has  transferred  its  rights  to  receive  cash  flows  from  the  asset 
or  has  assumed  an  obligation  to  pay  the  received  cash  flows  in  full  without 
material  delay  to  a third  party  under  a ‘pass-through’  arrangement;  and  either 
(a)  the  Municipality  has  transferred  substantially  all  the  risks  and  rewards  of 
the  asset,  or  (b)  the  Municipality  has  neither  transferred  nor  retained 
substantially  all  the  risks  and  rewards  of  the  asset,  but  has  transferred 
control  of  the  asset 

When  the  Municipality  has  transferred  its  rights  to  receive  cash  flows  from  an  asset 
or  has  entered  into  a pass-through  arrangement,  and  has  neither  transferred  nor 
retained  substantially  all  the  risks  and  rewards  of  the  asset  nor  transferred  control  of 
the  asset,  the  old  asset  is  derecognised  and  a new  asset  is  recognised  to  the  extent 
of  the  Municipality's  continuing  involvement  In  the  asset, 

Continuing  involvement  that  takes  the  form  of  a guarantee  over  the  transferred  asset 
is  measured  at  the  lower  of  the  original  carrying  amount  of  the  asset  and  the 
maximum  amount  of  consideration  that  the  Municipality  could  be  required  to  repay. 

When  continuing  involvement  takes  the  form  of  a written  and/or  purchased  option 
(including  a cash  settled  option  or  similar  provision)  on  the  transferred  asset,  the 
extent  of  the  Municipality's  continuing  involvement  is  the  amount  of  the  transferred 
asset  that  the  Municipality  may  repurchase,  except  that  in  the  case  of  a written  put 
option  (including  a cash  settled  option  or  similar  provision)  on  an  asset  measured  at 
fair  value,  the  extent  of  the  Municipality's  continuing  involvement  is  limited  to  the 
lower  of  the  fair  value  of  the  transferred  asset  and  the  option  exercise  price. 

1.20.3.2  Financial  Liabilities 


A financial  liability  is  derecognised  when  the  obligation  under  the  liability  is 
discharged  or  cancelled  or  expires. 

When  an  existing  financial  liability  is  replaced  by  another  from  the  same  lender  on 
substantially  different  terms,  or  the  terms  of  an  existing  liability  are  substantialiy 
modified,  such  an  exchange  or  modification  is  treated  as  a de-recognition  of  the 
original  liability  and  the  recognition  of  a new  liability,  and  the  difference  in  the 
respective  carrying  amounts  is  recognised  in  the  Statement  of  Financial 
Performance. 

1.20.4  Offsetting  of  Financial  Instruments 

Financial  assets  and  financial  liabilities  are  offset  and  the  net  amount  reported  in  the 
Statement  of  Financial  Position  if,  and  only  if,  there  is  a currently  enforceable  legal  right 
to  offset  the  recognised  amounts  and  there  is  an  intention  to  settle  on  a net  basis,  or  to 
realise  the  assets  and  settle  the  liabilities  simultaneously 
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1 .21  STATUTORY  RECEIVABLES 

Statutory  receivables  arise  from  legislation,  supporting  regulations,  or  similar  means  and 
require  settlement  by  another  entity  in  cash  or  another  financial  asset,  Statutory 
receivables  can  arise  from  both  exchange  and  non-exchange  transactions. 

1.21.1  Initial  Recognition 

Statutory  receivables  are  recognised  when  the  related  revenue  is  recognised  or  when  the 
receivable  meets  the  definition  of  an  asset. 

1.21.2  Measurement 

The  Municipality  initially  measures  the  statutory  receivables  at  their  transaction  amount. 
The  Municipality  measure  statutory  receivables  after  initial  recognition  using  the  cost 
method.  Under  the  cost  method,  the  initial  measurement  of  the  receivable  is  changed 
subsequent  to  reflect  any: 

(a)  interest  or  other  charges  that  may  have  accrued  on  the  receivable; 

(b)  impairment  losses;  and 

(c)  amounts  derecognised. 

The  Municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  a 
statutory  receivable  may  be  impaired.  If  there  is  an  indication  that  a statutory  receivable 
may  be  impaired,  the  Municipality  measures  the  impairment  loss  as  the  difference 
between  the  estimated  future  cash  flows  and  the  carrying  amount.  Where  the  carrying 
amount  is  higher  than  the  estimated  future  cash  flows,  the  carrying  amount  of  the 
statutory  receivable  is  reduced,  through  the  use  of  an  allowance  account.  The  amount  of 
the  loss  is  recognised  in  the  Statement  of  Financial  Performance.  In  estimating  the  future 
cash  flows,  the  Municipality  considers  both  the  amount  and  timing  of  the  cash  flows  that  it 
will  receive  in  future.  Consequently,  where  the  effect  of  the  time  value  of  money  is 
material,  the  Municipality  discounts  the  estimated  future  cash  flows  using  a rate  that 
reflects  the  current  risk  free  rate  and  any  risks  specific  to  the  statutory  receivable  for 
which  the  future  cash  flow  estimates  have  not  been  adjusted. 

An  impairment  loss  recognised  in  prior  periods  for  a statutory  receivable  is  revised  if  there 
has  been  a change  in  the  estimates  used  since  the  last  impairment  loss  was  recognised, 
or  to  reflect  the  effect  of  discounting  the  estimated  cash  flows.  Any  previously  recognised 
impairment  loss  is  adjusted  by  adjusting  the  allowance  account.  The  amount  of  any 
adjustment  is  recognised  in  the  Statement  of  Financial  Performance. 

1.21.3  Derecognition 

The  Municipality  derecognises  a statutory  receivable  when: 

(a)  the  rights  to  the  cash  flows  from  the  receivable  are  settled,  expire  or  are  waived; 

(b)  the  Municipality  transfers  to  another  party  substantially  all  of  the  risks  and  rewards  of 
ownership  of  the  receivable;  or 

(c)  the  Municipality,  despite  having  retained  some  significant  risks  and  rewards  of 
ownership  of  the  receivable,  has  transferred  control  of  the  receivable  to  another  party 
and  the  other  party  has  the  practical  ability  to  sell  the  receivable  in  its  entirety  to  an 
unrelated  third  party,  and  is  able  to  exercise  that  ability  unilaterally  and  without 
needing  to  impose  additional  restrictions  on  the  transfer.  In  this  case,  the 
Municipality: 
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(i)  derecognise  the  receivable;  and 

(ii)  recognise  separately  any  rights  and  obligations  created  or  retained  in  the  transfer. 


1.22.  REVENUE 

1.22.1  Revenue  from  Non-Exchange  Transactions 

Revenue  from  non-exchange  transactions  refers  to  transactions  where  the  Municipality 
received  revenue  from  another  entity  without  directly  giving  approximately  equal  value  in 
exchange.  Revenue  from  non-exchange  transactions  is  generally  recognised  to  the 
extent  that  the  related  receipt  or  receivable  qualifies  for  recognition  as  an  asset  and  there 
is  no  liability  to  repay  the  amount. 

Grants,  transfers  and  donations  received  or  receivable  are  recognised  when  the 
resources  that  have  been  transferred,  meet  the  criteria  for  recognition  as  an  asset.  A 
corresponding  liability  is  recognised  to  the  extent  that  the  grant,  transfer  or  donation  is 
conditional.  The  liability  is  transferred  to  revenue  as  and  when  the  conditions  attached  to 
the  grant  are  met,  Grants  without  any  conditions  attached  are  recognised  as  revenue 
when  the  asset  is  recognised, 

Revenue  from  property  rates  is  recognised  when  the  legal  entitlement  to  this  revenue 
arises.  At  the  time  of  initial  recognition  the  full  amount  of  revenue  is  recognised.  If  the 
Municipality  does  not  enforce  its  obligation  to  collect  the  revenue,  this  would  be 
considered  as  a subsequent  event.  Collection  charges  are  recognised  when  such 
amounts  are  legally  enforceable.  Rebates  and  discounts  are  offset  against  the  related 
revenue,  in  terms  of  iGRAP  1 , as  there  Is  no  intention  of  collecting  this  revenue. 

Penalty  interest  on  unpaid  rates  is  recognised  on  a time  proportionate  basis  as  an 
exchange  transaction. 

Fine  Revenue  constitutes  of  spot  fines.  Revenue  from  spot  fines  is  recognised  when 
receipted. 

Revenue  from  public  contributions  and  donations  is  recognised  when  all  conditions 
associated  with  the  contribution  have  been  met  or  where  the  contribution  is  to  finance 
property,  plant  and  equipment,  when  such  items  of  property,  plant  and  equipment 
qualifies  for  recognition  and  first  becomes  available  for  use  by  the  Municipality.  Where 
public  contributions  have  been  received,  but  the  Municipality  has  not  met  the  related 
conditions,  it  is  recognised  as  an  unspent  public  contribution  (liability). 

Revenue  from  third  parties  i.e.  Insurance  payments  for  assets  impaired,  are  recognised 
when  it  can  be  measured  reliably  and  is  not  being  offset  against  the  related  expenses  of 
repairs  or  renewals  of  the  impaired  assets. 

Contributed  property,  plant  and  equipment  is  recognised  when  such  items  of  property, 
plant  and  equipment  qualifies  for  recognition  and  become  available  for  use  by  the 
Municipality. 

All  unclaimed  deposits  are  initially  recognised  as  a liability  until  12  months  expires,  when 
all  unclaimed  deposits  into  the  Municipality’s  bank  account  will  be  treated  as  revenue. 
Historical  patterns  have  indicated  that  minimal  unidentified  deposits  are  reclaimed  after  a 
period  of  twelve  months.  This  assessment  Is  performed  annually  at  30  June.  Therefore 
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the  substance  of  these  transactions  indicate  that  even  though  the  prescription  period  for 
unclaimed  monies  is  legally  three  years,  it  is  reasonable  to  recognised  all  unclaimed 
monies  older  than  twelve  months  as  revenue.  Although  unclaimed  deposits  are 
recognised  as  revenue  after  12  months,  the  Municipality  still  keep  record  of  these 
unclaimed  deposits  for  three  years  In  the  event  that  a party  should  submit  a claim  after  1 2 
months,  in  which  case  it  will  be  expensed. 

Revenue  from  the  recovery  of  unauthorised,  irregular,  fruitless  and  wasteful  expenditure 
is  based  on  legislated  procedures,  including  those  set  out  in  the  Municipal  Finance 
Management  Act  (Act  No.  56  of  2003)  and  Is  recognised  when  the  recovery  thereof  from 
the  responsible  councillors  or  officials  is  virtually  certain. 

Revenue  is  measured  at  the  fair  value  of  the  consideration  received  or  receivable. 

When,  as  a result  of  a non-exchange  transaction,  a Municipality  recognises  an  asset,  it 
also  recognises  revenue  equivalent  to  the  amount  of  the  asset  measured  at  its  fair  value 
as  at  the  date  of  acquisition,  unless  it  is  also  required  to  recognise  a liability.  Where  a 
liability  is  required  to  be  recognised  it  will  be  measured  as  the  best  estimate  of  the 
amount  required  to  settle  the  present  obligation  at  the  reporting  date,  and  the  amount  of 
the  increase  in  net  assets,  if  any,  recognised  as  revenue.  When  a liability  is  subsequently 
reduced,  because  the  taxable  event  occurs  or  a condition  is  satisfied,  the  amount  of  the 
reduction  in  the  liability  will  be  recognised  as  revenue. 

1.22.2  Revenue  from  Exchange  Transactions 

Revenue  from  exchange  transactions  refers  to  revenue  that  accrued  to  the  Municipality 
directly  in  return  for  services  rendered  or  goods  sold,  the  value  of  which  approximates  the 
consideration  received  or  receivable. 

At  the  time  of  initial  recognition  the  full  amount  of  revenue  is  recognised  where  the 
Municipality  has  an  enforceable  legal  obligation  to  collect,  unless  the  individual 
collectability  is  considered  to  be  improbable.  If  the  Municipality  does  not  successfully 
enforce  its  obligation  to  collect  the  revenue  this  would  be  considered  a subsequent  event. 

Service  charges  relating  to  electricity  and  water  are  based  on  consumption  and  a basic 
charge  as  per  Council  resolution.  Meters  are  read  on  a monthly  basis  and  are 
recognised  as  revenue  when  invoiced.  Where  the  Municipality  was  unable  to  take  the 
actual  month's  reading  of  certain  consumers,  a provisional  estimate  of  consumption  for 
that  month  will  be  created.  . The  provisional  estimates  of  consumption  are  recognised  as 
revenue  when  invoiced.  Adjustments  to  provisional  estimates  of  consumption  are  made 
in  the  invoicing  period  In  which  meters  have  been  read.  These  adjustments  are 
recognised  as  revenue  in  the  invoicing  period. 

Revenue  from  the  sale  of  electricity  prepaid  meter  cards  is  recognised  at  the  point  of 
sale.  It  is  estimated  that  pre-paid  electricity  is  consumed  within  2 to  3 days  after  date  of 
purchase.  The  pre-paid  electricity  sold,  but  not  consumed  yet  at  year-end  is  not  material 
and  thus  not  disclosed  under  Payables  from  Exchange  Transactions  in  the  Statement  of 
Financial  Position. 

Service  charges  relating  to  refuse  removal  are  recognised  on  a monthly  basis  in  arrears 
by  applying  the  approved  tariff  to  each  property  that  has  improvements.  Tariffs  are 
determined  per  category  of  property  usage,  and  are  levied  monthly  based  on  the 
recorded  number  of  refuse  points  per  property. 
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Service  charges  relating  to  sanitation  (sewerage)  are  recognised  on  a monthly  basis  in 
arrears  by  applying  the  approved  tariff  to  each  property  that  has  improvements.  Tariffs 
are  determined  per  category  of  property  usage.  In  the  case  of  residential  property  a fixed 
monthly  tariff  is  levied  and  in  the  case  of  commercial  property  a tariff  is  levied  based  on 
the  number  of  sewerage  removals  on  the  property.  Service  charges  based  on  a basic 
charge  as  per  Council  resolution. 

Interest  revenue  is  recognised  using  the  effective  interest  rate  method. 

Revenue  from  the  rental  of  facilities  and  equipment  Is  recognised  on  a straight-line  basis 
over  the  term  of  the  lease  agreement. 

Dividends  are  recognised  on  the  date  that  the  Municipality  becomes  entitled  to  receive 
the  dividend. 

Revenue  arising  from  the  application  of  the  approved  tariff  of  charges  is  recognised  when 
the  relevant  service  is  rendered  by  applying  the  relevant  tariff.  This  includes  the  issuing 
of  licences  and  permits. 

Revenue  from  the  sale  of  goods  Is  recognised  when  substantially  all  the  risks  and 
rewards  in  those  goods  are  passed  to  the  consumer. 

Revenue  arising  out  of  situations  where  the  Municipality  acts  as  an  agent  on  behalf  of 
another  entity  (the  principal)  is  limited  to  the  amount  of  any  fee  or  commission  payable  to 
the  municipality  as  compensation  for  executing  the  agreed  services. 

Revenue  is  measured  at  the  fair  value  of  the  consideration  received  or  receivable. 

The  amount  of  revenue  arising  on  a transaction  is  usually  determined  by  agreement 
between  the  Municipality  and  the  purchaser  or  user  of  the  asset  or  service.  It  is  nieasured 
at  the  fair  value  of  the  consideration  received  or  receivable  taking  into  account  the 
amount  of  any  trade  discounts  and  volume  rebates  allowed  by  the  Municipality. 

In  most  cases,  the  consideration  is  In  the  form  of  cash  or  cash  equivalents  and  the 
amount  of  revenue  is  the  amount  of  cash  or  cash  equivalents  received  or  receivable. 
However,  when  the  inflow  of  cash  or  cash  equivalents  is  deferred,  the  fair  value  of  the 
consideration  may  be  less  than  the  nominal  amount  of  cash  received  or  receivable.-When 
the  arrangement  effectively  constitutes  a financing  transaction,  the  fair  value  of  the 
consideration  is  determined  by  discounting  all  future  receipts  using  an  imputed  rate  of 
interest.  The  imputed  rate  of  Interest  is  the  more  clearly  determinable  of  either: 

• The  prevailing  rate  for  a similar  instrument  of  an  issuer  with  a similar  credit  rating; 

• A rate  of  interest  that  discounts  the  nominal  amount  of  the  instrument  to  the  current 
cash  sales  price  of  the  goods  or  services. 

The  difference  between  the  fair  value  and  the  nominal  amount  of  the  consideration  is 
recognised  as  interest  revenue. 

When  goods  or  services  are  exchanged  or  swapped  for  goods  or  services  which  are  of  a 
similar  nature  and  value,  the  exchange  Is  not  regarded  as  a transaction  that  generates 
revenue.  When  goods  are  sold  or  services  are  rendered  in  exchange  for  dissimilar  goods 
or  services,  the  exchange  is  regarded  as  a transaction  that  generates  revenue.  The 
revenue  is  measured  at  the  fair  value  of  the  goods  or  services  received,  adjusted  by  the 
amount  of  any  cash  or  cash  equivalents  transferred.  When  the  fair  value  of  the  goods  or 
services  received  cannot  be  measured  reliably,  the  revenue  is  measured  at  the  fair  value 
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of  the  goods  or  services  given  up,  adjusted  by  the  amount  of  any  cash  or  cash 
equivalents  transferred. 


1.23.  RELATED  PARTIES 

The  Municipality  resolved  to  adopt  the  disclosure  requirements  as  per  GRAP  20  - 
“Related  Party  Disclosures". 

A related  party  is  a person  or  an  entity: 

• with  the  ability  to  control  or  jointly  control  the  other  party, 

• or  exercise  significant  influence  over  the  other  party,  or  vice  versa, 

• or  an  entity  that  is  subject  to  common  control,  or  joint  control. 

The  following  are  regarded  as  related  parties  of  the  Municipality: 

(a)  A person  or  a close  member  of  that  person’s  family  is  related  to  the  Municipality  if 
that  person: 

• has  control  or  joint  control  over  the  Municipality. 

• has  significant  Influence  over  the  Municipality.  Significant  influence  is  the 
power  to  participate  in  the  financial  and  operating  policy  decisions  of  the 
Municipality. 

• is  a member  of  the  management  of  the  Municipality  or  its  controlling  entity. 

(b)  An  entity  is  related  to  the  Municipality  if  any  of  the  following  conditions  apply: 

• the  entity  is  a member  of  the  same  economic  entity  (which  means  that  each 
controlling  entity,  controlled  entity  and  fellow  controlled  entity  is  related  to  the 
others). 

• one  entity  is  an  associate  or  joint  venture  of  the  other  entity  (or  an  associate 
or  joint  venture  of  a member  of  an  economic  entity  of  which  the  other  entity  is 
a member). 

• both  entities  are  joint  ventures  of  the  same  third  party. 

• one  entity  is  a joint  venture  of  a third  entity  and  the  other  entity  is  an 
associate  of  the  third  entity. 

• the  entity  is  a post-employment  benefit  plan  for  the  benefit  of  employees  of 
either  the  Municipality  or  an  entity  related  to  the  Municipality.  If  the  reporting 
entity  is  itself  such  a plan,  the  sponsoring  employers  are  related  to  the  entity. 

• the  entity  is  controlled  or  jointly  controlled  by  a person  identified  in  (a). 

• a person  identified  in  (a)  has  significant  influence  over  that  entity  or  is  a 
member  of  the  management  of  that  entity  (or  its  controlling  entity). 

Close  members  of  the  family  of  a person  are  those  family  members  who  may  be 
expected  to  influence,  or  be  influenced  by  that  person  in  their  dealings  with  the 
Municipality.  A person  is  considered  to  be  a close  member  of  the  family  of  another 
person  if  they: 

(a)  are  married  or  live  together  in  a relationship  similar  to  a marriage;  or 

(b)  are  separated  by  no  more  than  two  degrees  of  natural  or  legal  consanguinity  or 
affinity. 
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Management  (formerly  known  as  “Key  Management")  includes  all  persons  having  the 
authority  and  responsibility  for  planning,  directing  and  controlling  the  activities  of  the 
Municipality,  including: 

(a)  all  members  of  management  of  the  Municipality: 

(b)  a member  of  management  of  an  economic  entity  who  has  the  authority  and 
responsibility  for  planning,  directing  and  controlling  the  activities  of  the  Municipality; 

(c)  any  key  advisors  of  a member,  or  sub-committees,  of  the  management  who  has 
the  authority  and  responsibility  for  planning,  directing  and  controlling  the  activities 
of  the  Municipality:  and 

(d)  the  senior  management  team  of  the  Municipality,  including  the  accounting  officer  or 
permanent  head  of  the  Municipality,  unless  already  included  in  (a). 

Management  personnel  include: 

(a)  All  managers  or  council  of  the  Municipality,  being  the  Mayor  and  members  of  the 
Council. 

(b)  Other  persons  having  the  authority  and  responsibility  for  planning,  directing  and 
controlling  the  activities  of  the  reporting  Municipality  being  the  Municipal  Manager, 
Chief  Financial  Officer  an  all  other  managers  reporting  directly  to  the  Municipal 
Manager  or  as  designated  by  the  Municipal  Manager. 

Remuneration  of  management  includes  remuneration  derived  for  services  provided  to  the 
Municipality  in  their  capacity  as  members  of  the  management  team  or  employees. 
Benefits  derived  directly  or  indirectly  from  the  Municipality  for  services  in  any  capacity 
other  than  as  an  employee  or  a member  of  management  do  not  meet  the  definition  of 
remuneration.  Remuneration  of  management  excludes  any  consideration  provided  solely 
as  a reimbursement  for  expenditure  Incurred  by  those  persons  for  the  benefit  of  the 
Municipality. 

The  Municipality  operates  in  an  economic  environment  currently  dominated  by  entities 
directly  or  indirectly  owned  by  the  South  African  government.  As  a result  of  the 
Constitutional  independence  of  all  three  spheres  of  government  in  South  Africa,  only 
parties  within  the  same  sphere  of  government  will  be  considered  to  be  related  parties. 
Only  transactions  with  such  parties  which  are  not  at  arm’s  length  and  not  on  normal 
commercial  terms  are  disclosed. 


1.24.  UNAUTHORISED  EXPENDITURE 

Unauthorised  expenditure  Is  expenditure  that  has  not  been  budgeted,  expenditure  that  is 
not  in  terms  of  the  conditions  of  an  allocation  received  from  another  sphere  of 
government,  municipality  or  organ  of  state  and  expenditure  in  a form  of  a grant  that  is  not 
permitted  in  terms  of  the  Municipal  Finance  Management  Act  (Act  No.  56  of  2003). 
Unauthorised  expenditure  Is  accounted  for  as  an  expense  (measured  at  actual  cost 
incurred)  in  the  Statement  of  Financial  Performance  and  when  recovered,  it  is 
subsequently  accounted  for  as  revenue  in  the  Statement  of  Financial  Performance. 


1 .25.  IRREGULAR  EXPENDITURE 

irregular  expenditure  is  expenditure  that  Is  contrary  to  the  Municipal  Finance 
Management  Act  (Act  No.  56  of  2003),  the  Municipal  Systems  Act  (Act  No.  32  of  2000), 
the  Public  Office  Bearers  Act,  and  (Act  No.  20  of  1998)  or  is  in  contravention  of  the 
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Municipality’s  Supply  Chain  Management  Policy.  Irregular  expenditure  excludes 
unauthorised  expenditure.  Irregular  expenditure  is  accounted  for  as  expenditure 
{measured  at  actuai  cost  Incurred)  in  the  Statement  of  Financial  Performance  and  when 
recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  Statement  of  Financial 
Performance. 


1.26.  FRUITLESS  AND  WASTEFUL  EXPENDITURE 

Fruitless  and  wasteful  expenditure  is  expenditure  that  was  made  in  vain  and  could  have 
been  avoided  had  reasonable  care  been  exercised.  Fruitless  and  wasteful  expenditure  is 
accounted  for  as  expenditure  (measured  at  actual  cost  incurred)  in  the  Statement  of 
Financtai  Performance  and  when  recovered,  it  Is  subsequently  accounted  for  as  revenue 
in  the  Statement  of  Financial  Performance. 


1.27.  CONTINGENT  LIABILITIES  AND  CONTINGENT  ASSETS 

A contingent  liability  is  a possible  obligation  that  arises  from  past  events  and  whose 
existence  will  be  confirmed  only  by  the  occurrence  or  non-occurrence  of  one  or  more 
uncertain  future  events  not  wholly  within  the  control  of  the  Municipality.  A contingent 
liability  could  also  be  a present  obligation  that  arises  from  past  events,  but  is  not 
recognised  because  it  is  not  probable  that  an  outflow  of  resources  embodying  economic 
benefits  will  be  required  to  the  obligation  or  the  amount  of  the  obligation  cannot  be 
measured  with  sufficient  reliability. 

The  Municipality  does  not  recognise  a contingent  liability  or  contingent  asset.  A 
contingent  liability  is  disclosed  unless  the  probability  of  an  outflow  of  resources 
embodying  economic  benefits  or  service  potential  is  remote.  A contingent  asset  Is 
disclosed  where  the  inflow  of  economic  benefits  or  service  potential  is  probable. 

Management  judgement  is  required  when  recognising  and  measuring  contingent 
liabilities. 


1.28.  SIGNIFICANT  ACCOUNTING  JUDGEMENTS  AND  ESTIMATES 

in  the  process  of  applying  the  Municipality's  accounting  policy,  management  has  made 
the  following  significant  accounting  Judgements,  estimates  and  assumptions,  which  have 
the  most  significant  effect  on  the  amounts  recognised  in  the  financial  statements: 

1.28.1  Post-retirement  medical  obligations  and  long  service  awards 

The  cost  of  post  retirement  medical  obligations  and  long  service  awards  are  determined 
using  actuarial  valuations.  The  actuarial  valuation  involves  making  assumptions  about 
discount  rates,  expected  rates  of  return  on  assets,  future  salary  increases,  mortality  rates 
and  future  pension  increases.  Major  assumptions  used  are  disclosed  in  note  3 of  the 
financial  statements.  Due  to  the  long-term  nature  of  these  plans,  such  estimates  are 
subject  to  significant  uncertainty. 

1.28.2  Impairment  of  Receivables 

The  calculation  in  respect  of  the  impairment  of  debtors  is  based  on  an  assessment  of  the 
extent  to  which  debtors  have  defaulted  on  payments  already  due,  and  an  assessment  of 
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their  ability  to  make  payments  based  on  their  creditworthiness.  This  was  performed  per 
service-identifiable  categories  across  all  classes  of  debtors. 

1.28.3  Property,  Plant  and  Equipment 

The  useful  lives  of  property,  plant  and  equipment  are  based  on  management’s 
estimation,  infrastructure's  useful  lives  are  based  on  technical  estimates  of  the  practical 
useful  lives  for  the  different  infrastructure  types,  given  engineering  technical  knowledge  of 
the  infrastructure  types  and  service  requirements.  For  other  assets  and  buildings 
management  considers  the  impact  of  technology,  availability  of  capital  funding,  service 
requirements  and  required  return  on  assets  to  determine  the  optimum  useful  life 
expectation,  where  appropriate.  The  estimation  of  residual  values  of  assets  is  also  based 
on  management’s  judgement  whether  the  assets  will  be  sold  or  used  to  the  end  of  their 
useful  lives,  and  in  what  condition  they  will  be  at  that  time. 

Management  referred  to  the  following  when  making  assumptions  regarding  useful  lives 
and  residual  values  of  property,  plant  and  equipment. 

• The  useful  life  of  movable  assets  was  determined  using  the  age  of  similar  assets 
available  for  sale  in  the  active  market.  Discussions  with  people  within  the  specific 
industry  were  also  held  to  determine  useful  lives. 

• Local  Government  Industry  Guides  was  used  to  assist  with  the  deemed  cost  and 
useful  life  of  infrastructure  assets. 

• The  Municipality  referred  to  buildings  in  other  municipal  areas  to  determine  the 
useful  life  of  buildings.  The  Municipality  also  consulted  with  engineers  to  support 
the  useful  life  of  buildings,  with  specific  reference  to  the  structural  design  of 
buildings. 

For  deemed  cost  applied  to  other  assets  as  per  adoption  of  Directive  7,  management 
used  the  depreciation  cost  method  which  was  based  on  assumptions  about  the  remaining 
duration  of  the  assets, 

The  cost  for  depreciated  replacement  cost  was  determined  by  using  either  one  of  the 
following: 

• cost  of  items  with  a similar  nature  currently  in  the  Municipality's  asset  register; 

• cost  of  items  with  a similar  nature  in  other  municipalities'  asset  registers,  given  that 
the  other  municipality  has  the  same  geographical  setting  as  the  Municipality  and 
that  the  other  municipality’s  asset  register  Is  considered  to  be  accurate; 

• cost  as  supplied  by  suppliers. 

For  deemed  cost  applied  to  land  and  buildings  as  per  adoption  of  Directive  7, 
management  made  use  of  an  independent  valuator.  The  valuator’s  valuation  was  based 
on  assumptions  about  the  market's  buying  and  selling  trends  and  the  remaining  duration 
of  the  assets. 

1.28.4  Intangible  Assets 

The  useful  lives  of  intangible  assets  are  based  on  management’s  estimation. 
Management  considers  the  impact  of  technology,  availability  of  capital  funding,  service 
requirements  and  required  return  on  assets  to  determine  the  optimum  useful  life 
expectation,  where  appropriate. 

Management  referred  to  the  following  when  making  assumptions  regarding  useful  lives  of 
Intangible  assets: 
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• Reference  was  made  to  Intangibles  used  within  the  Municipality  and  other 
municipalities  to  determine  the  useful  life  of  the  assets. 

For  deemed  cost  applied  to  Intangible  assets  as  per  adoption  of  Directive  7,  management 
used  the  depreciation  cost  method  which  was  based  on  assumptions  about  the  remaining 
duration  of  the  assets. 

1.28.5  Investment  Property 

The  useful  lives  of  investment  property  are  based  on  management’s  estimation. 
Management  considers  the  Impact  of  technology,  availability  of  capital  funding,  service 
requirements  and  required  return  on  assets  to  determine  the  optimum  useful  life 
expectation,  where  appropriate.  The  estimation  of  residual  values  of  assets  is  also  based 
on  management’s  judgement  whether  the  assets  will  be  sold  or  used  to  the  end  of  their 
economic  lives,  and  in  what  condition  they  will  be  at  that  time. 

Management  referred  to  the  following  when  making  assumptions  regarding  useful  lives 
and  valuation  of  investment  property: 

• The  Municipality  referred  to  buildings  In  other  municipal  areas  to  determine  the 
useful  life  of  buildings. 

• The  Municipality  also  consulted  with  professional  engineers  and  qualified  valuators 
to  support  the  useful  life  of  buildings. 

For  deemed  cost  applied  to  Investment  Property  as  per  adoption  of  Directive  7, 
management  made  use  of  on  independent  valuator.  The  valuator’s  valuation  was  based 
on  assumptions  about  the  market’s  buying  and  selling  trends  and  the  remaining  duration 
of  the  assets. 

1.28.6  Provisions  and  Contingent  Liabilities 

Management  judgement  is  required  when  recognising  and  measuring  provisions  and 
when  measuring  contingent  liabilities.  Provisions  are  discounted  where  the  time  value 
effect  is  material. 

1.28.7  Revenue  Recognition 

Accounting  Policy  1.22.1  on  Revenue  from  Non-Exchange  Transactions  and  Accounting 
Policy  1.22.2  on  Revenue  from  Exchange  Transactions  describes  the  conditions- under 
which  revenue  will  be  recognised  by  management  of  the  Municipality. 

in  making  their  judgement,  management  considered  the  detailed  criteria  for  the 
recognition  of  revenue  as  set  out  in  GRAP  9;  Revenue  from  Exchange  Transactions  and 
GRAP  23:  Revenue  from  Non-Exchange  Transactions.).  Specifically,  whether  the 
Municipality,  when  goods  are  sold,  had  transferred  to  the  buyer  the  significant  risks  and 
rewards  of  ownership  of  the  goods  and  when  services  are  rendered,  whether  the  service 
has  been  performed,  Fine  Revenue  constitutes  of  spot  fines.  Revenue  from  spot  fines  is 
recognised  when  receipted.  The  management  of  the  Municipality  is  satisfied  that 
recognition  of  the  revenue  in  the  current  year  is  appropriate, 

1.28.8  Provision  for  Landfill  Sites 

The  provision  for  rehabilitation  of  the  landfill  sites  are  recognised  as  and  when  the 
environmental  liability  arises.  The  provision  is  calculated  by  a qualified  environmental 
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engineer.  The  provision  represents  the  net  present  value  at  the  reporting  date  of  the 
expected  future  cash  flows  to  rehabilitate  the  landfill  sites,  To  the  extent  that  the 
obligations  relate  to  an  asset,  it  is  capitalised  as  part  of  the  cost  of  those  assets.  Any 
subsequent  changes  to  an  obligation  that  did  not  relate  to  the  Initial  related  asset  are 
recognised  in  the  Statement  of  Financial  Performance. 

Management  referred  to  the  following  when  making  assumptions  regarding  provisions: 

• Professional  engineers  were  utilised  to  determine  the  cost  of  rehabilitation  of 
landfill  sites  as  well  as  the  remaining  useful  life  of  each  specific  landfill  site. 

• Interest  rates  (investment  rate)  linked  to  prime  was  used  to  calculate  the  effect  of 
time  value  of  money. 

1.28.9  Provision  for  Staff  leave 

Staff  leave  is  accrued  to  employees  according  to  collective  agreements.  Provision  is 
made  for  the  full  cost  of  accrued  leave  at  reporting  date.  This  provision  will  be  realised  as 
employees  take  leave  or  when  employment  is  terminated. 

1.28.10  Provision  for  Performance  bonuses 

The  provision  for  performance  bonuses  represents  the  best  estimate  of  the  obligation  at 
year  end  and  is  based  on  historic  patterns  of  payment  of  performance  bonuses. 
Performance  bonuses  are  subject  to  Council  approval, 

1.28.11  Componentisation  of  Infrastructure  assets 

All  Infrastructure  assets  are  unbundled  into  their  significant  components  in  order  to 
depreciate  all  major  components  over  the  expected  useful  lives.  The  cost  of  each 
component  is  estimated  based  on  the  current  market  price  of  each  component, 
depreciated  for  age  and  condition  and  recalculated  to  cost  at  the  acquisition  date  if  known 
or  to  the  date  of  initially  adopting  the  standards  of  GRAP. 


1 .29.  TAXES  - VALUE  ADDED  TAX 

Revenue,  expenses  and  assets  are  recognised  net  of  the  amounts  of  value  added  tax. 
The  net  amount  of  Value  Added  Tax  recoverable  from,  or  payable  to,  the  taxation 
authority  is  included  as  part  of  receivables  or  payables  in  the  Statement  of  Financial 
Position. 


1.30.  CAPITAL  COMMITMENTS 

Capital  commitments  disclosed  in  the  financial  statements  represents  the  contractual 
balance  committed  to  capital  projects  on  reporting  date  that  will  be  incurred  in  the  period 
subsequent  to  the  specific  reporting  date. 
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1.31.  EVENTS  AFTER  REPORTING  DATE 

Events  after  the  reporting  date  are  those  events,  both  favourable  and  unfavourable,  that 
occur  between  the  reporting  date  and  the  date  when  the  financial  statements  are 
authorised  for  issue.  Two  types  of  events  can  be  identified: 

• those  that  provide  evidence  of  conditions  that  existed  at  the  reporting  date 
(adjusting  events  after  the  reporting  date);  and 

• those  that  are  indicative  of  conditions  that  arose  after  the  reporting  date  (non- 
adjusting  events  after  the  reporting  date). 

If  non-adjusting  events  after  the  reporting  date  are  materiai,  the  Municipality  discloses  the 
nature  and  an  estimate  of  the  financial  effect. 


1 .32.  BORROWING  COSTS 

The  Municipality  recognises  all  borrowing  costs  as  an  expense  in  the  period  in  which  they 
are  incurred. 
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3,1 


NET  ASSET  RESERVES 


2D16  2D15 

R R 


RESERVES 

Capital  ReplacorpenI  Rosorva 
Housing  Developmont  fund 
Revaluation  Reserve 


Total  Net  Asset  Reserves 


EMPLOYEE  BENEFITS 

Post  Retirement  BenoTils  - Refer  lo  Note  3.1 
Lons  Service  Awards  - Refer  le  Hole  3.2 

Total  Non-current  Empbyee  Benefit  Llobllltles 


Post  Rellniment  Benefils 


Balance  1 July 
Contributlan  for  tlie  year 
Expendiluro  for  the  year 
Actuarial  Loss 

Total  post  retfrement  benefits  30  Juno 
Less;  Transfer  Of  Current  Portion  - Note  6 
Balance  30  June 

Lnnn  Seryfee  Awortfs 

Balance  1 July 
ContriPulion  for  the  year 
Expenditure  for  tfie  year 
Acluarfel(Qaln) 

Total  long  service  awards  30  June 
Lass:  Transfer  of  Currsnl  Pstllon  • Note  6 
Balance  30  June 

TOTAL  wow.cuBHgNr  gAtPOLYgg  aeNesTs 

Balanes  1 July 
Contribution  (or  the  year 
Expandiluro  (or  the  year 
AetuortalLoasifGain} 

Total  omployoo  bonofits  30  Juno 
Least  Tranofer  of  Currant  Pertlcn- Male  6 
Balance  30  June 

Poat  RslirsmBnl  Benoflia 


The  Post  Rellremoflt  Senafll  Plan  Is  a donned  benefit  plan,  of  wNch  the  mentbers  ore  made  up  as  follows: 

In-ssrvlcfl  (Bmployes)  membsrs 

Conllnuatlsn  msmbors  (e.g.  Retirees,  widows,  orphans) 

Totdl  Meffibers 

The  liability  in  respect  of  past  service  has  been  estimated  lo  be  os  follows: 

In-servicc  members 
Conilnuation  members 

Total  Liability 

The  liability  In  respect  of  periods  commencing  prior  to  tire  ccmparaltve  year  hes  been 
estimated  as  follows: 

2014 

R 

In-service  members  ^ OIG  441 

Continuation  members  6D2  693 

Total  Liability  7618134 


Experience  aOjusimenls  were  calculated  as  fallows: 

Uabi[ities:(Gain)ftoss 
Assets;  Gain  / (loss) 

The  Bxporierce  adjustments  In  respect  of  periods  commencing  prior  lo  Pie  comparalive 
year  has  been  estimated  as  follows: 

2014 

Rm 


Liabilities:  (Gain)  / loss  (0,036) 

Assets:  Gain/ (loss) 


11  366  359 

11  395  622 

11  347  612 

11  347  B12 

40S45 

36  010 

11  366  356 

11  365  822 

2616 

2015 

R 

R 

8 271  402 

7 511QQ0 

727  963 

907  GOO 

6 999  365 

6 416  006 

7 772  000 

7615334 

945  000 

096  401 

(235  402) 

(190  060) 

144  904 

(665  727) 

8 520  462 

7 772  ODO 

<255  060) 

(251  000) 

6 271  402 

7 511  090 

I 109  000 

1 DOS  645 

155  000 

135415 

(260492) 

(125  050) 

(90235) 

93  BOO 

913  273 

1 109  000 

(195  200) 

(202  000) 

727  5D3 

307  000 

BB91  ODD 

1 000  000 
(495  894) 

54  629 

9625  180 

1 133  099 
(305  158) 
(571  919) 

9 430  735 

0 081  ODD 

(440350) 

[463  COD) 

0 999  305 

9 418  000 

2016 

2015 

R 

R 

12 

11 

7 

7 

19 

18 

5 413  393 

4 570  000 

a 113069 

3 202  000 

D52G4C2  7772  000 


2013 

2012 

R 

R 

5 749  138 

4 535  740 

1 246  736 

1 169  299 

6 99S  974 

5 005  039 

2016 

2915 

Rm 

Rm 

0,332 

0,287 

2013 

2012 

Rm 

Rm 

0,280 

(0,591) 

The  municipality  makes  monthly  ccntribullons  lor  health  care  arrangemonlstobie  following  medical  aid  schemes; 

Hosmed 
LA  Health 


The  Municipality's  Accrued  Unfunded  Liability  at  30  June  2015  Is  esIimBled  at  R6.526  mBIon. 
The  Cumcnt-servlce  Cost  for  the  year  ending  30  June  2016  Is  estimated  at  R214,000.  It  Is 
estimated  to  be  R214,ai2  lor  the  ensuing  year. 
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3 EMPLOYEE  BENEFITS  (CONTINUE) 

Key  actuarial  assumptions  used: 

I]  Rate  of  Inlerost 
Discount  rale 

Health  Care  Cast  Inflalion  Rale 
Net  Effective  Discount  Rale 


2010  2D1S 

14  •/. 


a,25% 

0,0214 


6,14% 

7,44% 

0,05% 


Discount  Rate:  GRAP  25  stipulates  that  the  choice  of  this  rale  should  be  deiivod  tain  high  quality  corporals 
bond  yields.  However,  where  the  rrtarkel  in  ttmse  bonds  Is  not  significanl.  die  market  yields  on  govammenl 
bonds  consistent  with  the  estimated  term  of  the  post-omphtynienl  Nabllltos  should  ba  used. 

Cortsequentiy,  a discount  rale  of  S.13%  per  annum  has  been  used.  The  corresponding  indax-IInked  yield  allhls 
term  Is  1.7Q%.  These  rales  do  not  reflect  any  adjustment  lor  toxelion.  These  rales  were  deduced  (ram  Ihe  yield 
curve  obtained  tarn  the  Bond  Exchange  of  South  Africa  after  dte  maikel  dose  on  2B  June  2016. 

It)  Mortality  rales 

The  PA  90  ultimate  table,  rated  down  by  1 year  of  age  was  used  by  Ihe  actuaries 
III)  Normal  rollromoni  age 

The  normal  rellremenlagc  (NRA)  for  all  active  employcoswas  assumed  to  be  65  yeers. 

Iv)  Average  rollremont  age 

The  average  rctlrcmenl  age  for  ail  active  employees  was  assumed  to  bo  63  years.  This  assumption  ImpllcUly 
allows  tor  ill-hoallh  and  early  retirements. 

v]  Expected  rale  of  salary  Increases 

201G/2Q17  • average  CPI  (Feb  ZOt  S Jan  2016)  * 1 per  cent 
2017/2016  • average  CPI  (Feb  2016- Jan 2017)  + 1 percent 

2016  2015 

R R 

The  amounts  roeognlsod  In  the  Slatoment  of  Financial  PoslUen  are  as  follows: 


Present  value  of  fund  obligalions 
Total  Liability 

Roeonelllatlon  of  proisnt  value  of  fund  obligation: 

Present  value  of  fund  obligation  at  the  beginning  of  tlia  year 

Total  Qxponsao 

Currant  sarvleo  cost 

Inlerost  Coal 

Bonofits  Paid 

Actuarial  (BBlnsl/lossss 

Present  value  ol  fund  Dbllgetion  at  the  cno  of  me  year 
Least  Transfer  of  Current  Portion  • Nele  6 
Saiarteo  30  Juno 

Sensitivity  Analysis  on  the  Acerusd  Uabllity 


6525  462 

7 772  000 

0 526  462 

7772  000 

7772  000 

7619334 

609  596 

616  393 

214  000 

342  612 

631  000 

655  060 

(235  402) 

(160  066) 

144  664 

(665  727) 

6 526  462 

7 772  000 

(255  060) 

(261  000) 

B 271  4D2 

7 811  000 

In-sorvico 

Continuation 

members  liability 

membors  liability 

Total  IlDblUty 

Assumpllon 

Change 

(Rm» 

(Rm) 

(Rm) 

% change 

Central  Assumplicns 

S.4I3 

3,113 

6,526 

Health  care  Inflalian 

1% 

6.255 

3.413 

9,666 

13% 

Health  care  Inflation 

•1% 

4.712 

2.652 

7.564 

•11% 

OlsccunI  Rate 

1% 

4.722 

2.856 

7.878 

•11% 

Discount  Rato 

.1% 

6.256 

3.414 

9,670 

13% 

PosHrctiremenl  mortality 

•1  year 

5.616 

3.249 

6.665 

4%  • 

Average  rollroment  age 

-1  year 

5.695 

3.113 

9,003 

6% 

Conllnualion  of  membership  at  retirement 

-10% 

4.672 

3,113 

7,985 

•6% 

Sonslllvlty  Analysis  on  Current-service  and  Inlercsl  Costs  for  year  ondlng  30  June  2017 

Cuncnl-scrvlco 

Cost 

Intorasl  Cast 

Total 

Assumpllon 

Change 

|R» 

(R) 

(R| 

% change 

Conlral  Assumption 

914  600 

767100 

1 001  900 

Meallh  care  Inilallon 

1% 

372  000 

071  400 

1 243  400 

15% 

Hcalin  care  Innatlon 

-1% 

268  000 

679  200 

047  200 

-12% 

Discount  Rale 

1% 

271  200 

755100 

1 026  3D0 

-5% 

Discount  Rato 

-1% 

366  TOD 

776  100 

1 144  BOO 

6%  •• 

Post-reilrcmenl  morlallty 

-1  year 

326  BOD 

796  100 

1 124  900 

4% 

Average  rclircmenl  age 

•1  year 

352  100 

oil  100 

1 163  200 

B% 

Conllnualion  of  memborship  al  reliremenl 

-10% 

2B3  300 

717  700 

1001  000 

-7% 

Long  Service  Bonuses 

The  Long  Service  Bonus  plans  are  dolincd  benefil  plans.  As  at  year  end,  57  employees  vrere  eTiglble  for  Long 

Service  Bonuses. 

The  Current-service  Cost  far  the  year  ending  30  June  20f6  is  R 76,000.  Tits  Cuironi-servlce  Cost  for  the  ensuing 

year  has  been  estimated  to  bo  R 57,266. 

2010 

2015 

Key  actuarial  assumptions  used: 

% 

% 

I)  Rale  of  interest 

Discount  rale 

8,44% 

7,26% 

General  Salary  Inflation  (long-term) 

7,30% 

6,52% 

Nel  Elfccllvo  Discount  Rate  applied  to  salary-related  Long  Service  Bonuses 

1,07% 

0,69% 
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EMPLOYEE  BENEFITS  ICONTINUE) 


2D1G  2015 

R R 


GRAP  25  stIpulalBS  (hat  Iho  choice  of  Ihis  rata  shotild  be  derived  from  high  i{uality  corporale  bond  yields. 

However,  whore  the  maikel  in  these  bonds  is  not  stoniricani,  Ihe  markel  yields  on  gavemmenl  bonds  consislanl 
wilh  the  estimated  term  of  the  liabilities  should  be  used. 

Consequcnily.  a discount  rate  a(&.44^  per  annum  has  been  used.  Tins  is  derived  by  using  aljabilily-wolghtBd 
average  ol  Ihe  yields  corresponding  to  the  average  term  until  payment  of  long  servfee  aurards,  for  each 
employee.  The  corresponding  tlabilily-welghled  Index-hniiBd  yield  Is  1.55%,  These  rales  were  deduced  horn  the 
yield  curve  obtained  from  Ihe  Bond  Eichango  of  South  Africa  after  the  market  close  on  2B  June  2016. 

Experience  adjustments  wore  calculated  as  follows: 

Liabilities:  (Gain)  / loss  (67  443)  (27  192) 

Assets:  Gain /(loss) 

The  experience  adjustments  In  respect  of  periods  commoncing  prior  to  Ihe  comparallve 
yoar  has  been  estimated  as  follows: 

2014  2013  2012 

Rm  Rm  Rm 


Liabllllfes:  (Gain)  floss 

69061 

67  707 

25  420 

Assets:  Gain  1 (loss) 

- 

- 

- 

Tho  amounts  rocognisod  in  the  Slatomenl  ol  Financial  PaslUon  ate  as  follows: 

Present  value  of  fund  obligations 

913  273 

1 109  000 

Net  llabllltyl(assot) 

913  273 

1 109  ODD 

Reconclllatlan  of  present  value  of  fund  obllgstlont 

Present  value  ot  fund  obligation  al  the  beginning  of  the  year 

1 109  000 

1 005  S46 

Total  expenses 

(105  492) 

9 345 

Current  service  cost 

76  000 

92  590 

Interest  Cost 

79000 

72  517 

Benefits  Paid 

(250492) 

(126  059) 

Actuarial  lasses/(gclna) 

(90  235) 

93  609 

Present  value  af  fund  obligation  at  the  end  of  tho  year 

913  273 

1 109000 

Lees:  Transfer  ol  Current  Portion 'Note  6 

(105  290) 

(202  000) 

Botaneo  30  Juno 

727  003 

907  ODD 

Seneitivlty  Analysis  an  Iho  Unfunded  Accrued  Liability 

Llablllly 

Aaeumptlon 

Change 

(Rm) 

% Ehsnge 

Canlral  aseuiriBllons 

0,913 

Garteralaalory  Inflation 

1% 

0,957 

S% 

Qonaral  salary  Inliallon 

.1% 

0.873 

-4% 

DTscouiil  Rato 

1% 

0,659 

-5% 

Discount  Rale 

•1% 

0,952 

5% 

Averago  rallrement  age 

•2yrs 

0,645 

•20% 

Avorega  retirament  age 

2 yrs 

1,011 

11% 

Wilhdrewal  rates 

•50% 

0.959 

5% 

Seneitivlty  Analysis  on  Currenl-sorvieo  and  Interosi  Costs  for  yoar  ending  30  Juno  2017 

Currenl'Serviee 

Cost 

Inlotosi  Cost 

Total 

Assumpilan  Change 

(R) 

fH) 

(R| 

% change 

Coniral  Assumption 

67400 

69  500 

135  QQO 

General  salary  inflation  1% 

72  300 

73  100 

145  400 

6% 

General  salary  Inflation  >1% 

62  000 

88  100 

129  000 

-6% 

Discount  Rale  1% 

63  300 

73  500 

136  600 

0% 

Discount  Rate  .1% 

72  000 

64  800 

136  000 

0% 

Average  roliroment  age  -2  yes 

52  900 

46600 

90  700 

•27% 

Average  rellromoni  ago  2yrs 

76  100 

77700 

153  SOD 

12% 

Withdrawal  rales  >50% 

60  000 

75900 

155  000 

14% 

Rolircment  funds 


Tho  Municipality  requested  dslsilcd  employee  and  pensioner  Information  os  welt  as  biformatton  on  the 
Municipality’s  share  of  tho  Pension  and  Rcliremeni  Funds’  assets  from  Iho  fund  administrator.  The  fund 
administrator  confirmed  that  assets  of  the  Pension  and  Retirament  Funds  ere  not  split  per  participating  employer. 
Therefore,  the  Municipality  is  unable  lo  determine  Ihe  value  of  the  plan  assets  as  delincd  h GRAP  25. 


As  part  of  the  Municipality’s  process  to  value  Ihe  defined  benefri  Itobllillos,  Iho  Municlpalily  roquceled  pensioner 
data  from  Ihe  fund  administrator.  The  fund  admlnlslrslor  claim  lhat  Ihe  penslotrer  data  to  be  contidenbal  and  were 
not  willing  to  share  Ihe  InfonnsliDn  wilh  the  Municlpalily.  Without  deified  pensioner  data  Ihe  Municipaiity  was 
unable  lo  calculate  a reliable  estimate  of  the  accrued  liidrilily  in  respect  of  pensioners  who  qualify  tor  a defined 
benefit  pension. 


Therefore,  although  the  Cape  Joint  Retirement  Fund  is  a Mufti  Emidoyer  timd  defined  as  defined  benefit  plan,  ft 
will  bo  accounted  for  as  defined  centhbution  plan.  All  Ihe  required  disclosure  has  been  made  os  defined  in  GRAP 
25,31, 


CAPE  RETIREMENT  FUND  2D1B  2015 

R R 

The  conlnbulion  rate  payable  Is  9%  by  members  and  tS%  by  Council.  The  Iasi  actuarial  valuatnn  performod  for 
Ihe  year  ended  30  June  2015  revealed  lhal  Iho  fund  is  In  a sound  linandal  poalion  with  a funding  level  of 
100.00%  (30  June  2014  - 99.00%). 

CAPE  JOINT  PSNSIOfJ  FUND 

Tho  contribution  rale  payable  is  9%  by  members  and  1B%  by  CoundL  The  last  scluarial  vahialion  performed  for 
the  year  ended  30  Juno  2015  revealed  that  tho  fund  is  in  an  sound  Tuiandal  position  wilh  a funrSng  level  of 
153.10%  (30  June  2014  - 101.70%). 


Conlrihullons  paid  recognised  in  the  Sialemenl  ol  Financial  Petforraatico  1 390  139  1 27B  019 
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4 NON-CURRENT  PROVISIONS 


ZaiQ  2015 

R R 


6 


6 


Provision  (or  Rehabilitation  of  Lancinil-slles 

22  DOS  620 

21  566  021 

Total  Non-Burront  Provisions 

22  DOS  E2D 

21  566  021 

1 nnritm ‘iltfl’: 

Balance  1 July 

21  S66  021 

20  639  166 

Balance  previously  reported 

. 

2 763  404 

Correction  of  Error-  Note  34,02 

. 

(2  763  454) 

Correction  of  Error-  Note  34,02 

- 

20  639  160 

Increase  In  Estimate 

(833  733) 

(154  159) 

Balance  previously  reported 

. 

(603  660) 

Correction  of  Error  • Nolo  34,02 

. 

603  665 

Correcllon  of  Error  - Note  34.02 

- 

(154  159) 

Unwinding  of  discounted  interest 

1 279  338 

1 051  012 

Balance  previously  reported 

144  742 

Correcllon  of  Enor  • Note  34,02 

(144  742) 

Correction  of  Error  • Nolo  34,02 

1 OBI  012 

Total  provision  3D  June 

22  005  620 

21  566  021 

Loss;  Transfer  of  Currenl  Portion  to  Current  Provisions 

- 

- 

BalancQ  3D  June 

22  005  620 

21  SB6  021 

The  munlclpalily  has  an  obligation  to  rohabliltato  Iho  (oUowing  landfill  sHes  al  die  end  of  the  enpected  useful  life  of 

Ihe  asset.  Details  of  the  sites  are  as  lollows; 

Cost  of 

Location 

Estimated  decommission  dale 

rehabllllallon 

Cost  of  rehabilitation 

2016 

2015 

R 

R 

Carnarvon 

2036 

12237  723 

12010741 

Vanwyksviel 

2065 

5 027  709 

4 916  065 

Voaburg 

2026 

4740  1BB 

4 630  215 

22  DOS  B2D 

21  566  021 

2014 

2016 

2016 

Dioeount  Rate  used 

4.71H 

5.244i 

S,031i 

The  dloepunl  rate  used  (he  ealculate  iho  present  voiue  of  the  rehsbBitation  costs  at  each  reporting  period  Is  based 
on  0 eoleulBtsd  risk  free  rale  os  aelsnoined  by  the  municipality.  This  mle  Is  In  line  wilh  o competilivo  investment 
rata  the  munlclpalily  can  obtain  from  an  A grade  financial  bisUlulion.  This  rale  used  is  also  within  the  Inflation 
targel  range  ollhe  Souili  African  Reserve  Sank  ol  between  355  lo655. 

2Die 

2D15 

R 

R 

CONSUMER  DEPOSITS 

Water  & Elaclrieily 

320  339 

300 160 

Total  Conaumar  Deposits 

320  339 

308 155 

The  fair  value  of  consumer  deposits  approxlmats  iheir  carrying  value.  Interest  is  not  paid  on  ihese  amounts. 

2016 

2015 

R 

R 

CURRENT  EMPLOYEE  BENEFITS 

Current  Partion  of  Post  Reliroment  Benefits  - Note  3 

255  060 

261  OOO 

Current  Porllan  of  Long-Service  Provisions  • Note  3 

165  290 

202  000 

Provision  for  Performance  Bonuses 

263  709 

164  453 

Provision  for  Annual  Bonuses 

247  B43 

244  974 

Provision  for  Slalf  Leave 

1 144  773 

1 027  134 

Total  Current  Employee  Benefits 

2116  675 

1 919  560 

The  movement  in  current  employee  henefils  are  reconciled  as  loHows: 


CuiTonf  Port/on  of  Post  Rof/romonf  flnnnflts  . Note  3 

Balance  al  beginning  of  year 

261  ODD 

50  300 

Transfer  from  non-cuirenl 

229  402 

352  700 

Eapendiluro  Incurred 

(235  492) 

(1SDOQB) 

Balance  at  end  of  year 

255  060 

261  000 

Corninf  Pnrt/nn  ot  Lona-Servlea  Pmvlslnnt  . Alntn  .1 

Balance  al  beginning  of  year 

202  090 

130  936 

Transfer  from  nen-currenl 

243  702 

197133 

Expendlluro  incurred 

(260  492) 

(126  059) 

Balance  alond  of  year 

185  250 

202  000 
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2010  201S 


CURRENT  EMPLOYEE  BENEFITS  (CONTINUE) 

R 

R 

Provision  for  Performance  Bonuses 

Balance  at  boginninp  of  year 

Csnlribullon  Id  current  poitlan 

Expenditure  Incurred 

(321  427) 

(146  210) 

Balance  at  end  ol  year 

263  709 

164  4S3 

Performance  bonuses  are  being  paid  to  Municipal  Manager  and  Managers  aHor  an  evaluation  of  perfarmance 
vras  approved  bylhe  counoll.  There  Is  no  possibility  ol  reimbursement. 

Provision  lor  Staff  1 oaue 

Balance  at  beginning  of  year 

Conlnbulion  to  current  portion 

Expenditure  Incurred 

(3DS  269) 

(261  624) 

Balance  at  end  olyear 

1 144  773 

1 027  134 

Stair  leave  accrued  to  employees  according  to  collective  agreement  Provldon  Is  made  ter  the  bUcaslofacctuad 
leave  up  to  40  days,  at  reporting  dale.  This  provision  will  be  realised  as  employees  take  leave. 

Provision  /or  Annuo/  Bnntises 

Balance  at  beginning  ofyeer 

244  974 

Contribullon  Id  current  portion 

2 669 

14  1S9 

Balance  at  end  of  year 

247  643 

244  974 

Annual  bonuses  are  being  paid  te  Municipal  personnel  alter  one  fuB  year's  service.  There  is  rm  possibility  of 
reimbursement. 

PAYABLES  FROM  EXCHANGE  TRANSACTIONS 

2D1G 

R 

2015 

R 

Trade  Payables 

Payments  received  in  advance 

Other  Payables 

1226 

1 226 

Total  Trade  Payables 

506  649 

926  922 

Payables  aro  being  paid  within  30  days  as  prescribed  by  the  MFMA.  This  credit  period  granted  Is  considered  to 
be  eonaialeni  with  the  lerms  used  In  the  public  seetor,  through  established  practices  end  logislallon.  Olseountlng 
of  trade  and  other  payables  on  Initial  recoghilicn  Is  not  deemed  noceesary.  PayaUes  oro  being  recognised  net  ol 
any  discounts. 

UNSPENT  CONDITIONAL  GOVERNMENT  GRANTS  AND  RECEIPTS 

2016 

R 

2015 

R 

Unspant  Oranla 

1 529  110 

1 B04  727 

Nallonal  end  Pravlncial  Government  Grants 

1 526  110  j] 

1 SD4  727  1 

Total  Conditienal  Grants  and  Roeolpis 

1 526  110 

1 604  727 

The  Unspent  Grants  are  cash-backed  by  term  dsposils.  The  municipality  compNed  wrih  the  conditions  attached  lo 
all  grants  raeaived  to  tho  oxlsnt  of  revenue  reeagnissd. 

TAXES 

2016 

R 

2D16 

R 

VAT  Payable 

Lees:  Conlnbulion  lo  provision  for  Impairment  oflrade  receivables  from  exchange  transactions 

• 

VAT  Is  payable  an  me  recelpls  basis.  Only  once  payment  Is  received  from  debtors  Is  VAT  paid  over  to  SARS. 
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201G  2015 

R R 

10  PROPERTY,  PLANT  AND  EQUIPMENT  (CONTINUED) 

Assets  pledBcd  as  socurity: 

No  asssts  ars  plcdgod  as  sscurity. 

Third  party  payments  rocsivod  for  losses  Incurred: 


11 
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Paymsnls  received  (ExcludinQ  VAT) 

Surplus/Oflficil 

Impairment  of  property  plant  and  oquipment 

Impairment  charges  on  Praperty.  plant  and  equipment  mcognisod  in  slalemanl  of  rnancial  perfotinance 


Land  and  Buildings  - '*05 

Community  Assets  10  24B  3 S92 

Olhor  - 10  910  - 


1D2iB  14  906 


Effect  of  changes  In  accaunting  estimates 

The  olfoct  of  a change  in  accounting  estimate  will  have  on  the  current  period  and  subsequent  periods: 

2016  2D17  2D1B 

R R R 

Effect  on  Property,  plant  and  equipment  52  BOS  33B  032  33B  D32 


INVESTMENT  PROPERTY 


Net  Carrying  amount  at  1 July 

1S4E3  392 

10195  722 

Cost 

155S2100 

10  262  100 

Balance  previously  reported 

10  301  100 

Correctldn  of  error.  Refer  to  note  34,04 

(19  000) 

Accumulated  Depredation 

(96  70S) 

(86  370) 

DeproclatlsR  for  the  year 

(12364) 

(12  330) 

Transfers  from  Property,  Plant  and  equipment 

• 

5 280  000 

Not  Carrying  amount  at  3Q  Juno 

19  451  029 

16  463  302 

Coel 

15652  100 

15  562  100 

Accumulated  Depreciation 

(111  071) 

(96  705) 

Pair  value  of  Iheso  investment  propeny  la  R20Il4?00endoaperKlilure  of  R9536  was  IdenllBed  on  these 

Inueolmonl  properties. 

RsvDnus  derived  (mm  Ihe  rental  af  Investmont  propeny 

261  763 

344  IBS 

Operating  expenditure  Incurred  on  propertlet  generating  revenue 

9 536 

1B547 

Operating  expenditure  Insurrod  on  properties  net  gcneraling  revenue 

. 

. 

Thera  are  no  restrictians  on  the  raalissbllltyaf  Investment  Property  or  the  remiltance  of  revenue  and  proceeds  of 
disposal. 

There  aro  no  eonlraetual  obllgallant  to  purchase,  canstruclordovolop  Invostmertt  property  or  for  repairs  and 
mBlntenance  or  enharteements, 

Estlmatad  Fair  Value  of  Inveslmani  Praperty  at  30  Juno 

20114  7D0 

19214  400 

Fair  value  was  daiermlned  by  valuation  roll. 

INTANGIBLE  ASSETS 

CompulorSoltwaro 

Nol  Carrying  amount  at  1 July 

1D  371 

25  106 

Cost 

203  610 

203  614 

Balance  previously  reparied 

203  614 

Carrecilan  of  Error-  Nate  33. B4 

Accumulated  Amortisation 

(tSS  23B) 

(170  425) 

Acquislllcns 

3 1SB 

Disposals 

(2  105) 

(4) 

Amortlsatlcn 

(5  443} 

(6  013) 

Disposal  Amanisallon 

2 IBS 

- 

Not  Carrying  amount  at  3B  June 

15005 

10  371 

Cost 

204  562 

203  610 

Accumulated  Amortisation 

(1H9  577> 

(105  236) 

The  (allowing  material  Inlanglble  assols  are  Included  In  the  carrying  vahie  above 

Carrying  Value 

Rpm^nina  Amortisalkm 

2D16 

2015 

nnxrtrinlinn  Period 

R 

R 

VIP  Salary  System  5 

263 

320 

Capman  Personol  System  S 

10  355 

12  945 

MS  Office  2-3 

4 467 

5D97 

No  Inlanglble  asset  were  assessed  having  an  Indefinite  useful  Sfe. 

There  ere  no  intangible  assets  whose  title  is  rostneted. 

There  aro  no  inlanglble  assets  pledged  as  security  for  llabilillos 

Thera  are  no  contractual  commitments  for  Ihe  acquisllron  of  Intangible  assets. 
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2016 

2015 

R 

R 

HERITAGE  ASSETS 

Not  Carrying  amount  at  1 July 

1917G 

19  176 

Transfers  lo  Property,  Plsnt  end  equipment 

(4  276) 

Net  Carrying  amount  at  30  June 

14  900 

19  176 

Coal 

1 14900  II 

19  176 

TherE  are  no  reslriclions  on  the  realisabliity  of  Herilaae  Assets  or  the  remiUanceol  revenue  and  procesds  of 
disposal. 

There  are  no  contraclual  nblicalions  to  purchase,  construct  or  develop  HerilaBeAsselsorlor  repairs, 
rraintonance  or  onhancomonis. 


There  are  no  Heritage  Assets  pledged  as  security  for  liabllHics 


There  are  no  Kerilage  Assets  that  arc  used  by  the  municipality  lor  more  than  one  purpose. 


Third  party  payments  recalvod  for  losses  and  Impairments  Incurred: 

Payments  received  (Excluding  VAT) 

Carrying  value  of  assets  wrillen  ofMost/impalrcd 

Surplus/Deficll 


14  CAPITALISED  RESTORATION  COST 


Not  Carrying  amount  at  1 July 

3 272  620 

3 539  BS6 

Cast 

5913416 

6 QS7  577 

Balance  previously  reported 

900  095 

Correction  of  Error  - Note  34,03 

(900  gOG) 

Correction  of  Error-  Nolo  34,03 

6 067  577 

Accumulated  Oepreclallon 

(2204  030) 

(2  142  zas) 

Balance  previously  reported 

(123  939) 

Correction  of  Error  • Note  34,03 

123  939 

Correction  of  Error  • Note  34,03 

(2  142  236) 

Accumulated  Impelrments 

(356  960) 

(386  496) 

Balance  previously  reported 

(58  266) 

Correction  of  Error-  Nolo  34,03 

Correction  of  Error-  Nolo  34,03 

58  266 
(366  486) 

Aequisitlons 

(039  730) 

(154  159) 

EBlarcB  previously  reported 

56  263 

Correcllon  of  Error  • Nate  34,03 

(55  253) 

Correction  of  Error  • Note  34,03 

(154  156} 

Dopreclalion  far  tha  year 

(136  033) 

(142  505) 

Balpnee  previously  reportod 

(20  467) 
20  467 
(142  595) 

Ccrracllon  pf  Errpr-  Nols  34.03 

Correction  ol  Error  • Nole  34,03 

Impairment 

39  7B1 

30  526 

Balance  previously  reported 

4 067 

Correction  of  Error-  Nole  34,03 

(4  067) 

Correction  pf  Error-  Note  34,03 

30  526 

Not  Carrying  amount  at  30  Juno 

2 335  736 

3 272626 

Cost 

5073  679 

5913415 

Accumulalod  Oepreeiatlon 

(2421  763) 

(2  294  930) 

Accumulated  Impairments 

(316  179) 

(355  D60) 

15 


Raslomlioncostlinanesdby  way  els  provision- Refer  to  note  4 lor  further  dololls 

LONG  TERM  RECEIVABLES 

Officials'  Housing  Loans  - A!  amortised  cost 
Loss;  Unamonlscd  Dlscounl  on  Loans 

Balance  1 July 
Adjuslmenl  for  Iho  penod 

Less;  Current  portiori  Iransfcrrcd  to  current  receivables 
Officials  Mousing  Loans  - Al  omertised  cost 

Loss;  Provision  lor  Impairment  of  Long  Term  Receivables 
TotsI  Long  Term  Receivables 


49  994 

50  712 

(9  200) 

(10  679) 

(10  670) 

(13673) 

2 470 

2 995 

41  764 

45  034 

(7  58S) 

(9  727) 

1 (7  595) 

(6  727)  1 

34  200 

39  305 

34  200 

39  30S 

STAFF  HOUSING  LOANS 

Staff  was  enlillodto  housing  loans  which  allracl  inloreslal4%pef  annum  and  wdtich  are  repayable  over  a 
maximum  period  of  20  years.  When  a employee  resigns,  the  outstanding  amount  must  be  settled.  These  losns 
are  secured  since  the  Council  Is  the  bond  holder. 
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IS  INVENTORY 


2015  2015 

R R 


Consumablo  Stores  - Slallonery  and  matarial:  • At  cost 

Balance  previously  reported 
Correction  o1  Error  • Note  34,05 

Total  Inventory 

Consumable  stores  materials  written  down  due  la  losses  as  IdontHiod  during  the  amuai  stores  counts. 
Consumable  stores  materials  surplusses  Idcntl5ed  during  the  annual  stores  counts. 


No  Inventory  assets  were  pledged  as  security  for  llabtlilles. 

17  RECEIVASLES  FROM  EXCHANGE  TRANSACTIONS 

Sarv/ce  Rocolvablos 
Water 
Eleclnclly 
Roluse 
Sewerage 

Payments  received  in  advance 

Total  Service  Recolvafalos 
Less:  Provlslan  tor  Impairment 

Nat  Service  Rocclvatales 

Othar  Roeelvablos 
Sundry  Receivables 
Rentals 
VAT 

Total  Other  Rceelvablas 
Less:  Provlslan  for  Impairment 

Less:  Contribution  to  provision  for  VAT  impairment  ol  trade  rocoivablas  from  oichangc  transactions 
Nat  Other  Recclvablefl 


Total  Nat  Rceelvablas  (rem  Esehango  Tnnsactlons 

Ageing  of  Rocoivabtes  from  Eiehanga  Trantaeilons 

(SLvtdslUiiMsIaa 

Currant  (0  • 30  days) 

31  • eo  Days 
61  • 90  Days 

• 90  Days 

Total 

(Watori:  Aoalnp 

Current  (a>30  days) 

31  > 60  bays 
61  • 90  Days 

• 60  Days 

Total 

fHefuaah  Ageing 

Current  (O*  30  days) 

21  • 60  bays 
61  - SO  Days 

• 90  Days 

Total 


fSowBraneJ:  Aoclrtn 

Currant  (0  - 30  days) 
31  - 60  Days 
61-90  Days 
• 90  Cays 

Total 


Current  (0  - 30  days) 
31  -60  Days 
61  - SO  Days 
• 90  Days 

Total 


fVAT):  Aaalna 

Current  (0  - 30  days) 
31 -60  Days 
61-90  Days 
90  Days 

Total 


IRontala);  Aaaint} 

Current  (0  - 30  days) 
31-60  Days 
61-90  Days 
+ 90  Days 

Total 


527  B36  S27B36 


527  036 


527  036 

527  036 

. 

- 

715041 

624  76^ 

B73  0B7 

444  679 

399  755 

210  449 

494  241 

495  306 

176  695 

139  306 

2BSB  B49 

19S4  52S 

IB40  3SS) 

(537  424) 

1B1B4B4 

1417  101 

1 159  349 

610  570 

257  331 

32B73S 

632  739 

602  390 

2 049  41B 

1 741  EDS 

<257  331) 

(32B73S) 

<370  139) 

(37B0D5) 

1 412 94B 

1 D34  9SS 

3231  412  2452068 


654  360 

377  302 

50  639 

(0  604) 

13169 

11  774 

154  69B 

64  209 

B73  D67 

444  679 

361  442 

376  066 

134  226 

63438 

63  046 

39609 

139  227 

142 694 

71S041 

624  795 

276  676 

160  205 

46  696 

51  417 

35  941 

12781 

41  301 

(13  953) 

390  765 

210  446 

241  114 

220  016 

74  057 

S3  076 

63  563 

34  406 

109  667 

176  106 

494  241 

4BS  306 

472  595 

1 034  955 

(224  365) 

686  754 

- 

1 159  349 

DIO  570 

253  COO 

224  3B5 

379  139 

376  005 

632  739 

602  390 

5 339 

257  331 

323  397 

257  331 

320  735 
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2016 

2015 

R 

R 

RECEIVABLES  FROM  NON-EXCHANGE  TRANSACTIONS 

Rales 

Total  SorvIcG  Receivables 

1 BS3  0S4 

1 DG3  004 

1 670  564 

Less:  Provision  {or  ImpalrTtienl 

(1  055  069) 

Not  Service  Recoivables 

4015 

0 797 

Total  Not  Racolvablss  from  Non-Eieliange  Transactions 

4 015 

0 797 

Ageing  of  Rocclvables  from  Non-Exchango  Transactions 

(RalBs):  Aanlna 

Current  (□  • 30  days) 

4015 

0 797 

6 971 

13  075 

31  - SO  Days 

. 

+ 90  Days 

1 SSS  DBS 

Total 

1 BE3  0B4 

1 070  5E4 

tOlherRacolvablBs);  Ageing 

Current  (0  • 30  days) 

- 

31  -60  Days 

61  - SO  Days 

*■  50  Days 

* 

Total 

- 

- 

Riimmarv  of  Recoluahlps  hv  Cirstomcr  Classification 

Residential, 

Other  Debtors 

Natlonoi  and 

Total 

Industrial  & 

Provincial 

Commercial 

Government 

R's 

R's 

R's 

2016 

4 634  404 

63  514 

1 653433 

6 571  351 

Lets:  Pravision  for  Imoairment 

(2  956785) 

• 

• 

Lesi:  Pravision  for  Impairment  (VAT) 

(379  139) 

• 

• 

Total  Heeovorablo  debtors  by  eustomer  elassincation 

149S4B0 

93  514 

1 653  433 

3 235  427 

Summarv  nf  Rnenlvnhlnn  hv  Cuttamer  Clssilfleallon 

Rosldenlial, 

Other  Oobiors 

Neilonal  and 

Total 

IndusIrbI  & 

Provincial 

Govemmani 

R's 

R's 

R’s 

2015 

4 374  622 

94  602 

1 997  360 

SS6B7B4 

Losd:  Provision  for  Impairment 

(2727  926) 

• 

• 

Lesg:  Provision  for  Impairment  (VAT) 

(376  006) 

• 

• 

Total  Recoverable  debtor*  by  eustomer  clatslfleatlon 

1 268  6S1 

94  602 

1 097560 

2 460  053 

ReeelvabloB  Imoalrod 

2016 

Exchanoe 

Transaclione 

R's 

Non-Exchango 

Transactions 

R’s 

Total 

R'S 

Total 

1097716 

1 059  909 

2 956  765 

2015 

Exchange 

TianseeUona 

R's 

Non-Exchango 

Transactiani 

R's 

Total 

R's 

Total 

566159 

1 061  707 

2 727  926 

Monthly  rale  debts  arc  required  la  be  settled  alter  30  days.  Inlcnist  is  charged  on  rates  oltor  this  dale  at  prime ->-1%. 
The  fair  value  receivables  approximates  their  carrying  amounts. 

Rscanclllallan  of  the  Tnlal  doubtful  debt  orovlslon 

2016 

R 

2015 

R 

Qalanpe  at  beginning  of  the  year 

Contributlcns  to  provision 

VAT  contribution  to  Impairment  provision 

Impairmenl  written  off  against  provision 

3 105  931 

226  D59 

1 134 

3 443  246 

134  30Q 
(471  629) 

Balance  at  end  of  year 

3 335  324 

3195  931 
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OPERATING  LEASE  ARRANGEMENTS 
Tha  Municipality  as  Lessor 

Balance  on  Uuly  37  669 

Balance  previously  roported 

□perallng  Lease  Asset  previously  year  not  recognised  corroedy*  Note  34.06  and  Note  34,07 

Operating  Lease  Asset  For  llte  current  year  2 736 

Balance  prouloualy  reported 

Operating  Lease  Asset  previously  year  not  recognised  caneclly  - Note  34,06  and  Note  34,OB 
Balance  on  3Q  June  40  405  37  009 


The  municipality  is  leasing  a piece  of  land  lo  MTNIor  e period  of  119  months  wflh  escalalnns  of  10%  par  year. 
The  municipality  Is  leasing  a piece  of  land  lo  Vodacom  Fora  period  of  IlSmonths  with  ascalatlansol  CPI  with  a 
maximum  oF  10%  per  year. 

The  municipality  Is  leasing  a piece  of  land  to  Vcdacam  Fora  period  ot  60  monllts  with  escalations  of  CPI  with  a 
maximum  oF  10%  per  year. 

The  municipality  is  teasing  a place  cFland  to  Sentech  For  a portod  of  60  months  with  escalations  efCPI  with  a 
maximum  of  10%  peryoar. 

TFie  municipality  Is  laasing  a piece  ollandlc  emerging  formers  laraperiodDfeOtnanlhswilh  escaFatiansaf6% 
per  year. 

The  municipality  Is  leasing  a advertising  rights  loPrimedia  lor  a period  of  36  months  with  escalations  of  7%  per 
year. 


At  the  Statement  ol  Flnandal  Position  dale,  where  the  municipality  ads  as  a lessor  under  operallng  leases,  H will 
receive  operating  lease  Income  as  FoIIqws: 

Up  to  1 Year 
2 to  6 Years 
More  Itian  5 Years 

Total  Operating  Lease  Arrangements 


2016  2D1S 


R 

R 

376  852 

339  354 

956  263 

1 209  244 

25  743 

151  614 

1 360  056 

17DB212 

This  loose  income  was  determined  From  a omlracts  that  have  a specific  eotidlllonalinconio  end  does  not  Include 
lease  incame  which  has  o undetermined  condHIcnal  income. 


The  lease  Is  in  roapoct  ol  land  being  leased  by  MTN  until  2017. 

The  lease  is  In  respsel  of  land  being  leased  by  Vodacom  unlit  2022. 

The  lease  Is  in  rospoet  of  land  being  leased  by  Vodaoom  until  2017. 

The  lease  Is  In  respect  of  land  being  loosed  by  Sentech  until  2016. 

The  lease  is  In  rospoet  ol  land  being  leased  by  emerging  farmers  until  2019. 
The  lease  la  In  respect  of  advenleing  rights  by  Primedia  until  August  2017. 
The  murldpallly  does  not  engage  In  any  subJoate  arrangements. 

The  municipality  did  nolracsive  any  contingent  rani  during  iheyear 
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CASH  ANO  CASH  EQUIVALENTS 
Aeseic 

Call  Invaslments  Ooposits 
Primary  Bank  Account  (Cash  book) 

Total  Cash  and  Cash  Equlvalonts  - Assets 


Cash  and  cash  equivalents  comprise  cash  held  and  short  teim  deposits.  The  conying  amount  ol  these  assets 
approximates  ihelr  Fair  value. 

Call  Investments  Oeposlta  to  an  amount  of  R1  526  110  arc  held  to  hind  the  Unspent  CondUonal  Grants  (2015' 
R1  904  727). 


2016  2018 

R R 


22  6D4S24  22  125577 

649  026  2S0  863 

23  253  65D  22  376  445 


Karecberg  Municipality  da  not  have  a bank  overdraft  Fadlity. 


The  municipality  has  the  following  bank  accounts; 
Current  Accounts 


Carnarvon  ABSA  - Account  Number  40  50  475  166  (Primary  Batdi  Account): 


Carnarvon  ASSA  • Account  Number  40  SO  475  766  (Primary  Bank  AceounI): 
Cash  book  balance  al  beginning  of  year 
Cash  book  balance  at  andafyoar 

Sank  slalomcnl  balance  al  beginning  of  year 
Sank  slatomoni  balanca  al  end  of  year 


2016 

2015 

R 

R 

649  025 

250  BBS 

649  026 

250  009 

250  069 

167  919 

649  026 

250  B69 

2 209  025 

t 612  054 

1 723  600 

2 209 926 
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Call  IntfBBtmont  DDnoslls 

Call  InvestmenI  deposils  consist  out  of  Ihe  tallowing  accounts: 


Zl>16  201E  2015 

R R R 

Saitii  Certificates 
(e>cL  accruals) 


AccounI  no. 

20-5772-3831 

20-7477-S380 

2O-7477-S30O 

20-7477-0380 

20-7477-9380 

20-7477-0380 

OB-670-543.9 

92-0617-3395 

20-7477-0380 

00-870-5536 

20-7477-9380 

20-7477-9380 

20-7477-9380 

20-7477-9300 

20-7477-9380 

20-7477-9080 

20-7477-9380 

20-7477-9380 

20-7477-9380 

92-1221-8064 

02-1221-8064 

92-6504-7305 

92-1221-8064 

92-1221-6064 

92-1221-8064 

08-871-0777 


Place  cf  investment 

Name  of  fund 

ABSA 

Capital  ReplacomenI  Reserve 

11  347812 

11  347  812 

11  347  812 

ABSA 

Housing  Fund 

40  546 

40  545 

38  010 

ABSA 

Job  crealisn  - De  Bud 

41  023 

41  023 

38  453 

ABSA 

Land  developmeni 

17614 

17  614 

16  514 

ABSA 

Land  developmonl 

16  072 

IS  072 

IS  068 

ABSA 

Land  development 

30  722 

30  722 

28  802 

STANDARD  BANK 

Civil  Defence 

19  711 

19  745 

18  986 

ABSA 

EPWP  Vosbuig  dust 

. 

288  797 

ABSA 

CMIP  KwaggakolkfVAT) 

648 

846 

609 

STANDARD  BANK 

SertHation  Inteiosl/VAT 

1 021  613 

1 021  613 

1 135  046 

ABSA 

Electricity 

36  957 

36  957 

34  647 

ABSA 

Water  Services  Plan 

3 4SS 

3455 

3 230 

ABSA 

CUIP-Saalpeon  proiecl  301 

3 703 

3 793 

3 556 

ABSA 

EPWP -Paving/ Cleaning 

24  982 

24  982 

23  421 

ABSA 

Lotto  Carnarvon 

1 BIB 

1 910 

1 799 

ABSA 

Lotto  Vosbuig 

33  636 

33  836 

31  723 

ABSA 

Transfer  Fees  Sub-Economic  Housing 

142264 

142  349 

133  356 

ABSA 

VB  Cleaning  Ptajeel 

27013 

27  013 

25  324 

ABSA 

VAT  - ratontion 

12S3S 

12  535 

11  752 

ABSA 

Youth  Developmeni 

93632 

93  632 

93  632 

ABSA 

Loavo  Fund 

2 569598 

2 539 598 

2 565  560 

ABSA 

Relcnsion 

326  727 

326  727 

738  390 

ABSA 

Pravislan  for  Employee  benefits 

4 000000 

4 000  000 

4 000  000 

ABSA 

Rose  rves 

352  116 

352  116 

352  116 

ABSA 

STANDARD  BANK 

General  AccounI 

2417716 

2 417716 

1 178  962 

22  S04  505 

22  804  624 

22125  577 

21  PROPERTY  RATES 

Aelual 

Rateable  Land  and  QuildinQS 

Residential,  Commercial  Properly 
Stale  • National  I Provincial  Senrices 

Logg;  Roduellone 
Loea:  Robatot 

Total  Asseesmeni  Ratos 


Raloibls  land  and  aulldlng* 


Rosldential  & Commerricl  Property 
State  • Nalipnel  / Pravlncisl  Servlcot 


Total  Aeeesemsnt  Ratos 


201G  201S 

R R 


6 329  512 


. 

5 741  131 

• 

5B8  381 

. 

(454  427) 

• 

(1  677  372) 

. 

4 197  712 

1 9S1  163  925 

1 996  760  02S 

1 930  184  100 

20  979  625 

1 909  040  625 
46  739  2DQ 

1 951  163  925 

1 955  700  026 

Valuation 


Residemial 

Stale 

Stale;  Agncuilura 

Agrleuliure 

Municipal 

Scbletfsnlsln 

Churcbes 

Infrastrucluro 

Public  Benefit  Organisations 
Commanage 
Commonage  (rentals) 
Infraslmclure  farms 
Sport  clubs 

Total  Proporty  Valuations 


Assossmonl  Ratos  are  levied  an  the  values  of  immovable  properties.  A Supplementary  rol  was  poifotmed 
during  2015/16,  The  tariffs  applicable  are  proclaimed  By  PK41  dated  1 June  2016. 


20  07S62S 

93  000 
345  600 
178  DOD 
13  290  900 

171  083  500 
961  500 


221  738  72S 


Rales  arc  levied  annually  and  are  payaBIc  after  due  dates,  tnleresi  Is  levied  on  monthly  and  annually  outstanding 
amounts  at  prime  rale  plus  15's  after  due  dates. 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 


GOVERNMENT  GRANTS  AND  SUBSIDIES 
Uncondltfanal  Grants 

EquIlaDlQ  Share  - Rofsr  to  Note  22.01 
Conditional  Grants 

Oepartmanl  of  Water  Affairs  and  Forestry 
CMIP  Kwagoakollt  (VAT) 

Municipal  Systems  Improvomanl  Grant 

Sanilalfon  - sewerage 

Library  Deuelopmenl  Projects 

Municipal  Finance  UanaBemant  Grant 

Municipal  Infraslruclure  Grant 

Expanded  Public  Works  Program  (PlA/PG) 

Expanded  Public  Works  Program  (EPWP  Incertive) 

Total  Govomment  Grants  and  Subsidies 


Gouemment  Grants  and  Subsidies  • Capital 
Government  Grants  and  Subsidies  - Operating 


The  municipality  docs  not  expect  any  slgnl^canl  changes  to  tho  level  ol  grants,  eacapt  MSIG. 

Revenue  recognised  per  vote  as  required  bySoclien  123  (c)  of  the  MFMA 

Equitable  shore 

Executive  & Council 
Budget  & Treasury 
Waste  Water  Management 
Water 
Electricity 


22,01  Equitable  share 


In  terms  a(  the  Conslilution,  this  grant  Is  used  to  subsidise  ttio  provision  ol  basic  services  to  Indigent  households 
All  regislered  indigonis  receive  lOkI  free  water  and  SOkwh  eleetricity  per  month,  which  is  lunded  from  this  gnint 

All  registered  Indigonis  receive  a monthly  subsidy  as  per  appraved  budget  funded  liom  this  grant.  Indigenl 
subsidies  le  based  on  the  cost  of  basic  services  forihegeegraphleol  area  concerned  and  range  from  R39Bper 
month  toReo?  per  manih. (2019:  R2egoermenih  to  RS64  per  month) 

Grants  raeelvod 
Condlllons  met 

Conditions  still  to  bo  mot 

Tho  Equitable  Share  Is  the  uncondlUonal  share  of  Ihs  revenue  rafsed  nationally  end  is  being  alocaled  bi  terms  ol 
Section  214  of  the  Constitution  (Act  108  ol  1096}  to  Hie  municipality  by  the  National  Tieasury. 


22.02  Munialpal  Infnstrueturo  Grant  (MIG) 

Grams  resolved 
Conefltlansmei 
Conditions  mel-  Capital 
Cendlllons  still  lobe  mol 

The  grant  was  used  to  upgrade  Infrastructure  in  the  Kareeborg  areas. 

22.03  Loeal  Govammani  Financial  Management  Grant  (FMQ) 

Grants  received 
Condlllons  mat 
Conditions  mat*  Capital 

Conditions  still  to  be  met 

The  Finoncial  Management  Grant  la  paid  by  National  Treasury  to  munIdpoNItos  lo  help  hnploment  Ihc  linandal 
reforms  required  by  the  Municipal  FInarec  Monagemenl  Ac(  (MFMA).  2003-  The  FMG  GranI  else  pays  for  Ihe 
cost  of  the  Ftnoncial  Management  Inlemship  Programme  (e.g.  salary  costs  ol  Ihe  Financial  Management  Interns). 


22,04  Municipal  Syaicms  Improvement  Grant 

Grants  received 
Conditions  mol 
Conditions  met  • Capital 

Condlllons  slill  to  be  met 

Tho  MSIG  was  used  lor  building  In-house  capacity  to  perform  munldpal  hinclions  and  slaUlise  tnstiluUonal  and 
govomanco  systems. 

22,09  Library  DavDlppmenl  Projects 

Granis  received 
Conditions  mot 
Conditions  met  - Capital 
Cendlllons  sllll  to  be  mol 

The  grant  was  used  tor  Ihe  development  of  libraries  in  the  Kareeborg  area. 


201G 

2015 

R 

R 

18  D21 000 

15  090  000 

IB  021  000 

I 15  096  000 

11  7B3  3G7 

14  462  021 

1 512299 

2 706  788 

- 

112  506 

010S51 

B2B753 

99  327 

116  117 

1 300 OQO 

055  000 

t 590107 

1 617  259 

5 174  737 

6 956  434 

975  753 

1 000  ODD 

292452 

2B9  0B4 

29  784  367 

29  570  021 

7042  151 

10  026  175 

22  742  216 

19SS1S46 

29  784  387 

29  578  021 

IS  021  000 

1SD96  000 

4413719 

7 33B719 

7 349  64S 

7 349  B4a 

29  784  3E7 

29  784  367 

18021  000 

15  DOS  000 

(16021  ODD) 

(15  DOB  000} 

5 820  ODD 

7 B40  090 

(553  263) 

(505  376) 

(5  174  73?) 

(6  042  624} 

1 000  000 

1 aDQQOO 

(1  775  BSB) 

(1  BOO  OOD) 

(24  342) 

936  000 

934  000 

(90S  386) 

(934  000) 

(24  614) 

- 

- 

- 

1 300  ODD 

055  000 

(1  176  680) 

(715  207) 

(132  120) 

(139  793) 

- 

- 

SB 


KAREEBERG  MUNICIPALITY 


22 


NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 


GOVERNMENT  GRANTS  AND  SUBSIDIES  (CONTINUE) 

22,0S  Youth  OGvolopmonl 

Opening  balance 
Grants  recolvod 
Conditlsns  still  lo  be  mol 

The  prant  will  be  used  for  youth  develDomont  related  issues  in  the  Kaieeboig  orea. 

22,07  Expanded  Public  Works  Program 

Opening  balance 
Grants  received 
Conditions  met 
Conditions  mel-Caollal 
Conditions  still  to  be  mot 

Tho  grant  was  used  for  Infrastructure  dovolopmcnl  in  the  Kareebero  area.  (Carnarvon) 

22,00  Expanded  Public  Works  Program  (R1  m) 

Grants  received 
Conditions  met 
Conditions  met  - Capital 
Conditions  still  to  bo  met 

The  grant  was  used  for  labour  (for  example  security  services)  In  the  Karooberg  area. 

22.09  Job  Cmallon  Do  Bull 

Opening  balance 
Interest  received 

Conditions  still  to  be  met 

The  grant  will  be  used  for  job  orealion  In  the  Kareeborg  area.  (Catnorvon) 

22.10  Land  Dovolapmenl 

Opening  balance 
Interest  received 

Conditions  still  to  be  mol 

The  grant  will  be  used  for  a land  develeomoni  plan  In  the  Ksroeberg  area. 

22.11  Civil  Dofcnee 

Opaning  balanca 
Iniarost  received 

Condillons  elillla  be  met 

The  grant  will  be  used  for  civil  defaneo  In  Ihe  Kareeberg  area. 

22.12  CMIP  Kwaggakolk  (VATI 

Opaning  balance 
Inlorasl  received 
Conditions  mei 

Condlllona  stIIMobe  mat 

The  grant  will  bo  used  for  a water  project  In  the  Kareebcrg  orea.  (Vanwyksviel) 

22.13  Sanitation  •eawarago 

Opaning  balance 
Condltlonamal 
Condlllona  mel-Caollal 

Candiliona  atllllobe  mel 

The  gram  will  be  used  for  a aanitailon  mslntonanco  in  the  Kareeberg  area. 

22.14  Eleetrteiiy 

Opening  balance 
Inlercsl  received 

Conditions  alill  to  be  mot 

The  grant  will  bo  used  for  eleclncily  Infraslructure  devoloptnanl  In  Ihe  Kareeberg  area.  (Sehtotfonleln) 

22.15  Water  Service  Plan 

Opening  balanca 
Interest  received 

Conditions  still  to  be  met 

Tho  grant  will  be  usad  for  a water  service  plan  in  Ihe  Kareeberg  area. 

22.16  CMIP  -Saaipaetl  projact  301 

Opening  balance 
Interest  received 

Condillons  still  la  be  mel 

The  grant  will  be  used  for  a bore  hole  water  project  in  Ihe  Kareeberg  area.  (Carnarvon) 

22.17  Paving  Projocts 

Opening  balance 
Inloresl  received 

Conditions  still  to  be  mot 

The  grant  will  be  used  for  a extended  public  works  program  In  the  Kareeberg  area. 


2016  2D15 

R R 


93  632 

93  632 

93  632 

03  632 

239  797 

598  S62 

(201  742) 

(62  796) 

(87  OSS) 

(236  970) 

(01 

269  797 

1 009 ODO 

1 000  060 

(822  BOS) 

(1  000  QOO) 

(177  195) 

- 

36  458 

36  595 

2 565 

1 753 

41  023 

39  459 

60  3S4 

57  699 

4 024 

2 696 

64  409 

SO  364 

te  996 

10  361 

760 

604 

19  745 

IB  996 

609 

111  42S 

39 

1766 

(112566) 

640 

609 

1 135  046 

1 258  137 

(113  233) 

(123  091) 

1021  913 

1 135  046 

34  647 

33  092 

2 310 

1 564 

36  957 

34  647 

3 239 

3 093 

215 

147 

3 455 

3 239 

3 556 

3 395 

237 

161 

3793 

3 555 

23  421 

22  365 

1 561 

1 057 

24  992 

23  421 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 


GOVERNMENT  GRANTS  AND  SUSSIDIES  (CONTINUE) 

22,16  Lotto  Carnarvon 

Opening  balanco 
Interest  received 

Conditions  still  to  bo  met 

The  grant  will  be  used  for  Loilo  projects  Iri  the  Karecberg  area.  (Spoil  equpmeni) 

22.19  Lotto  Vosburg 

Opening  balance 
Inlerosl  received 

Conditions  still  to  be  met 

The  grant  will  be  used  for  Loilo  projeels  In  Ihe  Xareebcrg  area.  (Equlpmenl) 

22.20  Transfer  Foes  Sub-Economic 

Opening  balance 
Inlercsl  received 

Conditions  still  to  be  mot 

The  grant  will  be  used  for  transfer  tees  of  sub-economic  houses  In  the  Karceberg  area. 

22.21  Cleaning  Project  Vosburg 

Opening  bolance 
Interest  received 

Condilfons  sliti  lo  be  mol 

The  grant  will  be  used  for  a cleaning  projecl  in  Ihe  Karooberg  area. 

22.22  VAT  •Retention 

Opening  balance 
IntorosI  received 

Conditions  slillto  be  mel 

The  grant  will  be  used  for  malnlanance  In  the  Kareaberg  area. 

22.23  Saalpoert  plpo  Ifno  • Deperlmonl  of  Water  Affair*  and  Forestry 

Grants  received 
Cendillens  met 
Condillone  mot  • Caoltol 

Cenditlono  still  to  be  mot 

The  grant  will  bo  used  for  Infraotrueture  (oiooUnc  Venwyhsvlel  • Comarvon)  In  the  Kareeborg  area. 

22, 2i  Sehletfonteln  tanks  •Oopenmoni  of  Water  Affairs  and  Forestry 

Grants  race! ved 
Csnditlons  met 

Condlllons  slilllo  bo  mot 

The  grant  will  be  used  for  Inslailetlonafwalor  tanks  at  individual  households  In  the  Karooberg  area. 

22. 25  Dopartmoni  of  Water  Affairs  and  Forosiryt  Donation 

Grams  received 
Cendilions  mol  • Caoiial 

Condiilonsstliltobe  mel 

The  dcnslion  was  far  Jodo  tanks  In  Van  Wyhsvlei. 

22.26  Department  of  Sport:  Donation 

Grants  received 
ConOillons  met  • Caoiial 

Conditions  still  to  bo  mel 

The  donation  was  far  gym  eoulomenl  al  the  cloy  grounds  In  Carnarvon. 

22.27  Total  Grants 

Oponing  balance 
Inlercsl  received 
Grants  received 
Condillens  mel 
Condilions  mol  - Caoiial 
Conditions  still  to  be  mel 


SERVICE  CHARGES 
Electricity 
Service  Charges 

Water 

Service  Charges 

Refuse  removal 
Service  Charges 

Sewerage  and  Sanitation  Charges 
Service  Charges 

Total  Service  Charges 


2016 

2015 

R 

R 

1 799 

1 710 

119 

at 

1 918 

1 799 

31  723 

30  291 

2 115 

1 432 

33  S38 

31  723 

133  358 

127  024 

6 934 

6 332 

142  349 

133  356 

25  324 

24181 

1 689 

1 143 

27  013 

25  324 

11752 

11  221 

783 

530 

12  535 

11  752 

1 621  091 

(199  002) 

(1422  068) 

T 

90211 

(90  211) 

• 

47  424 

(47  424) 

- 

• 

• 

314  B99 
(314  696) 

. 

1 904  727 

2 420  905 

25  412 

10  265 

30  961  625 

27  533  000 

(23  959  160} 

(20  749  DS6) 

(7404  475) 

(7  313367) 

1 528110 

1 904  727 

2016 

2015 

R 

R 

6 616  906 

7 617  094 

1 DB1B9B0  II 

7 617  894  1 

4 535  391 

4 316  992 

1 4 535  391  II 

4 316  992  j 

3 601  057 

3 414  462 

1 3601  057  II 

3 414  462  I 

2 802  900 

2 596 445 

j 2 002  900  II 

2 596  446  | 

19750  336 

17  949  794 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 


24  OTHER  REVENUE 


20ie  2D15 

R R 


25 


2G 


Application  Specific  Reglslnilions 

Building  Fees 

Photccaples 

Grpvo  Fees 

Searching  Fees 

Scrap  melal  sale 

Encroachment 

Cement  block  Sales 

Pond  Fees 

Refuse  Bags  Sold 

Connoclion  Fees 

Gain  due  to  additions  on  Biological  assets 

Valuation  Certificates 

Grant  VAT  Income 

Electricity  caravan  park 

Income  IGRAP  2 - Rehataililation  Costs 

Reversal  of  Impairment  (Revenue) 

Tplal  Olhar  IncotTtQ 


FAIR  VALUE  ADJUSTMENTS 
Unamortised  Discount  - Intaresl  - LT  Receivables 


EMPLOYEE  RELATED  COSTS 

Other  Allowances 
Salaries  & Wages 
Leave  Reserve  Fund 
Personnel  Contributions 
Skill  Oevelapment  Lovy 
Bargaining  Council 
Pension  Gralificatlon 
UIF 

PorformancQ  Bonuses 
Annual  Bonuses 

Contribution  to  Employee  Benefits  • Long  Service  Awards  • Note  3 
Contribution  to  Emoloyeo  Benofits  • Post  Rellromenl  Medical  • Note  3 


Less;  Errtployoe  Costs  allooated  elsewhere 
Total  Employee  Related  Costs 

KEY  MANAGEMENT  PERSONNEL 

Municipal  Manger  Is  appslnlod  on  a 4 l/2-y«ar  Died  contract.  There  are  no  posl-empleymeni  ortermlnallon 
bonofita  payable  la  him  at  the  and  of  llio  cpntract  period. 

REMUNSRATIGN  OF  KEY  MANAGEMENT  PERSONNEL 


Remuneration  of  the  Munlelpel  Meneger.  MrW,  do  Bruin 

Salary  and  Performance  Bonus 

UIF 

Bargaining  Council 
Total 

Remunerallon  of  the  Chief  Flnenee  Officer  Mr,  P.B.  Rossouw 

Salary  and  Bonus,  Perfomtance  Bonus 

TravQl  Allowanco 

Pension 

Medical 

UIF 

Bargaining  Council 
Call  phone  (VAT  Included) 

Total 


Remuneration  of  Chief  Opamtlons  Manager:  Mr.  A.P.F.  van  Schalkwyk 

Salary  and  Bonus,  Perlormanco  Bonus 

Travel  Allowance 

Pension 

Medical 

UIF 

Bargaining  Cauncil 
Cell  phone  (VAT  Included) 

Total 

Remuneration  of  Head:  Corparata  Services:  Mr.  N.J.  vanZyl 

Salary  and  Bonus,  Porformance  Bonus 

Travel  Allowance 

Pension 

Modicai 

UIF 

Bargaining  Council 
Cell  phone  (VAT  Included) 

Total 


2 056 

1 666 

7S0 

650 

4 504 

4 325 

12  560 

6 630 

2 035 

2 630 

• 

16  474 

620 

917 

2 560 

t 020 

SO 

620 

2 073 

2 246 

160 

160 

42  222 

46  600 

410 

460 

1 216  564 

1 576  01 1 

141 

573 

. 

666  621 

33  761 

4 037 

1 32B10S 

2 360  930 

2 470 

2 065 

2 476 

2 365 

. 

600 

13  657  467 

13  160  454 

422  626 

245  757 

2 040  336 

1 663  053 

162  216 

155  145 

5 660 

6 061 

444 

444 

96  546 

95  626 

420  663 

164  620 

2 669 

14  169 

76  000 

62  666 

214  000 

342  612 

17101451 

16  252  366 

17  101  451 

16  292  966 

1 040  070 

BOO  200 

1 785 

1 765 

67 

61 

1 041  942 

062  066 

644  BBO 

674  362 

156  972 

146  700 

107  236 

102  455 

43  746 

41  768 

1765 

1 7DS 

67 

61 

IB  030 

16  000 

1 174  037 

905  209 

615744 

763  136 

156  972 

146  700 

112  443 

107  432 

46  452 

43  416 

1 765 

1 785 

67 

at 

24OQ0 

24  000 

1 1S7  4B3 

1 606  554 

776  656 

656  607 

156  972 

146  700 

107  235 

07  070 

36  997 

34  052 

1 765 

1 705 

57 

61 

IB  000 

10  000 

1 D99  935 

956  315 

El 
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2016  2015 

R R 

27  REMUNERATION  OF  COUNCILLORS 


Mayor 

Mr  N.l.  Titus 

709  7S5 

672  763 

Councillor 

Mr  J.E.J.  Hoorn 

213  939 

201  623 

Councillor 

MrJ.  Home 

213  939 

201  823 

Councillor 

MrD.P.  Jeson 

213  939 

201  629 

Councillor 

Ms  D.  Olifent 

213  939 

201  B29 

Councillor 

Ms  E.L.  Riley 

213  939 

201  820 

Councillor 

MrP.  Viviers 

213  939 

201  829 

Councillors'  Cell  phones 

135  858 

136  374 

Total  Caunclllars' RcmunDrallon  2129  257  2020  110 


In-klnd  Bonefita 

The  Mayor  Is  (ulttime.  He  is  provided  with  an  olfica  at  the  cost  of  the  Council. 

Carty^/cat/on  by  Iha  Mvnicipal  Manager 

I certify  that  Ihe  remuneralicn  orCouncrilcrs  and  In-lilRd  benefits  ore  within  the  upper  limits  of  the  (ramewoifc 
envisaged  in  Sscifon  210  eftho  Censthution,  read  with  Ihe  Remuneration  of  PidillcOHice  Bearers  Act  and  the 
Minister  qI  Provincial  and  Local  Government’s  determination  In  accordance  with  GoveminenI  Notice  39S4B,  dated 
21/12/2015. 


Signed!  Municipal  Manager 
20  DEBT  IMPAIRMENT 

Long  term  Receivables- Nalc  15 

Receivables  from  exchenge  transactions  - Note  17  22B  859 

Receivables  from  non-eschenge  transactions  - Note  IB 

Debt  Impairment  recognised  In  statement  of  financial  performance  228  OSS 


29  DEPRECIATION  AND  AMORTISATION 


Property,  planl  end  equipment  3 240  894  2S99  237 

Intangible  essols  8 443  QB13 

Inveetmonl  properly  earned  at  Met  12  364  12  330 

Capitalised  Roetoration  Coat  138  933  157  601 

3 405  823  3 165  OBI 


30  FINANCE  CHARGES 

PoelRotiromonlChergee  710000  728305 

Lendflllslloe  1270  338  144  742 

Total  flneneoehargoB  1 680  336  873126 


31  BULK  PURCHASES 

Etoclrfellybulkpurehaiea  9 515  657  8 532  727 

Eleetrfelty  diolrlbulion  Issies  (BDB  553)  (413  583) 

Total  Bulk  Purehaaee  0 627  114  5119144 


32  GRANTS  AND  SUBSIDIES 


Indigent  Subsidies 

B97S  821 

8 018  446 

Tatal  Grams  and  Subsldlas 

8 976  821 

BQ1Q446 

GENERAL  EXPENSES 

Advertisemanl,  printing  & stationary 

270  219 

203  562 

Animal  Feeds 

53  422 

122  213 

Audit  Costs 

1 708  780 

2240071 

Bank  charges 

135  356 

134  267 

Compensation  Insurance 

31B  040 

135  409 

Chemicals 

79  936 

210  231 

Cleaning  supplies 

74  057 

02  334 

Cansullalion  Fees 

1 601  752 

850  655 

Eleclncily  Eskom 

310  862 

291 619 

Fuel  & Oil 

591  735 

772  995 

Insurance 

134  64D 

17B  954 

Legal  costs 

43  090 

24  B43 

Membership  for  associations 

500  000 

500  ODD 

Other  General  Expenses 

628  547 

481 225 

Refuse  bag  purchases 

38  357 

135  OOD 

Street  Lighting 

323  602 

201 657 

Subsistence  and  Travelling 

531  640 

949  002 

Telephone  S Postage 

416  195 

362  761 

Uniforms 

149  B02 

34  395 

General  Expenses 

6 296  426 

7 572  046 

Other  General  Expanses  Include  adminislralive  and  technical  expenses  otheiwise  ml  provided  form  Iho  line- 
items  of  the  Statement  of  Financial  Performance.  This  Include  Korns  such  as  vehicle  licenses,  cleaning  materials, 
valuation  costs,  relreshments,  water  services  fees  end  workmen  compensation. 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 


34  CORRECTION  OF  ERROR  IN  TERMS  OF  GRAP  3 

34.01  Property,  Plant  and  Equipment 
Balance  prouloualy  rupertad 

First  time  rocognlslon  of  Property,  Plant  and  Equipment  - Note  34,07  and  10 
Total 

34.02  Non-Current  Pravlsions 
Balance  previously  reported 

Incorrect  amount  of  LandHIl  site  prouislart  contribution  aQsInst  accumulaled  surplus  as  at  3D  June  2014  • Note  34,07 
and  4 

Incorrect  amount  of  Landfill  site  provision  contribution  against  CapHallsed  Restoration  Cost  as  at  30  June  2014  - 
Note  34,03  and  4 

Inconect  amount  on  calculation  of  Landfitl  site  provision  incrcass  against  finance  charges  during  Z014f1S  • Note 
34, Oa  and  4 

Correct  amount  of  Landfill  site  provision  conirlbullon  against  accumulaled  surplua  as  nt  30  June  2014  - Note  34,07 
and  4 

Correct  amount  of  Landfill  site  provision  coniribullon  against  CapHallsed  Resloralion  Cost  as  at  30  June  2014  - 
Note  34,03  and  4 

Correct  amount  on  calculation  of  Landfill  site  provision  Increase  agolnsi  finance  diarges  during  2014/15  - Note 
34,06  and  4 

Incorrect  amount  on  calculation  of  acquisitions  on  Capilallsod  Rcstorafion  Cost  during  2014/15  - Nate  34,06  and 

34,03  and  4 

Correct  amount  on  calculation  nf  Landfill  site  prevision  IncroasB  In  Estimate  dunng  2014/15  - Note  34,03  and  4 
Total 

34.03  Capilallsod  Rastoratlan  Cost 
Balance  previously  reporled 

Incorrect  amount  of  Landfill  silo  provision  coniribullon  against  Capliafisod  Restoration  Cost  as  at  30  Juno  2014  • 
Nate  34,02  and  14 

Incorrect  amount  en  caleuloHon  of  accumulated  depreciation  on  Capitollsed  Resioroilan  Cost  os  at  30  June  2014  - 
NgIb  34,07  and  14 

Incorrect  amount  on  calculation  of  accumulated  Impolrrrtonl  on  Capitollsed  Resloralion  Cost  as  at  30  Juno  2014  • 
Nole  34,07  and  14 

Incorrect  amount  on  calculation  of  ocqulslllons  on  CaplUillsed  Resloralion  CosI  during  2014/IS  • Nole  34,06  and 
34.02  and  14 

Incorrect  amount  on  ealujialion  of  depreciation  on  Caplulloed  Resloralion  Cosi  during  2014/15-  Nolo  34,06  and 
14 

Incarrept  amcunl  an  colouiatlon  of  Impairment  on  Capitalised  Resioratian  Cost  during  2014/15  • Nole  34,06  and 
14 

Correct  pmounl  of  Landril  site  provision  contrbulion  against  Capitalised  Restoration  Cost  os  ol  30  June  2014  • 
Nole  34,02  and  14 

Corrocl  amount  on  caleulsilpn  ol  aeeumulalod  dcprociaiion  on  Capitalised  Resloralion  Cost  as  at  30  Juno  2014  • 
Nole  34,07  and  14 

Correct  amounl  on  ealeuiBlIcn  of  accumulated  Impairment  on  Capitalised  Resloralion  Cost  as  si  30  Juno  2014  • 
Note  34,07  and  14 

Correct  amount  on  ealeuialion  of  odditlona  on  Capitalised  Restoration  Cost  during  2014/15  • Nole  34,02  and  14 
Correct  amount  on  ealeuialion  of  dspreoialionort  Capitalised  Resloralion  Cost  during  2014/15  • Note  34,06  and 
14 

Correct  amount  on  calculation  of  Impairment  on  CapHallsed  Resloralion  Cost  during  2014/15  • Nole  34.06  and  t4 
Total 

34.04  Invoslmenl  Proparty 
Balaneo  pravlously  reporlod 

Corracllon  on  calculation  of  Investmenl  Propony  caoion  30  June  214 -Note  34,07  and  11 
Total 

34.05  Inventory 

Balanca  pravlously  reportod 

First  Umo  racognislon  of  Invonlory  - Nole  34,0S  and  16 

Total 

34.06  □peraling  Loaac  Assat 
Balanca  previously  reported 

aparallng  Lease  Asset  previously  year  not  recognised  correctly-  Note  34,07  and  19 
Cperallng  Lease  Asset  previously  year  net  recognised  correctly -Nole  34,06  and  19 

Total 

34.07  Accumulated  SurplusllDoMcll) 

Balance  prcvloualy  reported 

Carroctlcn  on  calculation  of  Investment  Property  cost  fill  30  Juno  214  - Nolo  34,04  and  11 
First  lime  rscognlslon  ol  Property,  Plant  and  Equipment  • Note  34,01  and  10 
Operating  Lease  Asset  previously  year  not  recognised  cornicfiy-  Nolo  34,06  and  19 

Incorrect  amounl  of  Landfill  site  provision  contribution  against  accwnulaledsurphs  as  also  June  2014-  Nate  34.02 
and  4 

Correct  amount  of  Landnil  site  provision  contribution  against  accumulaled  surplus  as  al30  June  2014  - Note  34,02 
and  4 

Incorrect  amount  on  calculation  of  accumulaled  doprodatlon  on  CapilaHsed  Restoratian  Cost  as  ot  30  June  2014  - 
Note  34,03  and  14 

Incorrect  amounl  an  calculation  of  accumulated  impairment  on  Cspilaisod  Rastorafion  Cost  as  at  30  June  2014  - 
Nole  34,03  and  14 

Correct  amount  on  calculation  of  accumulaled  depreciation  on  Capitalised  Resloralion  Cost  as  at  30  June  2014  • 
Note  34,03  and  14 

Correct  amount  on  calculation  of  accumulated  Impairmerrt  on  Capitaflsad  Resloralion  Cost  as  al  30  June  2014  - 
Note  34,03  and  14 

Total 


2015 

R 

106  050  426 
{226  200) 

105  624  226 

2 364  556 
(1  662  466} 
(500  566) 
(144  742) 

14  57  1 592 
6 D67  577 
1 061  012 

603  660 

(154  159) 
21  566  021 

766  745 
(OQO  996) 
123  636 
50  26B 
(66  253) 
20  467 
[4  087) 
6 007  577 
(2  142  235) 
(365  485) 
(184  1SB) 
(142  599) 
30  520 
3 272  620 

15  462  302 
(10000) 

IS  403  392 


SZ7  636 
527  636 

35132 
2 046 
491 

37  660 

116  916  203 
(15  000) 
(226  200) 
2 046 

1 662  466 
(14  571  592) 
123  635 
56  266 
(2  142  235) 
(306  466) 
103  617  410 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 


34  CORRECTION  OF  ERROR  IN  TERMS  OF  GRAP  3 {CONTINUEl 

34,00  Slalomont  of  Financial  Performance 


2015 

R 


35 


3S 


37 


BelancQ  prcvloualy  reported 

7 029  600 

Operating  Lease  Asset  previously  year  rot  recognised  correctly-  Noia  34,06  and  19 

401 

First  time  recognlslort  of  Inventory  (Repairs  and  Mainterutnee)  - Note  34,05  and  16 

527  036 

Incorrect  antounl  on  calculation  of  Landnil  site  provision  rncreoso  against  finance  charges  during  2014/15  • Note 

34,02  and  4 

144  742 

CerrocI  amount  on  calculation  of  Landfill  site  provision  fnereasa  against  finance  diarges  during  2D14/tS-  Note 

34,02  end  4 

(1  081  012) 

Incorrect  amount  on  calculation  of  aequlsitlcns  on  Capitalised  Restoration  Cost  during  2014/15  - Note  34,03  and 

34,02  and  14 

{SB9  921) 

Incorrect  amount  on  oalculetion  of  deprociallon  on  Capitalisod  Rastorafion  Cost  during  2014/15  • Note  34,03  and 

14 

20  467 

Incorrect  amount  on  calculation  of  Impairment  on  Capitalised  RestoraliDn  Cost  during  2014/15  • Note  34,03  and 

14 

(4  087) 

Correct  amount  on  calculation  of  depraclallon  on  Capllallsed  RostaratlQn  Cost  during  2014/15  • Note  34,03  and 

14 

(142  595) 

Correct  amount  on  calculation  of  Impairment  on  Capitalised  Restoration  Cost  during  2014/15  - Note  34,03  and  14 

30  525' 

Total 

6 636  067 

2016 

R 

2015 

R 

RECONCILIATION  BETWEEN  NET  SURPLUSI(DEFICIT)  FOR  THE  YEAR  AND  CASH 

GENERATEDIfABSOHBEO)  BY  OPERATIONS 

Surplus  for  the  year 

4 470  763 

8 597  125 

Adluslmenfs  fnr 

Deprociallon 

3 366  1BQ 

3 159  059 

Amortisalion  of  Intangibla  Assets 

6 443 

5013 

Conlrlbulion  lo  Capitalised  Roslcratian  Cost 

769 ssa 

123  633 

(GDin)lLoEs  on  disposal  of  property,  plant  and  equipment 

1 809 

41  035 

Impairments 

10  246 

. 

Conlribulien  frem/lo  employee  benefits  - non-current 

1 000  000 

1 133  690 

Coniributlen  from/lo  employee  bsnefils  - non-currant  - aipervdiiure  Incurred 

(495  004) 

(306  156) 

Ccntributlcn  frcm/lo  employee  benefits  • non-current  • ncluartai  losses 

(SO  235) 

93  BOB 

Contributicn  frcm/lo  employee  benefits  - non-current  • actuarial  gains 

144  864 

(665  727) 

Ccntributlon  to  omplcyee  benefits  - current 

84E480 

424  766 

Contribution  to  empicyoe  benefits  - current  • expenditure  Incurred 

(526715) 

(406  034) 

Centrlbutlon  to  previsions  - non-currcct  • RehaBilitaiion  ol  LandflII-sttos 

(639739) 

(154  169) 

Cenirlbutlon  to  provisions  - non-currect  • Unwinding  of  discounted  inlorcsl 

1 270  336 

1061  012 

Contribution  to  provisions  - bad  debt 

228  059 

Conlribullpn  lo  provisions  - UAT  Impalmtent 

1 134 

134  306 

Unamorllood  disoaunl  • Interest  • Revenue 

(2  478) 

12  905) 

Contributed  PPS 

(3S2  323) 

Bad  debt  written  ell 

(471  620) 

lnereaBe/{Decreaso}  In  Unspent  Conditional  Govemmem  Grartls  and  Receipts 

(376618) 

(516176) 

Opentllng  lease  Incomo  acenjea 

(2  738) 

(6105) 

Operating  Burplus/IDafidl)  before  charges  In  worliing  eaplUi 

9 392  337 

10  265  305 

Changes  in  woiftlng  capital 

(1420  840) 

(402  050) 

lncreaaB/(Ooereaae)  In  Payables  from  ciehange  trarsaehons 

(422274) 

197  245 

(IncreBsej/Decrsose  In  Inventory  ; 

(527  835) 

(Increosaj/DecreasB  In  Trade  Receivables  from  exchange  transactions  I 

(1  012047) 

(657  941) 

(Increosej/DecrsasB  In  Other  Receivables  from  non-eiehanoe  iransaciions  | 

7 480 

506  475 

Cash  gsneralod/(abeorbed|  byoporatlons 

7 965  496 

9 703  329 

CASH  AND  CASH  EQUIVALENTS 

Cash  and  cash  equivalents  Included  In  the  cash  flow  statement  comprise  the  following: 

Coll  Investments  Dcposlls  • Note  20 

22  6D4  624 

22  125  577 

Bank  - Note  20 

649  026 

250  659 

Total  cash  and  cash  oqulvalanis 

23  253  OSD 

22  370  445 

RECONCILIATION  OF  AVAILABLE  CASH  ANQ  INVESTMENT  RESOURCES 

Cash  and  Cash  Equivalonls  - Note  36 

23  253  650 

22  376  445 

22  253  650 

22  376  445 

Less: 

1 568  656 

1 942  738 

Unspent  Conditional  Grants  • Note  B | 

1 526  110 

1 904  727 

Cash  Portion  of  Housing  Dcvelcpmeni  Fund  - Note  2 j 

40  546 

38  010 

Net  cash  resources  avallabla  for  internal  distribution 

21  684  994 

20  433  707 

Allocated  to: 

Capital  Replacamenl  Reserve 

(11347812) 

(11  347  012) 

Relenslon 

(328  727) 

(730  390) 

Provision  for  Employee  benefits 

(4  DDO  DQD) 

(4  000  000) 

Reserves 

(352  116) 

(352  116) 

Staff  Leave,  Performance  Managcmenl  Bonus,  Long  Service 

(2  509  590] 

(2  555  560) 

Resources  available  lorworking  capital  rcqulremonle 

3 DOG  742 

1 429  030 
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UNAUTHaRISED,  IRREGULAR,  FRUITLESS  AND  WASTEFUL  EXPENDITURE  DISALLOWED 
30.01  Unpulhorlned  flxnendllure 


Reconciliation  of  unaulhohsed  expendilure: 


Opening  balance 

Unauthorised  expenditure  current  year  ■ capital 
Unauthorised  expenditure  cunitnl  year-  operating 
Written  off  supported  by  council 

Transfer  to  receivables  for  recovery 

Unaulhorised  cipendilure  awaiting  authorisation 

DOBS 

(B  BSS) 

2 402  SB7 
396  079 
(2  799  665) 

niselDllnarv  slensfcrlintnal  oreceedinas 

None 

2016 

2010 

2D1D 

2016 

R 

R 

R 

R 

(AelUBl) 

(Budget] 

(VarlancD) 

(Unaulharlscd) 

1 Innulharlsad  cxoenrflluni  curreni  vear  • oporatlnn 

20  097  420 

23SI0SB& 

(3413  1SB) 

Budget  & Treasury 

6 720  315 

9 092  394 

(372  079) 

Corporate  Services 

2 399  266 

2 73G  507 

Planning  0 Oevelopmont 

• 

• 

38  009 

46  956 

Community  & Social  Services 

797  626 

1374  962 

(S77  356) 

- 

Housing 

- 

• 

Public  Safety 

74  336 

(606) 

Sport  a Recreation 

623  192 

724  964 

(101  772) 

• 

Environmcnlal  Prolection 

• 

Waste  Management 

3 OSS  736 

3 449  765 

(394  049) 

Waste  Water  Management 

3 344  206 

3 344  414 

(206) 

Road  Transport 

3 126  936 

3 362  043 

1 SO?  571 

1679523 

(B1  050) 

• 

Electricity 

9 955  105 

10  352  736 

(397631) 

• 

51631747 

59  771  642 

[S  940  D9S) 

• 

Unaiilhorlonri  nineniillurc  current  vear -capital 

2016 

R 

(Actual) 

2016 

R 

(BudQUi) 

2016 

R 

(Varlancs) 

2919 

R 

(Unaulharisod) 

. 

- 

Budget  a Treasury 

237  965 

265944 

(27  978) 

Corperoie  Services 

Planning  a Developmont 

Community  a Seelol  Services 

322  744 

355  656 

(32  512) 

Housing 

Sport  a Roereatidn 

3 933  700 

4 256  732 

(323  032) 

Environmental  Proteellpn 

Waslo  Menagement 

sees 

oeas 

B BBS 

WaalB  Water  Manogomsnt 

1445  533 

1 509707 

1 469  512 

3 907  000 

(2437  408) 

Eleetridty 

• 

• 

7410  340 

10385119 

(2  956  779} 

5 055 

30.02 


Rceorcfllatlon  of  rrulllats  ana  waiieful  aioenOitura: 

Opening  balance 

Frulllesa  and  wasiaful  oxpsndilura  currant  year 

Wrlllon  off  iuppaned  by  council 

Transfer  to  receivables  for  recovery  • not  eondcned 

Fruitless  and  wasteful  expenditure  awaiting  condsnement 


niaclDllnarv  sloDilcifinInal  oroccedlnn* 

None 

None 

3B,03  Irronular  cxpcndHuro 

RGconclIlatlan  of  Irregular  expenditure; 

Opening  balance 

Irregular  expenditure  - pnor  year  Identified  in  curreni  year 

Irregular  expenditure  current  year 

Written  off  supparled  by  council 

Transfer  to  receivables  for  recovery  - not  condoned 

Irregular  expenditure  awaiting  condonentent 


rXeclDllnafv  ileDsfcriintnal  proceedlnns 

None 

None 

30,04  Malcrlal  Lagsas 

EtccIrioKydislrlbullon  losses 
Units  purchased  (Kwh) 

- Units  lost  during  distribution  (Kwh) 

- Percentage  lost  during  distribution 


B491  S12 
792  920 
0,34  fti 


0 337  B99 
404  140 
4,05% 
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ADDITIONAL  DISCLOSURES  IN  TERMS  OF  MUNICIPAL  FINANCE  MANAGEMENT  ACT 

39,01  ContflbutionB  to  Droanlsed  loeal  oavemmiinl-  IMFMA  125  llllhH  -SALGA  CONTRIBUTIONS 

Council  Eubccriplions 
Amount  paid  • current  year 

Balance  unpaid  (Included  In  cmdltora) 


33,02  Audit  fees  • IMFMA  125  Mllbll  fcxel.  VATl 
Current  year  audit  fee 

External  Audit  - Auditcr-Generai 
Amount  paid  - cument  year 
Balanca  unpaid  [includad  In  srcdltan) 


39.03  VAT.fMFMAiaS  HKbl1 

Opening  balanca 

Ameunls  received  • current  yaar 

Amounts  claimed  • current  year  (payable) 

Amounts  received  • previous  year 

Closing  balance 

VAT  Is  payable  on  the  receipts  basis.  Only  once  payment  Is  recetveci  torn  debtors  is  VAT 
paid  over  to  SARS. 

30.04  PAVE.  SDL  and  UIF  ■ IMFMA  125  Mtlbll 

Current  year  payroll  deductions  and  Council  Contribulions 
Amount  paid  - current  year 

Balaneo  unpaid  (Included  In  creditors) 


39,05  Pension  and  Medleal  Aid  Deduellone  ■ IMFMA  125  tlHbll 

Current  year  payroll  deducllsns  and  Council  ConlribuUons 
Amount  paid  • current  year 

LA.  HsBim 
Munimod 

Cope  Pension  Fund 
Hasmod 

Cape  Joint  Rotiremerl  Fund 
SAMWU  Prouidant  Fund 

Balance  unpaid  (Included  In  creditors) 


39,05 


The  railowing  Ceunelllcrs  had  orrear  aecaunlt  ler  mere  than  90  days  as  at  30  June  2016: 


None 

Total  Councillor  Amar  Consumer  Accounts 
39,07  Quotations  awarded . Seeilon  47 . Suoolv  Chain  Mananament 

Mr  C van  der  Marws  • Chief  Openillans  Manageha  Wife  • 6roUior>irMaw 


500  000 

SCO  000 

(500  000) 

(SCO  000) 

. 

2016 

2015 

R 

R 

17B9  78S 

2 240  071 

I 17SB7BS  II 

2 240  071  1 

0 7BB7aB) 

(2  240  071) 

. 

(940  353) 

(629  096) 

3 120BB1 

2EQ0  344 

(3  509  593) 

(3  740  697) 

- 

629  096 

(1  329  095) 

(940  353) 

2 632  SD6 

2 479  610 

(2  532  506) 

(2  479610) 

(3616543) 

3419166 

3616543 

(3  419  196) 

451  704 

(424  065) 

442  442 

(451 100) 

634  391 

(015  564) 

t 739  965 

(t  629  363) 

350039 

(396  095) 

. 

2016  2015 


R 

R 

Outstanding 
more  than  90 

Outstanding  more  than 

days 

90  days 

. 

• 

16  463 

262  260 

16493 

262  290 

39,09  Dovlaltons  .Sacllon  36121  ■ Supply  Chain  ManancmenI 


Less  than 
R30.000 

Botwcon  R30,0Qt 
and  R200,000 

Between 
fl2iX),001  and 
R2,DDD,0DD 

More  than  R2,l]DD,DD1 

Sole  onivider 

39  606 

267  393 

. 

- 

Emergoncy  cases 

44  601 

• 

- 

Avalfability 

103  927 

- 

- 

Limited  Oualations 

62  327 

- 

* 

AdverHsInp  Period 

- 

233217 

• 

Not  TIuBo  Quolations  received  (Adverlisemeni) 

106  376 

670762 

1 3B1  908 

• 

Not  cheapest  guolallon  excepted 

46  360 

• 

- 

Direct  appoinlmcnl  wilhoul  tender 

- 

- 

- 

Additional  work  by  appalnled  contrsetor 

7 356 

- 

725  564 

- 

Rolalion  of  repair  work 

16  463 

- 

• 

- 

Dsvialian  on  tender 

10  696 

187587 

- 

Direct  Loaslnp 

4 275 

* 

- 

• 

Repulallsn  32 

- 

• 

313  307 

- 

Donation  In  terms  of  Section  2,  Asset  Sellina  Policy 

4 040 

• 

• 

- 

Donation  - without  policy 

8 000 

• 

• 

- 

Service  provider 

335  667 

360  505 

273  BOO 

- 
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41 


2016  2015 

R R 

CAPITAL  COMMITMENTS 

Commitmonts  In  rosppct  □!  capital  cipendIturG: 


Approved  and  contracted  for 

116  452 

7 061  226 

Infrastructure  I 

7 061  228 

Community  | 

116  452 

Total 

116  452 

7 061  228 

2016 

2015 

R 

R 

This  expenditure  will  be  financed  from: 

GovommonI  Grants 

- 

7 061  220 

7 D61  220 

2D1G  2015 

R R 

FINANCIAL  RISK  MANAGEMENT 


The  adivilies  cl  the  rnunlclpallly  eipose  It  to  a variety  of  financial  risks.  Including  market  risk  (comprising  fair 
value  Interest  rale  risk,  cash  nswlnlaresl  rate  risk  and  price  risk),  crodilrtdi  and  Bquiefily  risk.  The  tniuildpality's 
overall  risk  management  programme  (ocuses  on  the  unprediclabilily  of  financial  markets  and  seeks  lo  mlnindse 
pDlenlial  adverse  ellocis  on  (ho  municipality's  financial  performance. 


(a)  Foreign  Exchange  Currency  Risk 

The  municipality  does  not  engage  In  foreign  currency  Iransadions. 

(b)  Price  risk 

The  municipality  Is  not  exposed  to  price  risk. 

(c)  Interest  Rale  Risk 

As  the  munlelpallly  has  slgnlficanl  Iniarost-bsaring  liabilities.  Iho  enlil/s  income  end  operaiing  cash  flows  are 
substantially  depondanl  on  changes  In  market  interest  rales. 

The  municipality  analyses  Its  potenital  exposure  lo  InierosI  rate  changes  on  a conlhtuous  basis.  Oifferent 
seenariaus  are  simulated  which  Include  refinancing,  renewal  of  currenl  posiliont,  aliemaiivo  finaitcing  and 
hedging.  Based  on  these  scenarious,  Ihe  entity  ealcutetos  the  impact  that  a change  in  Interest  rales  vril  have 
on  the  surplua/derelt  for  the  year.  Those  sconahous  are  only  slmulalod  for  llabllilles  which  consUluto  Ihe 
majority  of  Interest  bearing  liabilities 


The  municipality  did  not  hedge  agalrisl  any  inierssi  rale  risks  during  Iho  currant  year. 

2016  2019 

R R 

The  potential  Impact  on  the  eniit/s  surplustdoficil  lor  (he  year  due  la  changes  in  Interest  rates  were  as  follow: 


119268  111  8B2 

(116  268)  (111  682) 

(d)  Credit  Risk 

Crsdit  risk  Is  the  risk  that  a eaunler  pany  te  a financial  or  non-finencial  asset  will  (all  to  dischargo  on  obNgalion 
and  eauso  the  municipality  to  incur  a financial  loss. 

Cradh  risii  eonslol  mainly  of  eaah  deposits,  cash  equivalents,  trade  and  other  receivables  and  unpaid 
eanditlanal  grama  and  subsidies. 

Raeelvabtes  are  disclosed  net  after  previsions  are  rnade  forimpairmeni  and  bad  debts.  Trade  doblont 
eamprise  of  a large  number  of  ratepayers,  dispersed  across  dllferent  sectors  and  geogtaphlcal  areas. 

Ongoing  credit  evaiusllens  are  performed  on  the  financial  condition  of  those  debtors.  Credit  risk  pertaining  to 
trade  and  other  debtors  is  considered  to  be  modoralo  due  the  diversified  nature  of  debtors  and  Imntalorial 
nature  of  Individual  balances.  In  the  case  of  consumer  debtors  Ihe  municipallly  affectively  has  the  right  to 
larmlnate  sorvicea  to  customers  but  In  prsctico  this  Is  difficult  to  apply.  In  Ihe  case  el  debtors  whoso  accounts 
become  In  arrears,  Council  endeavours  to  collect  such  occoonis  by  "levying  oi  penalty  chorgos".  'demand  for 
payment",  "restriction  of  services"  and,  as  a last  resori,  'handed  over  lor  colloctlon',  whichever  procedure  Is 
applicable  in  terms  of  Ccundl’s  Credit  Conircl  and  Debt  CollBClion  Policy. 


0,S1i  Increaca  In  Inlarasi  rates 
0,91i  Oecreeea  In  Inlereet  rales 


All  rates  and  services  are  payable  within  30  days  from  Invoice  dale.  Refer  to  note  17  and  IB  for  all  balances 
oulstandlng  longer  than  30  days.  These  balances  represent  all  debtors  at  year  ettd  which  defaulted  on  their 
credit  terms. 
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41  FINANCIAL  RISK  MANAGEMENT  {CONTINUE) 


BslancGS  past  due  nol  Impaired: 


Noa-ExchnnoB  ReceivaBlas 
Rates 

Exclianne  RnEei'/afales 

Eleclrtdty 

Waler 

Refuse 

ScweraQO 

Other 


Nq  receivables  are  pledged  as  security  far  financial  tisbililies. 


prime  lending  rate  plus  where  appKcabie. 


Nnn-Excrianna  Heceivafales 
Rales 

Exchat^oa  RecelvablBS 

Electricity 

Water 

Refuse 

Sewerage 

Other 


Industrial 

Residential 


Bad  debts  wrillen  elf  par  debtor  class: 

Nen-5i 
Rates 


Services 

Other 


201E 

2010 

2015 

2015 

% 

fl 

5% 

R 

0.005% 

0,005% 

0,005% 

0,005% 

0,005% 

• 

0,005% 

0,005% 

- 

0.005% 

0,005% 

- 

0,00% 

- 

0,005% 

• 

0,005% 

- 

0,005% 

0 

0,005% 

0 

ying  value  disclosed  In  note  17  & IB  of  the 

overdue  balances  (rales)  are  included  al 

1 classes  ol  debtors  as  foBows; 

2016 

2010 

2015 

2015 

5% 

R 

5% 

R 

100,005% 

1 aS9  069 

100,00% 

1 061  765 

15,375% 

160  726 

7.78% 

67  377 

32,215% 

353  598 

23,71% 

205  347 

11,295% 

123  900 

5.80% 

SO  243 

17,605% 

194  152 

24.765% 

214  490 

23,445% 

257331 

37,055% 

328  735 

100.005% 

1097716 

1005% 

866  102 

al  categories  al  debtors  as  follows: 

e.245% 

243  593 

16,095% 

493  400 

91,765% 

2713232 

81.915% 

2 234  525 

100,005% 

2 956765 

100% 

2 727  925 

2016 

2016 

2015 

2019 

% 

R 

•A 

R 

100,005% 

. 

0,005% 

120  067 

100,005% 

100,005% 

343  653 

100,005% 

0.005% 

■ 

100.005% 

■ 

100,005% 

343  553 

The  entity  only  deposile  cash  wltti  major  bantis  with  high  quafiiy  erodil  standing.  No  cash  and  cash 
equivalents  wore  pledged  as  secuniy  far  financial  ilatriliBes  and  no  tesitietlons  were  placed  on  the  use  of  any 
cash  and  cash  oquivalents  lor  Hie  period  under  review- Although  iho  credit  risk  pertaining  lo  cash  and  cash 
equlvalanls  are  considered  to  be  low,  the  maximum  exposure  ate  dlselosod  below. 


The  enlity  only  onlers  Into  non-curronl  Invastmonl  trsnsaclions  with  major  banks  wiih  high  quality  credd 
standing,  Although  the  eradii  risk  pertaining  ia  notMurrent  Invesimonis  are  considered  lo  be  low.  Iho 
maximum  exposure  are  diselosad  below. 

The  banks  utilised  by  lha  munidpalllyloreurToni  arid  non-curronl  Invesimonis  oto  all  listed  onthe  JSE(ABSA 
and  Standard  Bank).  The  credit  quality  of  these  InslHueons  ate  evoluolod  based  on  Ihctr  required  SENS 
releases  as  well  as  other  media  reports.  Based  on  all  pidilic  communicallons.  Iho  linanciat  sustolnoblllly  Is 
ovalualed  to  bo  ol  high  quality  and  the  credit  risk  pertaining  to  these  Instllulions  are  considered  lo  be  low. 


The  risk  pertaining  to  unpaid  condilionai  grants  and  subsidies  are  considered  to  be  very  low.  Amounls  are 
receivable  from  national  and  provincial  govemmoni  and  there  are  no  expectation  ol  counterparty  deraulL 


Long-temi  Receivables  and  Olhar  Dablors  are  intSviduily  evaluated  annually  at  Balance  Sheet  dale  (dr 
Impairmonl. 

201S 

R 

Financial  assets  exposed  to  credit  risk  at  year  end  are  as  follows: 


2015 

R 


Long  term  receivables 

Trade  receivables  and  other  receivables 

Cash  and  Cash  Equivalents 


41704  40  034 

3 235  427  2 460  853 

23  253  650  22  376  445 


26  530  BSt 


24  885  332 
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2D1S  2015 

R R 

41  FINANCIAL  RISK  MANAGEMENT  (CONTINUE) 

(o)  LiquIdKy  Risk 

PnjdBnl  liquidity  risk  management  Implies  maintaining  sutndent  cash,  the  availabllily  of  (undjnQ  through  an 
adequate  amauni  at  committed  credit  facilities.  Due  to  the  dynamic  naturo  of  the  underhung  busnaas.ihe 
treasury  maintains  flexibility  In  funding  by  maintaining  BvaOablllly  under  creiSt  lines. 


The  entity's  risk  to  liquidity  Is  a result  of  the  funds  avallehle  to  cover  future  commilmenls.  The  entily  manages 
liquidity  risk  through  an  ongoing  review  of  future  commilmenls  and  credit  radEUes. 

The  table  below  analyses  Ihe  entity's  financial  liabilities  irUo  relevant  maturity  groupings  based  on  the 
remaining  period  al  the  financial  year  end  to  Ihe  conlraclual  maturity  date.  The  amounts  disdosed  In  the  laUc 
are  Ihe  contractual  undlscountod  cash  fows.  Balances  due  within  12mondis  equal  theh^  carrying  balances  as 
(ho  Impact  of  discounting  Is  nol  significant. 


2016 


Provisions  • Landfill  Silas 

Capita]  ropayments 
Intcrost 

Trade  and  Other  Payables 
Consumer  Oopesits 

Unspent  conditional  government  grants  and  receipts 


2015 

Previsions  - Landfill  Sites 

Capital  repayments 
Interest 

Trade  and  Other  Payables 
Consumer  Doposlls 

Unspent  conditional  government  grants  and  receipts 


Botwosn  1 ond  S 

Between  5 and 

Less  than  1 year 

yoars 

10  years 

□vor1D  Years 

- 

- 

440  911  294 

. 

. 

22  005  620 

- 

- 

416605674 

506  649 

. 

320  339 

- 

1 S2B 110 

- 

• 

2 355  097 

- 

440911  294 

220  677  315 

. 

. 

21  566  021 

. 

• 

150311  294 

926  922 

. 

. 

306  159 

. 

• 

1 904  727 

• 

3 141609 

• 

• 

220  877  315 

42  FINANCIAL  INSTRUMENTS 

In  aecordsncfl  with  GRAP  104  iha  rmandanniirumenis  of  the  municipality  are  classified  as  follows: 
42,1  Financial  AeaMa  Classtncatloq 

Long'torm  Roeolvablos 

Staff  Loans  Flnandal  instruments  al  amortisod  cost 


Censumaraabtors 

Trade  reeslvablas  from  exchange  iraniactlar’s 
Other  receivables  from  exchange  irantacllsns 

Current  Portion  of  Longdorm  Reeolvablea 
Staff  Loans 

Short-lorm  Investment  Doposlts 
Call  Deposits 

Bank  Balances  and  Cash 
Bank  Balances 


Financial  Irutnimonts  at  amortised  cost 
Flnandal  Instnimonts  at  amortised  cast 

Finsndal  Instrumems  at  amortised  cost 

Financial  Instrumanis  at  amortised  cost 

Rnancial  insiiumenis  al  amortised  cost 


SUMMARY  OF  FINANCIAL  ASSETS 
Flnandal  Instruments  al  amortised  cast 


2D1fi  2015 

R R 


42  400 

40  064 

2 656  649 

1SS4  S2S 

2049416 

1 741  605 

7 565 

6 727 

22  604  624 

22  126  577 

645  026 

250  069 

20  011  901 

26 131  377 

20  011  SOI 

26131  377 
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42 

42,2 


43 


44 


45 


4S 


47 


47,1 


47,2 


47,3 


47,4 


FINANCIAL  INSTRUMENTS  (CONTINUE) 

Financial  Liability  Ctassiticntlon 

Payablos  from  exchange  transactions 

Trade  creditors  Financial  Insliumenis  at  amotlised  cost 

Payments  received  In  advance  Financial  insliumenis  at  amortised  cast 

Unspont  Conditional  Grants  and  Receipts 

Other  Spheres  of  Government  Financial  Insinimenis  al  amoilised  cost 


SUMMARY  OF  FINANCIAL  LIABILITY 
Financial  Instruments  al  amortised  cost 
EVENTS  AFTER  THE  REPORTING  DATE 

The  municipallly  has  no  events  alter  reporting  dale  during  the  (inancial  year  ended  30  June  2016 
IN-KIND  DONATIONS  AND  ASSISTANCE 

The  rnuniclpality  did  not  receive  any  In-kind  donallons  or  assistance  during  the  year  under  review. 
PRIVATE  PUBLIC  PARTNERSHIPS 

Council  has  not  enlered  Into  any  private  public  partnerships  during  Iho  financial  year. 

CONTINGENT  ASSETILIABILITIES 
None 

RELATED  PARTIES 

Key  Uanagemenl  and  Csunelllors  receive  and  pay  (or  services  on  Ihe  same  terms  and  conditions  as  other 
ratepayers  / rosldenls. 

Related  Party  Transaellons 


201G  2015 

R R 


32B727 

736 3S0 

176  505 

109  306 

1 52B  110 

1 904  727 

2 033 532 

2 032  423 

2 033  532 

2 032  423 

Year  ended  30  June  2016 

Ratos  • Levied  1 
July201S-30 
Juno  2016 

Seivleo  Charges  • 
Loviod  1 July 
2015  - 30  June 
2016 

Other- Levied  1 
July  2015 -30 
June  2016 

Outstanding  Balsneos  30 
June  2016 

Cduncillore 

6139 

27101 

2675 

Munlelpol  Manager  and  Section  SO  Employoos 

15  251 

59  303 

• 

1DS52 

The  rates,  service  charges  and  other  eiiarges  are  in  accordance  with  approved  tariffs.  No  Impaimeni  oipensos 
have  been  rocognlsod  In  respoci  cf  amcunts  owed  by  related  ponies. 

Related  Party  Leans 

Since  1 July  2004  loans  to  caunclllars  and  senior  mansgsmonl  employoos  ore  not  pemiilled.  Loans  granted  prior 
lo  this  dais,  legslhcr  with  the  conditions,  aredlseiosedinnote  IS  to  Iho  Annual  Financisi  Sloloments. 


Componsation  of  hoy  mansgamont  personnel 


The  componsation  of  key  management  personnel  it  set  out  In  note  26  lo  Ihe  Annual  Financial  Slatemenu. 
Oihor  relaisd  party  iranaaeilons 

The  following  purchases  woro  made  during  the  year  where  Counefliors  or  Uanagomeni  have  an  inleresi 
CouneilloriStaff  Member 

Mr  C van  dor  Morwo  - Chief  Oporalions  Manager  Wife's-  BmHier-ln-law 

Municipal  Manager  member  of  emerging  farmers  union  who  rent  Carnarvon  commonage 


2016  2016 

R R 


16  463 
16  463 


252  260 
ZB2  260 
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40  FINANCIAL  SUSTAINABILITY 

ThB  indicators  orcondilions  Dial  may.  Individually  oreoliecUvdy,  east  slgnlHcant  doubt  about  6te  going  concom 
assumption  aro  as  follows: 

Financial  Indlcalors 

The  current  ratio  increased  to  6,03:1  from  3,02:1  In  the  prior  year. 

The  municipality  have  budgeted  ter  a surplus  ofRS  SBS  119forUio  3015/2016  finandalyev.  The  munidparity  is 
also  budgeting  for  positive  surplus  during  201Q/2Q17  and  2017/201B  amounting  to  R5  454  OOD  and  RS  044  000 
rospoctlvoly. 

The  Bvorago  debtors'  payment  days  Increased  Is  97  days  trom  B9  days. 

Other  Indicators 

No  outflow  of  rocourcos  due  the  conlingont  liability  disclosed  in  nela  46 
49  STATUTORY  RECEIVABLES 

In  accordance  with  the  principles  of  GRAP  108,  Statutory  Recavables  of  the  municipaljty  are 
classified  as  follows: 

RocQivablos  from  non-cxchange  transactions 

Properly  Rales  4 015  6 797 

Total  Statutory  Rocolvahics  4 01S  a 797' 
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MUNICIPAL  VOTES  CLASSIFICATION 


2015 

Actual 

Income 

R 

2015 

Actual 

Expenditure 

R 

2015 

Surplus/ 

(DeHclt) 

R 

2016 

Actual 

Income 

R 

2016 
Actual . 
Expenditure 

R 

2016 

Surplus/ 

(Deficit) 

R 

10  450 

(193  067) 

(182  617) 

Cemetery 

15  150 

(225  845) 

(210  695) 

2 920 

(837  061) 

(834  142) 

Library 

1 795 

(551  475) 

(549  679) 

- 

(33  132) 

(33  132) 

Museum 

- 

(20  306) 

(20  306) 

. 

(1  841  246) 

(1  841  246) 

Corporate  Services 

- 

(2  399  286) 

(2  399  286) 

7 617  994 

(184  977) 

7 433  017 

Electricity  Administration 

8 819  088 

(155  864) 

8 663  224 

. 

(9  144  494) 

(9  144  494) 

Electricity  Generation 

- 

(ID  224  748) 

(10  224  748) 

. 

(491  258) 

(491  258) 

Electricity  Distribution 

- 

(524  876) 

(524  876) 

25  693  534 

(18  558  951) 

7 134  583 

Gerteral  Expenditure  of  Council 

24  623  744 

(20  097  428) 

4 526  316 

5 500 

(1  245) 

4 255 

Official  Housing 

6 000 

(1  221) 

4 779 

9 685  401 

9 685  401 

Property  Rates 

11  788  014 

- 

11  788  014 

343  641 

(83  575) 

260  065 

Commonage 

211  084 

(78  911) 

132174 

24  694 

(238  940) 

(214  246) 

Municipal  Buildings 

94  099 

(292  638) 

(198  539) 

2 656  761 

(8  757  320) 

(6  100  559) 

Municipal  Manager/Treasurer 

1 747  261 

(9  946  678) 

(8  199  418) 

- 

(30  356) 

(30  356) 

Clinic 

- 

(38  009) 

(38  009) 

- 

(52  309) 

(52  309) 

Air  Port 

300 

(S3  683) 

(53  383) 

. 

(33) 

(33) 

Abattoir 

- 

(18) 

(18) 

- 

(17  369) 

(17  369) 

Fire  Department 

- 

(19  093) 

. 

(4  099) 

(4  099) 

Civil  Protection 

- 

(601) 

(601) 

620 

(35  111) 

(34  491} 

Pound 

50 

(54  643) 

(54  593) 

650 

(2  294  959) 

(2  294  309} 

Public  Works 

750 

(2  429  834) 

(2  429  084) 

- 

(1  015  743) 

(1  015  743) 

Streets  & Pavements 

- 

(1  148  487) 

(1  146  487) 

5 400 

(187  405) 

(182  005) 

Licensing  & Traffic 

7 800 

(157  527) 

(149  727} 

46  600 

(225  627) 

(179  027) 

Nature  Reserve 

42  222 

(67  883) 

. 

(411  961) 

(411  961) 

Parks  & Open  areas 

330 

(517  395) 

(517  065) 

. 

(50  525) 

(50  525) 

Swimming  Pool 

- 

(9  471) 

(0  471) 

8 723 

(15  386) 

(6  665) 

Caravan  Park 

3 341 

(28  443) 

(25  102) 

3 416  709 

(2  947  656) 

469  050 

Refuse 

3 603  130 

(3  055  736) 

547  394 

3 286  367 

(3  190  741) 

97  626 

Sewerage  & Cleansing 

2 802  900 

(3  423  B35) 

(620  935) 

. 

(248  574) 

(248  574) 

Water  Distribution 

- 

(579  371) 

(579  371) 

4 319  052 

(982  572] 

3 336  479 

Water  Provision 

4 535  451 

(1  065  915) 

3 469  536 

57  127  015 

(52  075  697) 

5 051  318 

Sub  Tola! 

58  302  510 

(57  167  217) 

1 135  293 

- 

2 739  340 

2 739  340 

Less  Inter-Departmental  Charges 

- 

3 335  469 

3 335  469 

57  127  015 

(49  336  356} 

7 790  659 

Total 

58  302  510 

(53  831  747) 

4 470  763 
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GENERAL  FINANCE  STATISTIC  CLASSIFICATIONS 
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KAREEBERG  LOCAL  MUNICIPALITY 

NATIONAL  TREASURY  APPROPRIATION  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 
REVENUE  AND  EXPENDITURE  (STANDARD  CLASSIFICATION) 


Ook'srnanee  and  admlnlairallen 
Eiseullvs  and  council 
BudQBt  and  troooury  ollico 
CorporatD  carvicsg 
CommunUy  and  public  aahty 
Community  and  social  sarvlcss 
Sport  andracTDation 
Public  saloty 
Housing 
HoalUi 

Economic  and  cnvlrvnmenial  services 
Planning  and  davalopmanl 
Road  transport 
Snvironmanlal  prolocUon 
Tradirtg  services 
Elactricity 
Water 

Waste  walar  managomont 
WaslamanagomonI 
OIbcr 

Total  Expenditure  • Standard 
Suiplus/jDollcItl  For  (ho  year 


35  327 

12 

35  339 

2307B 

432 

23511 

S512 

1420) 

0092 

2 737 

- 

2 737 

2 224 

- 

2 224 

1375 

- 

1375 

725 

- 

725 

75 

- 

75 

- 

- 

- 

40 

- 

40 

3 3S2 

- 

33B2 

- 

- 

. 

3382 

- 

3 362 

IB  222 

604 

10  026 

(0353 

- 

10353 

139Q 

204 

1660 

3344 

- 

3 344 

3130 

320 

3450 

59  156 

616 

59  772 

612D 

2457 

8565 
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KAREEBERG  LOCAL  MUNICIPALITY 

NATIONAL  treasury  APPROPRIATION  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 
REVENUE  AND  EXPENDITURE  (MUNICIPAL  VOTE  CLASSIFICATION) 


Description 


R thousand 


iRoVBnuflbvVnIn 

Exoculuo  and  council 
Budget  end  treasury  olfica 
Corporate  ssivicas 
Planning  and  development 
Healtti 

Community  and  social  services 

Housing 

Public  safety 

Sport  and  recreation 

Environmental  protoction 

Solid  waste  manegorrent 

Waste  water  managamont 

Road  transport 

Water 

Elecirieily 

[Total  Ravanun  by  Vote 


EapondlturahuVoiB  to  iie  tpproprfaM 


Executive  and  council 
Budget  and  treasu^  afRoa 
Corporate  aoMoes 
Planning  end  davoiopmont 
Health 

Community  and  social  setvieaa 

Housing 

Public  safety 

Sport  and  ractaatjon 

Environmental  protection 

Solid  waste  management 

Waste  water  managamenl 

Road  transport 

Wnisf 

Electricity 

Total  EapendUura  by  Veto 


lSufplu8/(0aflcll)  for  the  year 


Original  Budget 


17  5S3 


S91S8 


2015/2016 


BudgslAi^ustnianti 

(ItaMPMAeZB) 


Final  adjuitaonls 
budget 


3 073 


320 


264 


616  I 


Actual 

Outcomo 


Variance  of 
Actual 
Outcomo 
analnst 


Actual 

Outcomo  as  % 
of  Final  Budget 


Actual 
Outcome  as 
of  Original 
Budnat 


30  69 

7 24  62 

1 (6  27 

) 70,7 

4 87,0 

i 25  09 

1786 

7 13  84 

[4  02 

) 77,5 

6 7B,fl“ 

i 1205 

7 

17 

10 

254, Bli 

254,B'it 

13 

f 

0 

(1 

7,131 

7,1% 

1 

17 

4D 

26 

263,63 

263,0% 

55 

3757 

3 603 

(154 

05,9% 

05,0% 

3417 

2696 

2803 

107 

104,0% 

104,0% 

3 280 

2 

9 

7 

427,5% 

427,5% 

0 

4 523 

4 535 

13 

109,3% 

100,3% 

4319 

_ 0 591 

8819 

226 

102,7% 

102,7% 

7 016 

66  357 

5B3D3 

(10054) 

65,3% 

6^% 

23  511 

19526 

(3  663) 

63,1% 

64,6% 

IB  035 

9092 

10  2») 

1134 

112,5% 

107,5% 

0655 

2 737 

2378 

(350) 

80,0% 

66,9% 

1623 

49 

4 

(45) 

7,8% 

7,6% 

4 

1375 

670 

(705) 

40,7% 

40,7% 

637 

75 

71 

(4) 

04,4% 

94,4% 

51 

725 

$36 

(109) 

74,0% 

74,0% 

036 

3450 

2652 

(SOB) 

62,7% 

91,1% 

2 746 

3 344 

3140 

(J04) 

93,9% 

93,9% 

2 630 

3362 

3 294 

(170) 

94,7% 

04,7% 

3 069 

■■ 

1039 

(640) 

61,9% 

74,5% 

034 

10353 

to  18$ 

(166) 

96,4% 

96,4% 

59772 

8565 

(5940) 

(4114) 

90,1% 

52,1%| 

61,0% 

73,0% 

40  667  1 

6 597  1 

2014/2015 


Rastatad  Audited 

Outcomo 
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KAREEBERG  LOCAL  MUNICIPALITY 

NATIONAL  TREASURY  APPROPRIATION  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 
REVENUE  AND  EXPENDITURE  {REVENUE  BY  SOURCE  AND  EXPENDITURE  BY  TYPE) 


2015/2016 

OrialnalHudnot  BudgetAt^ustmunts  Hnal  aiQuitmanb  I a5 
fllD.  a2B}  budget  Outci 


Variance  of  Actual  Actual 

Actual  Oulcomoasi;  Outcome  as  % 

Outcome  ef  Final  Budget  of  Original 


2014/2015 


Rostated  Audited 
Outcome 


RouenuoBv  Source 


Property  rutes 

Property  rales  • penalties  & collacliDn  charges 
Service  charges  - electricity  ravanua 
Service  charges  - walor  revenue 
Service  charges  - sanitation  revenue 
Service  charges  - reluso  ravanua 
Service  charges  •other 
Ranlat  of  ladlities  and  equipment 
Interest  earned  • ojlcmel  Invostmenls 
IrrIcrosI  earned  • outstanding  debtors 
Dividende  received 
Finos 

Licences  and  permits 
Agency  services 

Transferc  recognised  - operational 
Otiisr  revenue 

Geins  on  disposal  of  PPE 

Total  Revenue  {eieludlng  espial  transfen  anj 
contrlbutfans) 


Employca  rslalsd  caste 
Romunerolian  of  eounclllon 
Debt  Impairment 
Doproefotion  (asset  Impairment 
Finance  elrargcs 
Bu^putchases 
OUior  materials 
Contracted  services 
Transfers  and  grants 
Ollier  eipcndiluto 
Loss  on  disposal  of  PPE 


Total  Eipcndlture 

SurpluD/(Ooflclt| 

Transleni  recognised  - capital 
Contributions  recognised  - capilal 
Contribuled  assets 
Surplus/IDeflcll)  for  tfie  year 


4353 

4353 

4 431 

3 05 

190 

- 

ISO 

19i 

> 5 

0 590 

- 

a 590 

B9t< 

1 229 

4522 

- 

4 522 

4535 

i 13 

2690 

- 

2 696 

2 BOO 

1 1D7 

3 756 

- 

3756 

3601 

(155) 

339 

339 

327 

(12) 

1297 

- ^ 

1297 

1600 

511 

3 

- 

3 

2 

(1) 

12 

- 

12 

15 

3 

7 

- 

7 

12 

5 

103 

- 

103 

178 

75 

23  0GO 

432 

23  492 

22742 

(«0) 

0426 

204 

0 710  1421 

(7  269) 

57  3Sf  1 

716 

56  072  1 

SO  BOB 

f71741 
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APPENDIX  D - Unaudited 
KAREEBERG  LOCAL  MUNiCIPAUTY 

NATIONAL  TREASURY  APPROPRIATION  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2016 
CAPITAL  EXPENDITURE  BY  VOTE.  STANDARD  CLASSIFICATION  AND  FUNDING 


Original  Budget 

FiMladinkiaali  I 

201512016 

Acaial 

Variancs  a(  Actual 

ActuilOutcama  I 

Aetuil  Outcome 

badgal  { 

Outeana 

OhIcobis  CQilnii 

MFMIttTe) 

j 

AdjnilmtntsDirifget 

Durjgel 

DiidQet 

EiKuDve  snd  axinl 
Puilgal  und  bisasury  oUeo 
Coponitfi  senncss 
Ranning  iinii  ilffic^iRent 

CooTnunity  and  eacial  scmaoa 

^{ousing 

Pidik  caCot/ 

Sport  saJ  reCTeotion 
Envinnneitzil  piDlictist 
Sciid  Hosts  management 
Wasto  wDler  inanageinenl 
ncocl  tmnqMft 
Walai 
Eleelridty 

CiplUI  tnulli-ytar  iipeniilUiiB 


EieatCvaandraunol 
Bialseliindtrusuycna 
Ccpsrela  wivcaa 
naming  and  dwetepraent 
He«Ui 

Camiiunit{t  and  cosnl  urdcag 

Housing 

PitSeufety 

Spat  end 'caaalcn 

ErtviroimtnUIpnlodan 

Scbl  naets  monagomanl 

Walla  watot  maRagamanl 

Raadnnspal 

Waloi 

Bediely 

Capital  iltigla-yur  apandlluto 


Gcmnuflci  andadtnInIsCradcvi 
Eiecumoandarund 
Dudgel  and  Iroasiy  oFTcc 
Corpiiata  eenices 
CemmunllyindpuWtH/ify 
Cenvrutty  and  Escal  seivia!!i 
Spoil  aid  leacalm 
Piirb  safety 
Hcusig 
Meant 

Ecsnomlo  and  envlionmenul  seivfcis 
plaming  and  davcltpiiicnl 
nmd  transpeel 
Environmentil  pioledon 
rnding  saivfns 

Eioinbly 

Wala 

Wasts  Haler  memgomcnl 
Walls  ninagsntcnl 

Ddien 

Tolil  Capital  Eapendlluia -Slindard 


llatksid  Gtncimisnl 
Pitnincal  Govemmenl 
Dislri:l  Mndpally 
Olhoi  translere  end  gratia 
Trantfera  ticognlied  -caplul 
Public  conlrUtiitlont  Sdonallsni 
Boirowing 

Inlemally  penualid  funds 
Total  Cipllal  Funding 
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APPENDIX  D - Unaudited 
KAREEBERG  LOCAL  MUNICIPALITY 

NATIONAL  TREASURY  APPROPRIATION  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  201 6 

CASH  FLOWS 


Doscrlpllon 

2015/2016 

2014/2015 

Rlhausand 

Original  Budget 

Budget  Adjustments 
(iXo.  MFMAeTB) 

Pimri  Bdjuslmanls 
budget 

Actual 

Outcome 

Variance  ol 
Actual 
Outcome 
against 
Adjustments 

Atdual 

Outcome  aa  ti 
of  Final 
Budget 

Actual 

Outcome  00% 
ol  Original 
Budget 

Restatod  Audited 
Outcome 

CASH  FLOW  FROM  OPERATING  ACTIVITIES 

ROESlptS 

Propcily  latQs,  pcnslllos  & collection  cliargcs 

3178 

- 

3178 

4 508 

1331 

141,9% 

141,9% 

4629 

Service  chivoss 

IDSBfi 

- 

18588 

18  050 

(536) 

97.1% 

97.1% 

16  530 

Other  revenue 

B756 

829 

9626 

1646 

(7979) 

17,1% 

10,7% 

2 450 

Government  ■ operating 

23  060 

(113) 

22947 

23150 

203 

100,4% 

19665 

Govirttimonl  - capital 

7 STB 

2357 

10285 

7449 

(2836) 

72,4% 

94,0% 

10934 

Inicreal 

1 171 

- 

1171 

1753 

582 

149,7% 

149,7% 

1557 

Diedamla 

- 

- 

- 

- 

- 

- 

Paymonti 

Supt^icra  and  employees 

(422E2) 

(933) 

(43195) 

(37  626) 

5 560 

07,1% 

69,0% 

(36 102) 

Rnanco  charges 

(831) 

- 

(831) 

(1989) 

(t  156) 

239,4% 

239,4% 

(1609) 

Tranclcrs  and  Granis 

(3303) 

317 

(8986) 

(8976) 

10 

99,9% 

96,5% 

(OOlS) 

NET  CASH  FROhUIUSED)  OPERATING  ACTIVITIES 

10  323 

24S7 

12700 

7965 

(4  615) 

62.3% 

77,2% 

9 783 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

- 

Rceolpti 

Ptocaeds  on  diiposd  of  PPE 

- 

- 

- 

4 

4 

100,0% 

44 

Doeteaso  (lr»B«:o)  In  non-currant  dotalos 

e 

- 

e 

9 

0 

102.6% 

102,0% 

10 

DeetoaM  (Incrcaso)  other  non-curront  roedvaUos 

- 

- 

- 

- 

- 

- 

Dseraaso  (Inercaso)  In  norr-curtettl  Invoslmonls 

- 

- 

- 

- 

- 

• 

Paymanli 

Capital  asaota 

(7928) 

(2457) 

(10385) 

(7113; 

3272 

66,5% 

(10000) 

NET  CASH  PROM/IUSSO)  INVESTING  ACTIVITIES 

(7  020) 

(245n 

(10377) 

(MOO) 

3 276 

68,4% 

68,7% 

(1D034) 

CASH  FLOWS  PROM  FINANCING  ACTIVITIES 

RaeolpU 

Short  lotm  loans 

Borrotvlng  long  tarm/refinanclrrg 

- 

- 

- 

- 

- 

- 

Inaoase  (dOBoaso)  In  oonaiirror  d^osils 

10 

- 

10 

12 

2 

121,8% 

121,0% 

15 

Payments 

Ropaymanl  of  bcriowing 

. 

. 

NET  CASH  FROI.V(USED)  FINANCING  ACTIVITIES 

10 

10 

12 

2 

121,6% 

121,6% 

15 

NET  increase;  (DECREASE)  IN  CASH  HELD 

2413 

2413 

1 

877 

(1536 

36,3% 

36.3% 

(236) 

CadVeat^  equyalenls  at  Ilia  year  begin: 

22869 

- 

22869 

22  376 

(492 

97,8% 

97.0% 

22  612 

Cash/cash  equivalcnla  at  tiro  year  end: 

25  232 

- 

25282 

23  254 

(2026 

02,0% 

02,0% 

22  376 
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